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Debate in Senate 
On Tax Measures 
Centers on Tariff 


Mr. Tydings Asserts He Will 
Offer 500 Amendments 
For Duties if Import Tax 
On Petroleum Is Adopted 


Mr. Thomas Favors 
Assessment on Oil 


Says He Will Present at Least 
A Thousand Other Amend- 
ments if Tariff on Crude Is} 
Rejected by Senate 


Import excise taxes on petroleum and/| 
its products proved a stumbling block, | 
May 19, in Senate progress on the revenue | 
bill. The tariff item on oil is one of four 
included in the measure, and each has its} 





proponents among the minority as well | 
as among the majority membership. 
Resuming the debate on the oil item 
where it was ended by a recess at the| 
end of a session on the preceding night, 
Senator Tydings (Dem.), of Maryland, 
said that “if there is to be a tariff fight 
in consideration of a tax bill, I’m going} 
to be in on it.” He announced that if! 
the oil tariffs are adopted, he is prepared | 
to offer approximately 500 other amend-| 
ments dealing with tariff rates. | 


Position of Mr. Thomas 


In the meantime, Senator Thomas 
(Dem.), of Oklahoma, a supporter of the 
oil tariffs during th: last two sessions of | 
Congress, announced orally that if the oil 
items are rejected by the Senate he will | 
be prepared to offer “at least a thousand” | 
tariff amendments for inclusion in the 
tax bill. 


After 


Senators Tydings and Hull 


(Dem.), of Tennessee, had urged the Sen- | money orders during the current fiscal | st 
ate to reject all tariff items, Senator Hat-| year than in any like period Since 1925, | 


field (Rep.), of West Virginia, spoke in| 
favor of the oil levy. He predicted that 
unless the import tax was laid to preserve) 
the lives of independent companies, “you 
will know what high gasoline prices are, | 
for the combine will be world-wide after 
the American independents are strangled.” 

Formation of Cartels | 

He related how cartels are being formed | 
throughout the world to control petroleum | 
production, and he declared that, despite 
the observations by Senator Tydings.con- 
cerning increased cost to American con- 
sumers, the major companies in the 
United States will be in league with those 
of foreign connection in “a very short 
while.” AJl that they need, he asserted, 
is to rid the field of the independents. 

Senator Tydings announced as soon as 
the Senate started work that he had in 
the neighborhood of 500 amendments 
dealing with tariff rates. He said he was 
reluctant to participate in the debate be- | 
cause of the delay that it caused. 

“But if you gentlemen say that we are 
going into the tariff,’ he continued, “I 
see no reason why I should sit idly by 
and not take some stand for the people I 
represent. If we are going to have a tariff | 
bill here—and I am opposed to that course 
—I see no reason why we should not go} 
the whole distance instead of picking out 
om oil and coal, and copper and lum- 

r.” 

He said he was unable to reconcile the 
position of many Senators who are sup- 
porting the tariff items in the tax bill. 
They are seeking revenue, he declared, and 
since that was the course they had elected, 
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Farm Crop Advances 


Placed at 65 Million 


Federal Loans Approved for) 
504,442 Farmers 


With the period for application for | 
crop production loans this year ended 
May 15, the Department of Agriculture 
has approved $63,902,000 of loans to 504,- 
442 farmers all over the country, and has 
now passed upon all but a: few thousand 
of the applications, according to an oral 
statement May 19 by Henry S. Clarke, in 
charge of the loan office for the Depart- 
ment. 

The remaining applications can not) 
bring the total much above $65,000,000, Mr. 
Clarke said, and the final total will be 
about that figure. The following additional 
information was provided: 

The loans have averaged $126.68 each. 
They are due Nov. 30, and organization 
of collection forces already has begun. 
The loans are secured by the growing 
crops which they financed. 

Meanwhile, between 400 and 500 men} 
have been placed in the field by the De- 
partment to check up on farmers who re- 
ceived loans and insure that the crops 
pledged as security actually are planted 
and properly cared for. These men will 
range over the country, visiting the farm- 
ers and inspecting their growing crops. 

The decline in number of applications 
for loans near the close of the period for 
applications is believed to indicate that 
the need for loans has been about fully 
met. There will remain available to the 
loan office about $10,000,000 of unexpended 
funds, from which expenses will have to 
be paid. The balance would be available 
in case any outstanding disaster such as 
flood, tornado, or other natural phenome- | 
non should create distress which would | 
necessitate reopening of loans in any area. | 

Numerous requests for continuance of | 
the loans have reached the office, as occurs 
after every loan operation, but no sound 
reason for continuing lending operations 
has been presented, in view of the fact 
that the law restricts loans to financing 
crop production and practically all crops 
already have been sown. ' 

The loan funds same from $50,000,000 of 
the Reconstruction Finance Corporation’s 
original capital, set aside by Congress for 
the purpose, and from expansion of that 
Capital by issuance of securities by the 
corporation. This expansion was author- 
ized up to a total of $200.000,000, but only 

25.000,000 in addition to the original $50,- 

.000 of capital has yet been made avail- 
le for farm loans, and this has been 
More than sufficient to meet the need. 


| issued for payment in foreign countries | 
| is not exactly proportionate with the value 
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Age Limit Opposed 


In Juvenile Cases 


Consideration of Each Offender 
On Individual Merits Is 
Suggested as Guide 


HHILADELPHIA, Pa. May 19.—The 
consideration of the case of each 
juvenile offender according to its indi- 
vidual merits, rather than the establish- 
ment of an arbitrary age limit to govern 
this question, was advocated by Edgar M. 
Gerlach, Assistant Supervisor of the 
United States Probation System, in an 
address to the American Legion. 
“Out of my contact with the problem 


}of the Federal juvenile offender for the| 
jlast eight months I have reached the 
conclusion that the important considera- | 


tion is not the establishing of an arbi- 
trary age limit, above which a case shall 
be handled by the Federal court and below 


venile court,” he explained. Age was said 
by Mr. Gerlach to be by no means a 


|sure guide as to degree of criminality. 


Some juveniles, he said, are “more ex- 
perienced in crime and older in the ways 
of the world than young men several years 
their senior.” His address follows in part: 

“Perhaps the most important single 
factor that concerns the Federal juvenile 


oY 
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Amount Sent Abroad 


‘In Money Orders Is_ 


Smallest Since 1925 


Largest Sum Sent to Great 
Britain, Followed by Ger- 
many and Ireland, Says 
Post Office Department 


Less money has been sent from the 
United States to foreign countries in 


it was revealed, May 19, in an oral state- 

ment at the Post Office Department. 
This year’s total, the Department esti- 

mates, will be about $55,000,000, approxi- 


| mately 10 per cent beneath the total for | 


the fiscal year 1931, and about 15 per cent 
below the average for the last five years. 
$70,000,000 Yearly Average 
During the last five years, it was stated, 
foreigners have sent back about $70,000,- 
000 annually to their former homes to 
support. relatives and to deposit in their 
home banks. The drop this year may per- 
haps be attributed to a loss of confidence 
in banks of all nations, and a resulting in- 
crease in postal savings and other Gov- 
ernment deposits in this country. 
The fotlowing additional information 


|was made available orally and in official 


department records: 

The total in 1925 was $52,650,000, and 
since that time has always exceeded this 
year’s expected total of about $55,000,000. 


| Records for intervening years reveal the 


following totals: 
$68,951,000; 
112,000; 
228,000. 


Largest Sum to Great Britain 


The majority of orders, totaling the 
greatest values, have this year as in past 


1926, $63,171,000; 
1928, $71,520,000; 
1930, $72,708,000; 


1927, 
1929, $76,- 
and 1931, $62,- 


| years been sent to Canada, Czechoslovakia, 


Germany, Great Britain, Irish Free State, 
Italy, Japan, Lithuania, México, Poland 
and Sweden. 


Germany led ‘ast year with a total of | 


$9,465,000, while Great Britain was second 
with $7,791,000. Irish Free State was a 
close third with $6,783,000, and the other 
countries trailed below $3,500,000. 
Estimates for the current year indicate 
orders to Germany will drop off about 
$1,000,000; to Great Britain about $8,000,- 


/000; and to the Irish Free State, about 


$700,000. 
The decrease in the number of orders 


decrease. Whereas value has decreased 
about 10 per cent, the number has dropped 
only about 6 per cent, indicating that the 


;amount of individual orders is falling off. 


_ New Offices Established ' 
I ving the year the Department has 


estedlished more than 100 new money | 
order offices, and in 1931, 1,298 were es-| 


tablished. The program of increasing the 
number of offices is planned with a view 
to furnish money order facilities eventual- 
ly at every post office in the United States. 
In 1931 the money order service was ex- 
tended into every office in 20 States, which, 
with those previously established, provides 
for transaction of the service at all post 
offices in 35 States. 


The settlement of balances due to cer- | 
;tain foreign countries because of the pay- 


ment of money orders issued in the 
United States is made by the purchase of 
bills of exchange drawn in the money 
of the foreign country. By buying in 


large quantities and on favorable markets | 


it is frequently possible to odtain the bills 
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Mandatory Medical Inspection 
Of All School Children F avored. 


Mrvica inspection of school chil- 
Fs dren, now provided for in 37 States, 
should be made mandatory, in the opin- 
ion of school physicians in 25 States, 


it is stated in the report of the White | 


House Conference on Child Health and 
Protection, just made public. 

Legislation touching the question of 
health examinations, the report points 
out, presents a variety of provisions, 
many of which “could be improved.” 

Two States require the examination 
of the teacher for communicable dis- 
ease, and three States require the 
dental examination and treatment of 
pupils. 

From that part of the report treating 
on laws concerning health examinations, 
the following additional information 
was supplied by the Conference: 

Forty-eight experienced school physi- 
cians in 25 States are fairly agreed that: 
The law should be mandatory; it should 
not be too specific in its reqiurements; 
and the State Department of Education 
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‘Pool’ Operations 
In Stock Market 
Are Describe 


Syndicate Dealing in Radio 
Corporation Securities Re- 
alized Nearly $5,000,000 


Senate Committee Told 


‘Division of Profits 


|Names of Beneficiaries in ‘Split’ | 
which it shall be handled by a local ju-| 


By Broker Witnesses 


Details of the operations of a stock 
exchange syndicate in stock of the Radio 
Corporation of America (new), which in a 
period of seven days in March, 1929, re- 
sulted in a profit for participants of $4,- 
924,078.27 were given to the Senate Bank- 


ing and Currency Committee, May 19, 
when the hearings on market practices 
was resumed. 

The Committee counsel, William A. 
Gray, of Philadelphia, presented to the 
Committee the summarized results of what 





he called a “pool” in radio stock, and 
|brought on the witness stand a _ co- 
|manager of the syndicate, Thome E. 
| Bragg, a former witness at the hearings, 
;}and two members of the firm of M. J. 
Meehan & Co., a New York brokerage 
| firm, which acted as agents for the man- 
agers. 

| Two Brokers Testify 


| The members of the Meehan firm were 
| James P. McConnochie, now managing 
| partner of the firm, but not with it in 
1929, and the other Esmund O’Brien, who 
has been with the firm since 1924, and 
—— in 1929 as specialist in radio 
ock. 
Mr. Bragg, the first witness to be 
Called, testified that he was formerly a 
member of the firm of W. E. Hutton & 
Co., throush whom, according to Mr. 
Gray, a part of the operations of the 
syndicate were conducted. Mr. Bragg tes- 
tified that, while he was a manager of the 
|Syndicate with Bradford Ellsworth, he 
;was in Florida at the time, and had no 
part in the actual buying and selling or- 
ders that were entered. 

Mr. Gray stated at the outset of the 
hearing that he expected to present to 
the Committee a picure of the “pool,” to 
show who was in it, the transactions in 
the aggregate, the profit derived, and to 
learn, if possible, through the witnesses 
subpoenaed, the details of payments of 
| $92,000 to nonparticipants. He told the 
|Committe that this represented a typical 
“pool” operation. 


Handlers of Account 


The transactions took place, Mr. Gray 
said, between March 12 and March 20, 
1929, and were handled by M. J. Meehan 
& Co., W. E. Hutton & Co., and Bloek 
Maloney Co. The members of the pool, 
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Better Federal Data 
On Unemployed Urged 





‘Governor Ritchie Says That 
Congress Should Provide 
| For Such Information 


Baltimore, Md., May.—While the Federal 
|Government may have to proceed in 


;cases of emergency without adequate in- 
formation as to the precise needs of the 
States for unemployment relief, Governor 
Albert C. Ritchie, of Maryland, in a radio 
address tonight urged that Congress pro- 
vide for securing such information “so 
that as promptly as possible it may be 
definitely determined that the States 
which receive Federal money have in fact 
reached the limit of their own resuorces 
to care for their own people.” 

Governor Ritchie agreed that in times 
or stress experiments by the Government 
are justified, but he urged caution in the 
matter of affording Federal help for self- 
liquidating enterprices. 

“I ask whether it can be determined that 
these undertakings will be in fact self- 
liquidating,” he said. “If they prove not 
to be, then the Government may find it- 
self with unexpected and unwanted en- 
terprises on its hands—perhaps recalling 
unpleasant memories of wheat and cotton 
and coffee.” 

Concerning Federal aid to the States 
for their unemployed, the Governor said 
|he did not question the Federal Govern- 
ment’s responsibility to care for its citi- 
zens who are in need, when that obligation 


(Continued on Page 2, Column 3.) 


should be made responsible for carrying 
| out the provisions of the law. 

Other recommendaiions of these 
physicians are: There should be a di- 
rector of medical inspection; the local 
beard of education should be made re- 
sponsible for local administration of the 
law; the extent of the examination 
should be specified, with nothing to 
limit its thoroughness; the person in 
charge of the examinations should be 
specified; and the training of all teach- 
ers for the detection of signs of com- 
municable disease and of gross physical 
oes should be a requirement of the 
aw. 

The securing of the consent of the 
parents for examination, the doctors 
believe, should not be mentioned in the 
law. Permission for setting up dental 
and medical clinics should be granted 
by the law_if it seems needful to have 
them. Finally, it is suggested that pro- 
vision for mental examinations of school 
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With Nonparticipants 


Of $92,000 Who Were Not | 
| Parties to Agreement Given | 


Exports to France 


Reduce Gold Stock 


Caused Partly by ‘Disturbing 
Rumors’ on American Bank- 
ing, Says Reserve Board 


HE circulation in Paris of “disturbing 
rumors concerning banking conditions 
in the United States” caused America to 


lose more than $24,000,000 in gold to 
France during the first weeks of April, 


according to the Federal Reserve Bulletin | 


for May made public as of May 20. 

Almost two-thirds of the net loss in gold 
sustained by the United States during 
April is accounted for by shipments to 
France; America lost $32,975,000 in gold 
and France received $24,528,000 from this 
country, according to statistics contained 
in the bulletin. 

A little less than two-thirds of all the 
| gold which France imported in April came 
from the United States, but her total im- 
ports were much smaller than they have 
| been in the past, according to the bulletin, 
which shows that gold reserves in France 
rose to $3,037,000,000 on April 22, while 
gold held by the United States Treasury 
and the Federal reserve banks on Ap) 
30 amounted to $3,900,000,000. 

The monetary gold stocks of the United 
States, which include items other than the 
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‘Pennsylvania Road 
Authorized to Borrow 





Reconstruction Funds: 


Application Given Approval 
By I. C. C. for $27,500,- 
000 Loan, Largest Ad- 


vance by Finance Agency 


The Interstate Commerce Commission, 
on May 19, approved a loan to the Penn- 
sylvania Railroad Co. from the Recon- 
struction Finance Corporation of $27,500,- 
000. This is the largest single loan ap- 
proved to date, bringing the total loan 
approvals to more than $160,000,000 out 
of applications for approximately $400,- 
000,000. (Finance Docket No. 9243.) 

The railroad originally had sought $55,- 
000,000 for a three-year term, to be used 
largely to fimance electrification of the 
Pennsylvania line from New York to 
Washington. This project will cost ap- 
proximately $110,000,000, of which more 
than $26,000,000 had been spent when the 
application was filed. 

Application Amended 

The loan was sought largely to pay 
$47,000,000, estimated as the 1932 require- 
ments for this project, leaving more than 
$37,000,000 to be financed later. 

By amended application, however, the 
railroad reduced its original application 
from $55,000,000 to $27,500,000, upon the 
request of the Reconstruction Finance 
Corporation. 

The amended application stated that 
the Pennsylvania is willing to provide one- 
half of the original loan sought by sale 
of securities through banking and invest- 
ment channels, and to furnish an addi- 
tional $13,000,000 to continue construction 
work involved in its improvement pro- 
| gram. 
| Promise of Help.Later 
| This agreement, however, was made 
| upon the understanding that the corpo- 
ration “definitely commit itself at this 
time” to make the loan of $27,500,000 to 
| the railroad by Oct. 1, 1932. 

The lo approved by the Commission 
| is to be ured by pledging with the cor- 
| poration $18,500,000 of common stock in 


| [Continued on Page 7, Column 2.] 
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Restrictions Sought 
| On Disposal of Ships 


‘House Group Opposes Trans- 


| fers to Foreign Competitors 


| The Shipping Board is asked to avoid 
| sale or other disposition of ships to com- 
| petitors flying foreign flags or holding 
contracts with any foreign government re- 
| ating to the merchant marine under a 
| resolution adopted May 19 by the House 
Committee on Merchant Marine, Radio 
and Fisheries. 
| The resolution of the Committee, made 
public by its Chairman, Representative 
| Davis (Dem.), of Tullahoma, Tenn., fol- 
lows in full text: 

Be it resolved by the Committee on Mer- 
;chant Marine, Radio and Fisheries, That 
this Committee earnestly recommends that 
the Shipping Board shall not sell or other- 
wise dispose of any of the existing Ship- 
|ping Board services, or any line which 
|may be foreclosed or otherwise taken back 
by the Shipping Board or Fleet Corpora- 


tion, to any person, firm, corporation, or | 


association which directly or indirectly, 
through any associate, affiliate, subsidiary, 
or holding company, or otherwise, oper- 
ates ag owner, agent, or charterer, any 
foreign flag ships in competition with any 
|American flag ships, or which has any 
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Army Supply Bill | 
For 393 Millions. 


| 
| 
| 


Passed by House’ 


Funds for Reserve Officers’ | 
Camps and Organized Re- | 
serves Encreased Over) 


Committee Measure | 


Established March 4, 1926 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


PRICE 5 CENTS corr 


= Three-fold Plan 
One-third ower Of Relief Urged 


Income of Miscellaneous Levies 
By Mr. Garner 


Federal Revenues 


Holding Up Better Than 


Income Taxes 


ro from miscellaneous taxes dur- 
ing the first 10 months of the fiscal 
year declined 11 per cent, as compared 
to a fall of 43 per cent in income tax 
collections, according to statistics made 
available May 19 at the Treasury Depart- 
ment. 

Total internal revenue collections for the 


Proposes 100-million Fund 
For Direct Aid to Be Used 
In Any Section at Discre- 
tion of the President 


{10 months ended Apri! 30 stood at $1,290,- 
| 721,521 and were 35 per cent under the 


Provision Is Restored 
| level for the corresponding period of 1930- 
| 31, the figures show. Income taxes de- 


| Would Expand Scope 


For Citizens’ Training | ciinea 43 per cent to $1,537,073,532; mis- 


cellaneous taxes were $468,427,188 or 11 
per cent under 1930-31, according to the 
statistics. 

Approximately 1,900,000,000 fewer ciga- 
rettes were manufactured in April than in 
the corresponding month a year ago, and 
the revenue yield fell off $5,725,000 to $22,- 
687,322 for the month. More than 349,- 
953,100 cigars (large) were manufactured, 
yielding $984,300 in taxes. 

Distilled and rectified spirits, of which 
462,663 gallons were produced in April, 


| 

Compulsory Retirement of | 
2,000 Officers on Selective | 
Basis of Efficiency Instead 
Of Age Is Approved 


The War Department appropriation bil: 
(H. R. 11897), carrying approximately 
$393,500,000 for the maintenance of the | 


|War Department and thé Army for the 
next fiscal year, passed the House on a 
viva voce May 19 and was sent to the 
Senate. 

The total is against $445,773,235 in the 
War Department bill for the current fiscal 
year, $411,363,762 in the budget estimates 
{for the pending bill, and $386,793,861 in 
|the bill as reported from the Committee 
|on Appropriation to the House on May 5. 

Last Regular Supply Measure 

The action disposes of the last of the 
annual supply measures of the session out 
of the Committee on Appropriations, ex- | 
|cept the final catch-all, the second de- 








ficiency appropriation bil, which has not 
| yet been prepared for the House by the 
|Committee on Appropriations. All the 
| other measures have been passed by the 
House, but with the exception of two 
that have become law, are pending in the 
Senate or in conference. 
| The final action of the House on the 
| outstanding amendments in the bill, as 
|determined by separate votes May 19 
| were: 
Reserves’ Fund Increased 

For organized reserves, appropriation | 
increased from $4,244,580 to $6,354,348. | 
‘rouse finally voted 218 to 165 to retain 
this increase. 

For an amendment changing language 
in the bill so as to conform with the or- 
ganized reserves fund amendment, re- 
tained by a vote of 187 to 141. 

The reserve officers training corps} 
camps, increased from $2,998,711 to $4,- 
089,484; House voted 236 to 151 to retain 
the amendment for the increase. 

For continuance of the cifizens military | 
training camps, a new section that was | 
omitted in the bill as originally reported, 
$2,603,624 agreed to in Committee of the 
Whole. House voted 244 ayes to 141 nays 
to retain the amendment. 

These, with the original provision for 
compulsory retirement of 2,000 army 
officers now on the active list, constituted | 
the main controverted items in the bill. | 


[Continued on Page 3, Column 3.] 
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Gov. Pinchot Outlines 


Of Finance Agency 


| Advocates Federal Bond Issue 
Of Billion for Building Pro- 


gram With Tax of One-third 
Of Cent. on Gasoline 


A three-fold legislative program for the 
direct relief of “the present distressing 
economic conditions” was recommended 
May 19 in a proposal statement by Speaker 
Garner (Dem.), of Uvalde, Tex. The plan 


would provide enactment of the following: 

(1) Placing in the hands of the Presi- 
dent $100,000,000 to be used as he deems 
necessary to relieve extreme suffering in 
any section of the country. 

(2) Broadening the base of the Recon- 
struction Finance Corporation by permit- 
ting it to exercise its judgment in mak- 
ing loans without any restriction what- 
ever, and add $1,000,000,000 to its author- 
ized issue. 

(3) For a governmental building pro- 
gram, based largely upon laws already 
passed by Congress and approved by the 
President, the issuance of $1,000,000,000 
in bonds. 

Suggests Gasoline Levy 

“Of course, the first question asked un- 
der the third suggestion probably would 
be “What taxes would you levy,” the 
Speaker’s statement said. “I have not 
tried to make a survey with the view of 
offering suggestions, but, speaking for my- 
self only, I would levy one-third of 1 cent 
per gallon on gasoline.” 


{Continued on Page 7, Column 2.) 
Rehearing Is Sought 
On Denial of Change 


In Packers’ Decree 


Petition Filed by Swift and) 
Armour Companies Says 
Supreme Court Erred in 
Assuming Law Violations 


A petition seeking 1 rehearing of the 
case in which the Supreme Court of the 
United States refused to permit modifica- 
tion of the terms of the packers’ consent 
decree of 1920 was filed May 19 with the 


court by counse: for Swift & Company and|"'\7,’" Garner’s statement follows in full 
Armour & Company. | text: 

It is asserted that the court’s decision, Ever since Congress met in December, 
“is based upon the erroneous assumption| it has been discussing and undertaking to 
that the record contains proof or an ad-| pass legislation that would be helpful in 
mission or an adjudication of violation of! relieving the present distressing economic 
law by the defendants.” The petition de-| conditions. Some far-reaching legisla- 
nies specifically that the packers were|tion has been placed upon the statute 
guilty of the offenses ance practices stated| books. I have been hopeful that these 
in the opinion of the court. eon ore an es the me 

ae ions’ Denied about _! conditions, . bu A 

“There coe ol eters in the ane thd pega es bon ae 
record to substantiate the court’s state- Genareta ‘Gao <Cegatiaed last December, 
ment that the defendants utilized their 
size for purposes of abuse in the past,” it Opposed to Dole 
is declared. “There is no proof whatever| I am unalterably opposed to the dole, 





|of any past aggressions by the defendants.| but it must be apparent that before Con- 


There is no proof whatever that the de-| gress adjourns some real effort must be 


| fendants ever waged a war of extermina-| made toward taking care of the unem- 


tion against anyone or that they ever put| ployment situation as well as the people 
a single competitor out of business or that| Who are in physical distress as a result of 
they ever had the power ¢c do so,” accord-| lack of food and raiment. 
ing to the petition, in response to state- It is evident that the situation cannot 
ments in the court's “pinion. be remedied by international negotiations 
The Supreme Court reversed the decision | to remove barriers and restrictions upon 
of the Supreme Court of the District of | international commerce, since the present 
Columbia granting the petition of the| administration will not permit legislation 
packers to modify the decree, to the ex-| Of this nature. -Therefor we must con- 





Program of Reforms 


Designed to Meet Needs| 
And Secure Rights ‘of 


Plain People,’ He Says | 

Evanston, Ill, May 19.—Governor Gif- | 
ford Pinchot, of Pennsylvania, in an ad- | 
dress here tonight recommended a pro- 


gram “to secure for the plain people the 
rights and benefits which should belong | 
to them.” These rights, he said, have | 
taken away by the wealth and power of a 
few selfish men. | 

The program needed by the country was | 
outlined by Governor Pinchot as follows: | 

Direct Federal relief—to feed and clothe | 
the unemployed and their families. 

Federal work-relief on a vast scale, 
nation-wide—to develop, improve, and pre- 
serve our resources, and to make jobs for 
those who are eager for work and can 
find none. 


tent of permitting them to engage in the| Sider what, if anything, can be done to 
handling and wholesaling of groceries.| improve the situation by direct action of 
(The full text of the decision of the Su-| the Government. 
preme Court of the United States was pub-| To that end I have three suggestions to 
lished in the issue of May 3.) oe pnd I stnearety a ee — ad- 
. . ministration will consider them and co- 
Denial of c harges Cited operate with the Congress in their enact- 
It is pointed out in the petition for re-| ment into legislation: 
hearing that though the bill of complaint ‘i 
resulting in the consent decree of 1920 Fund for Direct Relief 
charged violations of the anti-trust laws,| First: I would pass what is known as 
the defendants’ answers specifically de-| the Huddleston bill, which has for its 
nied these charges, and the decree was | Purpose the placipg in the hands of the 
entered by consent without any evidence| President $100,000,000 to be used as he 
or findings of fact. deems necessary to relieve extreme suf- 
The stipulation, pursuant to which the| fering in any section of the country. If 
consent decree was entered, also states, it | it is not-necessary to use it, of course it 
is noted, that the defendants consented | Will not be used. 
“upon the condition that their consents| This in accord with the action of the 
to the entry of said decree shall not con-|Congress in 1898 when it placed in the 
stitute or be considered as an admission| hands of President McKinley as well as 
and the rendition or entry of said decree | the Commanding General of the Army in 
or the decree itself shall not constitute | the Philippines $100,000,000 to be expended 
or be considered an adjudication that the|S his judgment might deem advisable in 
defendants, or any of them, have in fact |the defense of the country. Likewise, in 
violated any law of the United States.” | 1917 $100,000,000 was placed at the dis- 
Evidence Declared Ignored posal of President Wilson for similar 


urposes. 
It is agreed that the purpose of the con- P It has been said, with some degree of 


Government planning for industry—to | sent decree can be ascertained only from 
get out of this depression, to keep out of |the allegations of the bill of complaint 
other depressions, and to balance produc- | “There is a radical difference, however,” 
tion and fonsumption. the packers’ counsel urge, “between a ref- 

Security for workers—so that the pres-| erence to the charges of the bill of com- 
ent nation-wide suffering from unemploy- | plaint for such a purpose and an assump- 
ment shall never return. |tion of the truth of the charges of the 

A six-hour day and a five-day week—to| bill of complaint for the purpose of 
|make enough jobs to go round. branding the defendants as law-breakers 
Old age pensions and prohibition of | 80 that it may be said upon the basis of 
child labor—so that those who are too| past misconduct that they can not safely 
old or too young will not keep others out | be entrusted with the privilege of trading 


truth, that the present condition is more 
distressing to the people of this Nation 
than in either 1898 or 1917, and surely 
we can trust the President to use the 


[Continued on Page 3, Column 7.] 
Air Mail Expedited 
For Latin America 


of work. 


Cooperative distribution of farm prod- | 


{Continued on Page 3, Column 6.} 


total Level of 


T= American housewife was paying 

1 1/3 per cent less for food on April 
15 than on March 15, as shown by a 
survey of 51 cities, according to a state- 


ment May 19 by the Bureau of Labor 
Statistics, Department of Labor. Retail 
food prices are now within 3.7 per cent 
of the 1913 level. 

Price decreases were listed for 27 out 
of 42 commodities during the month of 
April 15, the losses ranging from 9 per 

cent for butter and 5 per cent for 
| strictly fresn eggs to less than half of 1 
per cent for rib roast, vegetable lard 
substitute and wheat cereal. 

Seven foods showed no change in 
cost and eight recorded advances of 
from 20 per cent for onions and 14 per 
cent for cabbage to less than half of 1 
per cent for round steak. 

Forty-five of the 51 cities reports the 
average cost af foods declined, 5 noted 
increase and 1 no change. The full 
text of the statement follows: 

Retail food prices in 51 cities of the 
United States, as reported to the Bureau 
of Labor Statistics of the United States 
Department of Labor, showed an average 
decrease of about 1 1/3 per cent on 





Reduced by 1.5 Per Cent in Month 


in groceries.” 
The petition further asserts that the 


Time Reduced in New Schedule 
[Continued on Page 7, Column 2.] 


Effective June 1 


A faster air mail schedule from New 
Yorkt to Central and South American and 


West Indian cities, cutting 19 hours from 
| the present time required for the trip, will 
be made effective June 1 by the Post Office 
Department, the Department announced 
|May 19. Incoming schedules also are 
speeded up, it was stated. 

The Department believes the new serv- 
ice will be of “inestimable value” to air 
mail users in New York, Philadelphia and 
peints on the Eastern seaboard. 

The announcement follows in full text: 

Through a change in schedules, effective 
June 1, 1932, air mail service on the route 
from New York to Miami and to Central, 
South American and West Indian cities 
is to be speeded up all along the line, ac- 
cording to an annonucement by W. Irving 
Glover, Assistant Postmaster General in 
charge of the air mail service. Both out- 
going and incoming air mail is to be ex- 
pedited under the rearrangement in sched- 
ules which will afford greatly improved 
facilities to those who avail themselves of 
this most rapid system of mail trans- 
portation. 

The new service will also prove of in- 
estimable value to the users of air mail in 
New York, Philadelphia, and points on 
the eastern seaboard, such as Raleigh, N. 
creased: Onions, 20 per cent; cabbage. |C.; Florence, and Charleston, S. C.; Sa- 

14 per cent; oranges, 4 per cent; leg of | vannah, Ga.; Jacksonyille and Miami, 

lamb, 3 per cent; sirloin steak, chuck | Fla., and other large cities along the west 

roast, and plate beef, 1 per cent; and | coast of Florida. 
| round steak, less than five-tenths of 1 Under the new schedule an air mail let- 


Prices for Food 


April 15, 1932, when compared with 
March 15, 1932; and an average decrease 
of about 16 per cent since April 15, 1931. 
The bureau's weighted index numbers, 
with average prices in 1913 as 100.0, were 
124.0 for April 15, 1931; 105.0 for March 
15, 1932; and 103.7 for April 15, 1932. 


During the month from March 15, 
1932, to April 15, 1932, 27 articles on 
which monthly prices were secured de- 


| creased as follows: Butter, 9 per cent; 
strictly fresh eggs, 5 per cent; sliced 
bacon, hens, fresh milk, oleomargarine, 
lard, rice, canned corn, prunes, and 
bananas, 3 per cent; cheese, navy beans. 
and sugar, 2 per cent; sliced him, canned 
| red salmon, evaporated milk, bread, 
rolled oats, macaroni, pork and beans, 
canned tomatoes, tea, and coffee, 1 per 
cent; and rib roast, vegetable lard sub- 
stitute, and wheat cereal, less than five- 
tenths of 1 per cent. Eight articles in- 





| [Continued on Page 2, 


Column 6.] (Continued on Page 6, Column 2] _ 
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‘Limit Upon Age 


In Prosecuting 


Youths Opposed 


Consideration of Each Case. 
On Individual Merits Is 
Suggested as Guide in the 
Trial of Juveniles 





{Continued from Page 1.1 
offender is that the Department of Justice 
often supplies merely the prosecution ma- 
chinery for cases which originate in other 
executive departments of the Government. 
For example, customs, internal revenue, 
and narcotic cases are built up by their 
respective bureaus in the Department of 
the Treasury; postal cases originate in 
the Post Office Department, immigration | 
cases in the Department of Labor; liability 
and insurance cases in the Veterans Ad- 
ministration; quarantine and insecticide 
cases in the Department of Agriculture 
and thus could I go on through the list 
of 53 classifications of offenses which can 
be and are prosecuted by the Department 
of Justice. 

“The thing I am trying to point out is| 
that which rather amazed me when I had 
the complete picture assembled, namely, 
the widespread ramifications in our Fed- 
eral system of jurisprudence. A case can 
originate, as has been indicated, in any 
one of several of the executive depart- 
ments of the Government. Some enforce- 
ment officials have power of arrest but 
most of them do not. The procedure is to 
Swear out a warrant and obtain a hearing 
of the suspect before any one of, ap- 
proximately, 1,500 United States Commis- 
sioners, who are appointed by the United 
States district judges, who in turn num- 
ber, approximately, 200. 

“If the evidence is considered by the 
United States Commissioner sufficient to 
warrant holding the suspect, the usual 
procedure of grand jury indictment and 
holding for trial ensues. For this pur- 
pose the United States power has been 
broken up into 84 judicial districts, most 
of which are presided over by two or more 
United States judges. Court is held in 
something like 350 places in the country, 
some districts having as high as nine dif- 
ferent places of holding court. 


Problems Involved 


“I have given you this rather hurried 
sketch of the Department of Justice in 
order that you might appreciate the dif- 
ficulties which we necessarily encounter 
in securing even on the part of our Fed- 
eral officiary an absolute acceptance of 
the principle and practical working out 
of the handling of juvenile cases in their 
home communities by regularly consti- 
tuted juvenile agencies. 

“The Federal juvenile offender is pre- 
dominantly male, 422 or 94 per cent being 
boys ,and only 27 or 6 per cent girls. 

“The boys range in age from 10 to 20 
with the median age a fraction under 17. 
The girls range in age from 10 to 18 with 
the median age being 16. It might be well 
to explain in passing that due to the 
wide divergence in juvenile court juris- 
dictions and to the frequent lack of cor- 
relation between the chronological age 
and anatomical, emotional or social age, 
we have for the time being decided 
against any hard and fast rule as to what 
shall constitute a juvenile. Instructions 
from the Attorney General to the United 
States attorneys and directions from our 
office to the United States probation offi- 
cers require them to determ whether or 
not the individual under consideration is 
immature and suitable for juvenile court 
type of treatment regardless of the fact 
that he might be 14, 16 or 20. 


Types of Crimes Involved 


“Over 80 per cent of these 449 juveniles 
were held on one or the other of three 
offenses, 36.5 per cent for violating the 
National Prohibition Act, 36.1 per cent for 
violating the Dyer Act, and 8.7 per cent 
for violation of postal laws. The re- 
mainder were charged with violation of 
counterfeiting laws, Tariff Act, Mann Act, 
Immigration Act, Interstate Commerce 
Act, Drug Act, juvenile delinquency, lar- 
ceny, theft, burglary, robbing and assault 
on Government reservation. 

“Having no desire to bore you with 
statistics I will not go into the question 
of where the Federal prosecutions of these 
juveniles originated except to note that 
40 per cent were in 10 southern States 
and only 0.2 per cent in the New England 
States. It is of interest also that 16 cases 
originated in Alaska and it is this latter 
group of territorial cases which account 
for the ‘juvenile delinquency’ offenses pre- 
viously reported. e 

“Nor will I take time now to give in 
any detail data on the residence of these 
juveniles but will comment briefly on the 
relation of residence to the State in which 
the case was handled by Federal courts. 
Three hundred and six or 68 per cent were 
in the same State, that is to say the Fed- 
eral courts were handling cases of juve- 
niles who resided in the same States in 
which the Federal courts were located; 75 
or 16 per cent from contiguous States, and 
49 or, approximately, 11 per cent were 
from distant States. Of course, it is this 
group of 122, amounting to 27 per cent 
of the entire group, who are from either 
contiguous or distant States which give 
us the greatest amount of trouble. For 
21 of the group this information was not 
immediately available. 


Disposition of Cases 


What happens to these juveniles? 
Fifty-nine or 13 per cent were not prose- 
cuted in the Federal courts; 31 cases be- 
ing nolle prossed; 22 transferred to State 
courts, and six returned to State insti- 
tutions, which already had legal custody 
of them. 

“Three hundred and fifty-three cases, or 
718 per cent, were prosecuted in Federal | 
courts. Of these 353, 176 were placed on 
probation, 168 committed to institutions 
and nine were given fine, jail sentence, 
or both. Thirty-seven cases are still 
pending. | 

“To what institutions does the Depart- | 
ment of Justice commit juveniles? Of) 
the 168 for whom designations were made | 
68, or 52 per cent, were committed to the 
National Training School for Boys at 
Washington, 25 to the Idaho School at St. 
Anthony, and 18 to the Colorado Indus- 
trial School at Golden. Other institutions, 
which received one or more were the 
Nevada School of Industry, the Utah In- 
dustrial School, the Minnesota State Re- 
formatory, Annandale Farms, Annandale, 
N. J., the Juvenile Industrial Reformatory 
at Savannah, Ga., The United States In- 
dustrial Reformatory at Chillicothe, Ohio, 
Alderson, W. Va., Atlanta Penintentiary. 
St. Charles, Ill, and the New York City 
House of Refuge. 

“This, briefly, is a picture of the ‘Grist 
of the Mill.’ Frankly it probably is not| 
complete because in those districts which | 
do not have United States probation of- | 
ficers it is quite likely that some cases 
escaped our attention. | 


Present Juvenile Policy 


“What then is the present policy of the 
Department of Justice in regard to the} 
juvenile offenders of Federal statutes? 
Briefly, it is this—that the case of every 
juvenile coming into the jurisdiction of the 
Federal system of jurisprudence should be 











immediately reported to the United States | dividual is under 18 does not necessarily | 







































































| Should we attempt to force issues and 





Probation Officer in each district in which | 
one has been appointed, that this United | 
States Probation Officer should investigate|in the ways of the world than young 
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Accounting 


Credit Information 


Weekly credit summary of Federal Reserve 
Board. 
Page 7, col, 7 


Taxation 


ance Co. of Philadelphia, Supreme Court 
rules basic tax date for stock fire insurance 
company is March 1, 1913, and not Jan. 1, 


States Gypsum Co. 


Lawrence v. Mississippi Tax Commission, 
citizen subject to State tax on income de- 
rived in other States, although domestic 
corporations are permitted to exclude such 
| profits, Supreme Court decision. 

Page 4, col. 1 

Continental Tie & Lumber Co. v. United 
States, short-line carrier subject to tax for 
1920 on payment by Federal Government 
under Transportation Act, although such 
payment is not received until 1923, Supreme 
Court decision. 

Page 4, col. 2 

Board of Tax Appeals, decisions summar- 
ized. 


revenue bill. 
Page 1, col. 1 
Internal revenue collections decline one- 
| third in fiscal year, Treasury announces. 
Page 1, col. 6 
See special digest of tax decisions on 
| page q 


Communication 


Postal Service 


Faster air mail schedule from New York 
to Central and South American and West 
Indian cities to be started June 1, says Post 
Office Department. 
| Page 1, col. 7 


Radio 


Operations of an alleged pool in stock of 
the Radio Corporation of America, involv- 
ing the distribution of $92,000 among non- 
participants, was described by the Commit- 
tee counsel and witnesses at a hearing before 
; the Senate Banking and Currency Com- 
mittee. 

Page 1, col. 3 

Tabulated exhibit of Senate Committee 
| showing details of syndicate operation of 
| Radio Corporation of America stock. 

Page 7, col. 2 

Increased power and time for Station 
WHDL and license renewal for WCAD, rec- 
ommended to Radio Commission. 

Page 3, col. 4 


Congress 


Bills and resolutions pending in Congress. 


Page 4, col. 7 
Senator Reed (Rep.), of Pennsylvania, 
suggests to President that Congress may ad- 


journ by June 30 if night sessions are held. 


Bills and resolutions signed by the Presi- 
dent. 


Page 3, col. 4 
Proceedings of May 19. 


Page 3, col. 4 


Senate. f 


Page 3, col. 5 
See under subject headings. 


Distribution 


Aviation 


House Rules Committee defers action on 
ordering priority for bill to develop overseas 


criticizes proposal. 
Page 6, col. 1 


Distribution Statistics 


Service given by Bureau of Census in col- 
lecting information on filling station and 
market consumption of petroleum products 
outlined by Commissioner W. M. Steuart. 

Page 8, col. 3 


Highways 

| West Virginia Governor proclaims week of 

May 23 to May 29 ‘Traffic Safety Week.” 
Page 5, col. 5 


Motor Transport 


California Railroad Commission's jurisdic- 
tion over municipally-owned bus line in- 
volved in application by City of Glendale 
for permit to operate buses to Los Angeles. 

Page 6, col. 3 





Railroads 


Railway rate complaints are announced by 
Interstate Commerce Commission. 

Page 6, col. 7 

See under Law, Supreme Court Decisions. 





the case with a view to determine whether 
or not it is one calling for juvenile type 
of treatment and, if so, with a further 
view to return him to the juvenile court 
in his home community; that while the 
juvenile is being held pending investiga- 
tion he be detained in a regular juvenile 
detention home or in quarters in the city 
or county jails specifically set aside for 
that purpose; that where a transfer to 
a State court is practicable to take steps | 
to effect that transfar at once; that 
wherever it becomes impossible to transfer 
cases, to present to the judge a report, 
which will assist him in determining 
whether or not this juvenile is a good pro- 
bation risk. 
Institutional Treatment 


“In making decisions on these cases we | 
are confronted with questions that are 
difficult to answer. Just what is our re- 
sponsibility in upholding standards rela- 
tive to institutional treatment of delin- 
quent children? Are we justified in plac- 
ing a juvenile in an institution, even 
though we honestly believe that institu- 
tion to be below standard, if it is the 
institution to which the juvenile would} 
have been committed by the Juvenile} 
Court in his home community? | 

“Are we justified in turning over to a} 
State Court a juvenile, a first offender, 
whom we believe to be a good probation 
risk when a State law makes a prison 
sentence mandatory if that particular in- 
dividual is prosecuted in a State Court? | 





risk arousing antagonism and thus jeop-| 
ardize ground gained? What can we do 
about the judge who honestly believes that 
most juvenile delinquents should be sep-| 
arated from their environmént and sent 
to institutions? 

“What are we to do about communities 
that rather deliberately and with malice! 
aforethought expect the Federal Courts 
to wash their ‘dirty linen’? What are we 
to do about those States which have no| 
facilities for detaining juveniles other than 
ordinary jails many of which are much 
below par? What are we to do about 
those States which place, by action of 
their own State Courts, 12-year old boys 
in county chain gangs in stripes? Are! 
we justified at times in feeling that per- 
haps we have facilities in our Federal set-| 
up either for probation treatment or in- 
stitutional treatment, which are superior | 
to those afforded by the juvenile’s home 
community? 

“Out of my contact with the 
of the Federal juvenile offender a 
past eight months I have reached the con- 
clusion, that the important consideration 
is not in the establishing of an arbitrary 
age limit, above which a case shall be 
handled by the Federal court and below 
which it shall be handled by a local ju- 
venile court. For the fact that the in- 


make him less dangerous. Some juveniles 
are more experienced in crime and older 





MacLaughlin, Collector, v. Alliance Insur- | 


Page 5, col. 2 | 
Sales tax and balanced budget recom- | 
mended to President by president of United | 


Page 6, col. 6 | 


Page 4, col. 3 | 
Tariff discussion delays Senate action on | 


Page 3, col. 3} 


Executive nominations submitted to the | 


merchant airship service as minority report | 


| President’s Organization on Employment, 


Shipping 
Report of Panama Canal on movements of 
traffic, tonnage and revenues for April. 
; Page 6, col. 2 
Shipping Board. asked by House Committee 
on Merchant Marine, Radio and Fisheries to 
avoid disposal of vessels to foreign competi- 
tors. 


Page 1, col. 4 
Executive 
'Management 


Administrative Practice 
Inquiry into conditions in Kentucky min- 
ing area and laws to protect civil rights 
favored at Senate hearing. 
Page 3, col. 5 


General Business 


Condition 


Weekly business statistics made public by 
Commerce Department. 


Threefold legislative program for direct 
relief of economic conditions proposed by 
Speaker Garner. 


Page 1, col. 7 


Copyrights 
Priority for Sirovich copyright bill 
agreed to by House Rules Committee. 
Page 3, col. 2 


is 


Labor 


Governor Ritchie, of Maryland, urges bet- 
ter Government data on unemployment. 
Page 1, col. 3 
Bill to create Federal Industrial Commis- 
sion to aid in stabilization of employment is 
approved by House Committee on Judiciary. 
Page 3, col. 4 
Inquiry into conditions in Kentucky min- 
ing area and laws to protect civil rights 
favored at Senate hearing. 





Page 3, col. 5 


‘Finance 
Banks and Banking 


Weekly credit summary of Federal Reserve 
Board. 

Page 7, col. 7 

“Disturbing rumors” in Paris on American 

banking caused shipment of 24 millions in 

gold to France in April, says Federal Reserve 
Board. 

Page 1, col. 4 

Bank suspensions for April total 68 with 

15 institutions reopened, reserve statistics 
show. 

Page 7, col. 4 

State banks, changes in status announced. 

Page 7, col. 4 


Corporation Finance 
Operations of an alleged pool in stock of 
the Radio Corporation of America, involv- 
ing the distribution of $92,000 among non- 
participants, was described by the Commit- 
tee counsel and witnesses at a hearing before 
the Senate Banking and Currency Com- 
mittee. 
Page 1, col. 3 
Application of Pennsylvania Railroad Co. 
for $27,500,000 loan from Reconstruction 
Finance Corporation approved by Interstate 
Commerce Commission. 
Page 1, col. 4 
Charitable contributions chargeable to 
operating expenses, rail and telephone rep- 
resentatives tell Interstate Commerce Com- 
mission at hearing. 
Page 3, col. 2 


Government Finance 


Sales tax and balanced budget recom- 
mended to President by president of United 
States Gypsum Co. 

Page 6, col. 6 

Full text of Treasury announcement of 
new issue of short-term securities. 

Page 6, col. 2 

Tariff discussion delays Senate action on 
revenue bill. 

Page 1, col. 1 

House passes War Department appropria- 
tion bill. 

Page 1, col. 5 

Internal revenue collections decline one- 
third in fiscal year, Treasury announces. 

Page 1, col. 6 

Daily statement of the United States 
Treasury. 

Page 7, col. 2 

Federal reserve banks, financial condition 
as of April 14. 

Page 7, col. 5 
“treasure fund” steadily 
says report to Department of 


Czechoslovakia’s 
increasing, 
Commerce. 


Page 3, col. 4 


Insurance 


MacLaughlin, Collector, v. Alliance Insur- 
ance Co. of Philadelphia, Supreme Court 
rules basic tax date for stock fire insurance 
comeeny is March 1, 1913, and not Jan. 1, 


| Page 5, col. 2 
Louisiana State Senator Dugas introduces 





Page 6, col. 4) 


ce Readers’ Summary of All News in 
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bill imposing additional capital and deposit 


|man sustained in stepping from train and 


| dollars, says Henry S. 





T 


requirements upon industrial life insurance 
companies. 
Page 5, col. 2 
Oklahoma Attorney General asked by In- 
surance Commissioner to intervene in re- 
ceivership action against Oklahoma South- 
ern Life Insurance Co. 
Page 5, col. 4 


New Jersey Court of Errors and Appeals 
rules insurer’s notice of cancellation is not 
sufficient. 

‘ Page 5, col. 5 

South Carolina Supreme Court fixes 
amount payable under life insurance policy. 

Page 5, col. 7 


International Finance 


United States money orders. payable 
abroad, estimated at approximately $55,- 
000,000 in current fiscal year, will be 10 
per cent below last year and 15 per cent 
below average for five years, says Post 
Office Department. 

Page 1, col. 2 

Foreign exchange rates at New York. 

Page 7, col. 7 

“Disturbing rumors” in Paris on American 
banking caused shipment of 24 millions in 
gold to France in April, says Federal Reserve 
Board. 

Page 1, col. 4 


State Finance 


Problems of protecting game 
Carolina under policy of administrative re- 
trenchment discussed by State Game War- 
den, C. H. England. 


in North 


Page 8, col. 1 


Investments 


Tabulated exhibit of Senate Committee 
showing details of syndicate operation of 
Radio Corporation of America stock. 

Page 7, col. 2 





Law 


Patent and Trade Mark 


Decisions 


Patent Office Board of Appeals denies 
claims for patent on filament for lamp in 
case of Ex parte Ekstedt. 

Page 4, col. 4 


See special patent digest on page 4. 


State Court Decisions 


Oklahoma Supreme Court upholds fixing 
of attorney’s fee. 
Page 5, col. 1 
New Jersey Court of Errors and Appeals 
rules insurer’s notice of cancellation is not 
sufficient. 
Page 5, col. 5 
South Carolina Supreme Court, fixes 
amount payable under life insurance policy. 
. Page 5, col. 7 


Supreme Court Decisions 


MacLaughlin, Collector, v. Alliance Insur- 
ance Co. of Philadelphia, Supreme Court 
rules basic tax date for stock fire insurance 
company is March 1, 1913, and not Jan. 1, 
1928. 


Page 5, col. 2 


Baltimore & Ohio Railroad Co. v. Berry, 
railroad held not liable for injuries to brake- 


falling into a ravine. 
Page 6, col. 4} 
St. Louis Southwestern Rallway Co. v. 
Simpson, etc., negligence of engineer, and 
not that of other railroad employes, held to 
have caused his death. 
Page 6, col. 5 
Southern Railway Co. et al. v. Youngblood, 
etc.; Same v. Dantzler, etc., railroad held 
not liable for deaths of engineer and con- 
ductor of extra freight train in head-on 
collision with another train. | 
Page 6, col. 3 
Lawrence v. Mississippi Tax Commission, 
citizen subject to State tax on income de- 
rived in other States, although domestic 
corporations are permitted to exclude such 
profits, Supreme Court decision. 
Page 4, col. 1 
Continental Tie & Lumber Co. v. United 
States, short-line carrier subject to tax for 
1920 on payment by Federal Government 
under Transportation Act, although such 
payment is not received until 1923, Supreme 
Court decision. 
Page 4, col. 2 
Two packers ask Supreme Court for re- 
hearing on denial of modification of consent 
decree. 
Page 1, col. 6 
See special digest of full text decisions on| 
page 4, 





‘Production 


Agriculture and Food 
Products 


Crop production loans. to total 65 million 
Clarke, in charge of 
the loan office of the Department of Agri- | 
culture. 
Page 1, col, 1 
Location of corn borer investigating sta- 
tion in New Jersey is proposed. 
Page 3, col. 4} 


‘Improved Federal Data on Unemployment 


Should Be Provided, Says Goy. Ritchie 


[Continued from Page 1.] 


can no longer be performed in or by the 
States. 

“It seems to be generally accepted,” he 
continued, “that such Federal aid is now 
required in some of the States. The trou- 
ble is that so far as the Federal Gov- 
ernment is concerned, there is nothing 
authentic to show what fhose States are. 

“For some time now I have been urging 
that the Federal Government assemble the 
facts about unemployment. 
that the repeated warnings of what at last 
has actually occurred should themselves 


|have suggested to the Government the 


wisdom of doing this. 
been done. 

“We have had the President’s Commis- 
sion on Employment and after that the 


But it has never 


Restrictions Proposed 
On Disposition of Ships 


L\Continued from Page 1.] 
contracts with any foreign government re- 
lating to the merchant marine; and 

Be it further resolved, That in the sale 
or disposition of any of the Shipping 
Board services or lines, the purchasers 


|shall be required to obligate themselves 


for a period of at least two years that 


| they will not sell, lease or otherwise dis- 


pose of to or place any such services or 
lines under the control of any person, 
firm, corporation, or association which di- 
rectly or indirectly, through any associate, 
affiliate, subsidiary, or holding company, 
or otherwise, operates as owner, agent, or 
charterer, any foreign flag ships in com- 


| petition with any American flag ships, or 
which has any corttracts with any foreign | 


government relating to the merchant ma- 


men several years their senior. Chrono- 
logical age is by no means a sure guide 
as to degree of criminality. 


“The important thing is that each case | 


shall be considered on its merits; that 
the offender shall be considered not only 
in regard to ‘guilt or innocence’; that the 
client shall be seen not as a bit of ab- 
tract machinery but as a living, vital, 
pulsating concrete personality with ac- 


commodation, resistance, inhibitions, needs | 


assets and liabilities peculiar to himself 
and that for him a plan shall be made 
which will reconcile as far as is humanly 
possible the ‘public health and _ safety’ 
rights of society, with the standards of 
sound social case work. In the final 
analysis this is a technic which is ap- 
plicable not only to juvenile offenders but 
to all offenders no matter what their sex 


jor age may be.” 


It does seem | 





and still we are utterly without anything 
reliable as to the conditions of unemploy- 
ment in the several States, the resources 
in each State to meet them, and the de- 
mands and probable future demands upon 
those resources. 

“Without that information we can not 
know when, where and to what extent an 
emergency exists which is beyond the 
means of local and State resources, and 
which requires action by the Federal 
Government. 

“The Federal Government, however, has 


not this information, and may have to 


proceed without it in cases of urgency. 


But I venture to suggest that Congress 


provide for securing it, so that as promptly 
as possible it may be definitely determined 
that the States which receive Federal 


money have in fact reached the limit of 
their own resources to care for their own 


people.” 


Governor Ritchie declared that to bal- 
ance the Federal budget there must be 
retrenchment “without stint,” and urged 
“much more drastic cuts in the Federal 
budget than have yet been made or than 


now seem to be contemplated.” 


He favored removal from the tax bill 
of the tariffs on oil, coal, copper and lum- | 
ber, and declared that there is little use 
in talking about the restoration of our 
excessive and 
tariff 


export trade unless “the 
devastating rates of the present 
law” are reduced. 


He said that income taxes can not be 
raised enough to balance the budget, and 
reiterated his support of a manufacturers’ 


sales tax. 


“Much water has gone over the dam 
since the sales tax was defeated in the | 
“I think we should heed | 
Surely it is 
|obvious now that all these random nuis- 
ance and excise taxes, which will. make 
the American people pay more for their 
their movie 
tickets and what not, are haphazard, dis- | 
}criminatory and unduly onerous.” 

He added, however, that “of course, the 
way to relieve the people of all this emer- 
| gency taxation is to repeal national pro- 
hibition altogether and turn that subject 
| back to the States, with the Federal Gov- 
ernment protecting the dry States against 


House,” he said. 
the lessons of this experience. 


automobiles, their radios, 


wet shipments.” 


Governor Ritchie said it seemed clear 
that the largest justifiable public work 
program which can be financed should be 
!adopted, and supported the proposals of 


Senator Wagner. 


“There are different opinions about the | 
best method of putting this program into} 
“Congress can be relied 
But the fundamental | 
object is sound, namely, to give work to 
those who are in need of it; and the prin- 
cipal considerations ought to be, first, do 


effect,” he said. 
on to iron these out. 
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Gold Exports to France 
Reduce American Stocks 


[Continued from Page 1.] 


reserves of the Treasury and the banks, 
declined $25,000,000 during April after ad- 
vancing $36,000,000 in March. It has sus- 
tained net losses totaling $95,000,000 since 
the beginning of the year, and stood at 
$4,365,000,000 at the end of the month. 
The section of the bulletin on the French 
situation during April follows in full text: 


weeks ending April 22. This gain was 
much less than that for any other similar 
period since the French private banks be- 
gan repatriating their foreign assets in 
large volume last September. 
third of the amount was accounted for 
by the conversion of foreign exchange by 
the bank. 

Thee remainder was presumably im- 
ported on private accqunt—principally 
from this country during the second week 
of April, when disturbing rumors con- 
cerning banking conditions in the United 
States were in circulation in Paris. The 
gold brought to the bank in this way 
went to swell “other deposits,” which in- 
clude the balances of the French commer- 
cial banks. These deposits, now at a peak 
of 25,975,000,000 francs, were also increased 
by a return of currency from circulation 
and by transfers from Government de- 
posits. 


New Remedy for Malaria 
Is Developed in Germany 


called Atebrin, said to be an improvement 


over Plasmochin, is reported to have been 
produced by the Experimental Laboratory 
of the I. G. Farbenindustries, according 
to a report to the Chemical Division from 
representatives abroad. 
Plasmochin, which was 
| 1924, destroys the sex forms of malaria 
parasites, thus interrupting the carryover 
cycle of man-insect-man. 


the unsexual forms of malaria ~parasites 
said to be the cause of acute symptoms 
'of the sickness in human beings. The 


it is held, now enables the sole use of 
artifically produced mediums for the treat- 
ment of all symptoms of malaria infec- 
tion. _ German authorities report that 
Atebrin has been used with success by 
several well known malaria specialists in 
tropical regions. (Department of Com- 
merce.) 


not be justified, and, secondly, plan the 
construction in such a way that the reve- 
nues or carrying charges will be available, 
so rons the budget will not be unbalanced 
again.” 





The Bank of France acquired 971,000,000 | 
francs, or $38,000,000, of gold in the five | 


About one-! 


A new medium for combating malaria, | 


developed in 


The new me-| 
dium, Atebrin, is claimed to act against | 


combination of Atebrin and Plasmochin, | 












not provide for construction which can- | 









































































































Families Are Fed 
On $1.55 a Month 


‘Live-at-home’ Plan Among 
Rural Groups Said to Have 
Reduced Expenses 


Reductions in the grocery bill of farm 
families to as little as $1.55 a month for 
a family of three, $3.50 a month for a 
family of six, and an .average of only 
$4.86 a month for: each of 55 families in 
a home demonstration club have been 
effected by the “live-ai-home” movement 
among rural home-makers, Mrs. Ola 
Powell Malcolm, senior home economist 
of the Office of Cooeprative Extension 
Work, Department of Agriculture, said in 
a recent radio address. 

Extension service records show that 
more than 874,000 farm women and girls, 
with the help of home demonstration 
agents, have developed new sources of 
income and enlarged old ones, “in spite 
of hard times,” to provide necessities and 
comforts for farm families, Mrs. Malcolm 
said, and that the added income runs 
into millions of dollars annually. 

“One woman commented that when $1 
@ week pays the grocery bill, it isn’t hard 


to sell eggs and butier, even at low prices, | 


to make a living,” Mrs. Malcolm said. 


Food Price Level Reduced 


1.5 Per Cent During Month | 


[Continued from Page 1.] 
per cent. The following seven articles 
showed no change in the month: 
chops, flour, cornmeal, cornflakes, pota- 
toes, canned peas, and raisins. 

During the month from March 15, 1932, 
to April 15, 1932, 45 of the 51 cities from 
which prices were received showed de- 
creases in the average cost of food as 
follows: Cincinnati, and Los Angeles, 4 
per cent; Bridgeport, Detroit, Houston, 
and Minneapolis, 3 per cent; Butte, Chi- 
cago, Columbus, Denver, 
Omaha, St. Louis, St. Paul, and Salt Lake 
City, 2 per cent; Atlanta, Baltimore, Bos- 
ton, Charleston (S. C.), Cleveland, Fall 
River, Kansas City, Little Rock, Manches- 
ter, Memphis, Milwaukee, New Haven, 
New Orleans, Norfolk, Peoria, Philadel- 
phia, Pittsburgh, Richmond, Rochester, 
San Francisco, Springfield (Ill.), and 
Washington, 1 per cent; and Indianapolis, 
Jacksonville, Mobile, New York, Portland 
(Oreg.), Providence, Savannah, and Seat- 
tle, less than five-tenths of 1 per cent. 
Five cities showed increases: Buffalo, 3 
per cent; Birmingham, Dallas, and New- 
ark, 1 per cent; and Scranton, less than 
five-tenths of 1 per cent. In Portland 
(Me.) there was no change in the month. 

For the year period April 15, 1931, to 
April 15, 1932, all of the 51 cities showed 
decreases: Cincinnati and Detroit, 24 per 
cent; Little Rock, 22 per cent; Kansas 
City, 20 per cent; Atlanta, Columbus, 
Pittsburgh and Savannah, 19 per cent; 
Baltimore, Chicago, Cleveland, Houston, 
Jacksonville, Mobile, Peoria, St. Louis and 
Washington, 18 per cent; Boston, Indian- 
apolis, Los Angeles, Minneapolis, Phila- 
delphia and Richmond, 17 per cent; 
Charleston (S. C.), Dallas, Louisville, 
Manchester, Memphis, 
Rochester, St. Paul, Salt Lake City and 
Springfield (Tll.), 16 per cent; Birming- 
ham, Butte, Denver, Fall River and Scran- 
ton, 15 per cent; Bridgeport, Newark, 
New Orleans, New York and Providence, 
14 per cent; Milwaukee and New Haven. 
13 per cent; Buffalo, Portland (Me.), San 
Francisco and Seattle _12 per cent; and 
Potrland (Oreg.), 11 per cent. 





Medical Inpsection Favored 
For All School Children 


[Continued from Page 1.] 


children should be included—the exami- 
nation to be made by those qualified to 
do this. 

It is suggested that the compusory ex- 
amination of teachers, janitors, and other 
school employes should be considered. The 
Committee believes that such examina- 
tions, on employment or at any time, for 
the presence of communicable diseases 
would meet with general approval. 

In some States medical examinations 
or certificates of examination of pupils 
entering teacher training schools or before 
employment are required by State or loca) 
organizations, and in some cities physical 
requirements have been set up and proba- 
tion periods established, not only in train- 
ing schools but for teachers in public 
schools. 





Pork | 


Louisville, | 


Norfolk, Omaha, | 


Better Conditions 
Of Living Sought 
For Negro Race 


Secretary Wilbur Says That 
Prospects Are Bright for 
Advancement of the Race 
In This Country 


Declaring that the Negro is progressing 
educationally and economically in his cule 
tural adjustment in the United States, 
Ray Lyman Wilbur, Secretary of the In- 
terior, said he believes that the migration 
of the Negro from the rural areas to urban 
centers calls for better living conditions, 
in an address before the National Associa- 
tion for the Advancement of Colored Peo- 
ple, in session, May 18, at Washington. 
(A brief summary of his address appeared 
in the issue of May 19.) 

The full text of an authorized summary 
of the address follows: 

The future of the Negro in the United 
States rests entirely with the way in which 
some 4,000,000 Negro children are brought 
up Their health, education and develop- 
ment is the responsibility of our whole 
people, but in particular the responsibility 
| of the adult men and women of the Negru 
| race. 


Migration te North and West 
Within the last few years there has 
| been a migration fram the South’ to the 
North and West. This migration has been 
largely from rural to urban centers. Ur- 
ban localities are peculiarly ill adapted to 
children, particularly those who have been 
raised in the open. The problem of the 
Negro child in the less favored parts of 
industrial and metropolitan centers is one 
of great difficulty. 

Sunshine is the natural habitat of the 
Negro. After countless ages of experience 
in a continent over which passes the 
equator, he was transferred by force to 
the temperate zone. He did well physi- 
cally in the warm, open climate of the 
Southland. With the migration to urban 
centers in the North he faces a new set 
of conditions. His physical durability has 
been shown to be of a high order and his 
capacity to meet all sorts of weather con- 
ditions for at least short periods of time 
to be good, but the morbidity and mortale 
ity figures sHow that he is particularly 
susceptible to the two diseases that flour- 
ish best in the absence of sunshine. These 
are tuberculosis and rachitis. Whatever 
else is done for the Negro child, he must 
be brought up under open-air conditions 
in so far as it is possible. Fortunately 
those suffering from these two diseases 
respond in a most satisfactory manner to 
proper nutrition, sunshine and adequate 
care, so that the outlook is promising. 

New Stage of Development 

The Negro in America has reached a 
new stage in his development. The last 
living links with slavery are almost gone. 
We must view the Negro child from the 
standpoint of education, health, home 
recreation and welfare. A cultural ad- 
| justment is necessary. In some places 
we must face a dual educational system. 
In particular it is vital to have vocational 
guidance for colored youths so that they 
may be prepared to fit into civilization, 
rather than have occupation by chance or 
to be allowed to drift at the age when they 
really need the most care. The happy 
qualities of the Negro are of great ad- 
vantage to him in securing positions. If 
in addition he has been trained and is 
competent, he does unusually well in the 
competition for jobs. 

The placing of bars to immigration is 
working out favorably for the Negro. 

Because of the lowered economic level 
and various zoning questions, too many 
Negroes, as has been shown by the Hous- 
ing Conference, are forced into unsatis- 
factory houses and in the undesirable 
|parts of many communities. The con- 
{verted kitchen-tte apartment is not satis- 
|factory. The studies in Newark, N. J., 
|show that most of the adults over 16 
| years of age haye been born in the South. 
This indicates the problem of a trans- 
planted population. It is important in 
| housing to progressively stabilize the hous- 
jing of the Negro on a higher plane. Here, 
ias in all forms of housing, there is need 
of the adoption of codes and their main- 
tenance. More and more it is becoming 
clear that the Negro can profit by the 


[Continued on Page 3, Column 7.] 
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HED WITHOUT COMMENT BY THE UN: 





Views Regarding 
Birth Control Are 
Given at Hearings 


Bills to Permit Distribution 
Of Information Advocat- 
ed and Opposed Before 
Senate and House Groups 








Testimony for and against bills to per- 
mit the distribution of birth contro? in- 
formation, was given by witnesses appear- 
ing May 19 before a Senate Judiciary sub- | 
committee and the House Committee on 
Ways and Means. 

The bills were opposed because of 
“harmful social and moral effects” by a 
group of witnesses appearing before the 
Senate subcommittee. 

Testifying in opposition to the Senate 
bill (S. 4436) were: H. Ralph Burton, vice 
president and general counsel of the Na- 
tional Patriotic League; Dr. William Gerry 
Morgan, Washington, D. C., former presi- 
dent of the American Medical Association; 
Dr. Howard Kelly, professor emeritus, 
Johns Hopkins University; Dr. John A. 
Ryan, Washington, D. C., of the National 
Catholic We%fare Conference; William F. 
Montavon, Washington, D. C., of the Na- 
tional Catholic Welfare Conference; Miss 
Agnes Regan, of the National Council of 
Catholic Women; Samuel Saloman, Wash- 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 






| opposition to the proposed legislation from 
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Priority Is Given 
To Copyright Bill 





House Rules Committee Agrees 
To Preferred Position for 
Sirovich Measure 


Priority for the Sirovich copyright re- 
vision bill (H. R. 12094) in the legislative | 
program of the House this session was 
agreed to by the Rules Committee May 19.) 
Representatives Sirovich (Dem.), of New 
York City, chairman of the House Com- 
mittee on Patents and sponsor of the| 
measure, Rich (Rep.), of Woolrich, Pa..,| 
and Dies (Dem.), of Orange, Tex., all 
members of the Committee, testified be- 
fore the Rules Committée asking for the 
special rule. 

They said the Committee is unanimous 
in its favor, that all-the 30 different in- 
terests among authors, composers, motion 
picture exhibitors, and so on, have com- 
posed their differences and there is no 


| 
| 
| 


any group. Mr. Rich commended Chair-| 
man Sirovich for getting all the 30 groups 
with their varying interests into accord.| 


Charitable Donations | 
Declared Chargeable 


War Departmen 


[Continued fr 


The bill as framed proposed compulsory 
retirement of that number of officers for 
age (60 years). 

The House in Committee of the whole 
sustained the compulsory retirement of 
2,000 officers but amended the bill so as 
to provide that instead of retiring them 
for age they shall be retired on a selec- 
tive basis of efficiency, ill health and vol- 
untary retirement, according to official 
ratings. 


Motion to Recommit Lost 

Representative Barbour (Rep.), of 
Fresno, Calif., moved to recommit the bill 
with instructions to strike out the pro- 
vision for the compulsory retirement of 
2,000 active officers. The motion was re- 
jected by a vote of 182 ayes to 201 nays. 

This action came after the House had 
rejected a substitute motion offered by 
Representative Blanton (Denn), of Abi- 
lene, Tex., to recommit the bill with in- 
structions to make a number of changes. 
The Blanton motion to recommit was de- 
feated by 90 ayes to 200 nays. 








(The other provisions of the bill, except 
for $500 reduction in the amount for the 


Is Given Approval by House 





Increased Funds for Organized Reserves and 
Reserve Officers’ Camps Voted 
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neers has agreed to scrutinize such mat- 
ters closely. 

The Committee of the Whole retained 
intact the appropriation of $244,809 for 
operating, maintaining and keeping in re- 
pair the Government works at dam No. 2, 
Tennessee River, including the hydroelec- 
tric development; the $31,773,775 for prose- 
cuting work of flood control on the Mis- 
Sissippi River and its tributaries, notwith- 
standing an unsuccessful effort to cut this 
amount by $5,000,000; and the appropria- 
tions of $390,307 as an emergency fund for 
flood control on Mississippi River tribu- 
taries and $993,307 for flood control on the 
Sacramento River in California were also 
retained. 


Action on Barge Corporation 

The bill carries no funds for the Inland 
Water Waterways Corporation and the| 
Committee of the Whole struck out a para- 
graph requiring that hereafter all expendi- 
tures on behalf of the corporation shall be 
accounted for and audited as are expendi- 
tures by the Executive Departments but 
authorizing the y,Comptroller General of 
the United States to sanction use of 


Inquiry Is Urged 


To Operating Outla 


| maintenance of the Military Academy at | moneys and allow credit for the corpora- 





ington, D. C.; Mr. Thomas A. McGoldrick, 
of the International Federation of Catholic 
Alumnae; Dr. Charles F. Dolle, secretary 


of the National Council of Catholic Men; | 


Frank L. Peckham, of the Sentinels of the 
Republic; Mrs. Rufus M. Gibbs, Baltimore, 
of the Women’s Patriot, a publication, and 
Mrs. Robert J. Green, of the Catholic 
Daughters of America. 
Rebuttal to Be Heard 

The Committee adjourned to May 20 to 
hear rebuttal testimony of those favoring 
the legislation. 

“Destruction of the governments of so- 


called capitalistic countries is probably the | 


paramount objective of the Third Inter- 
nationale the super-government of the com- 
munist, and Russia, under its domination, 
would naturally aid in that effort,” Mr. 
Burton pointed out. “What could be 
better suited, therefor, to communist pur- 
poses and objects than the unrestricted 
license provided for in Senate bill 4436 by 
the first clause of the proposed amend- 
ment, reading: ‘The provisions of this 
section shall not be construed to apply to 
any -book or information relating to the 
prevention of conception.’ 

“I wish to very definitely negative any 
inference which might be drawn to the 
effect that in this discussion there is an 
intention to attribute to the proponents 
of this bill communist affiliations. 
lieve only that they have, through failure 
to see what would be the inevitable re- 
sult, inadvertently given assistance to the 
agencies of communism without intending 
to do so, or realizing the danger to this 
country.” 

Dr. Morgan told the Committee the 
medical profession as a whole does not 
favor or sponser the passage of this or 
like measures “because it realizes the 
dangers inherent in such legislation.” 

A letter was read from Dr. Donald 
Macombe, professor of gynecology, Harvard 
Medical Schoo}, emphasizing that the 
legislation might make it possible for in- 
struments and drugs to get into the hands 
of the unmarried contrary .to their own 
best interests. 


Mr. Saloman maintained that “enact- 


not an ending of birth control activity.” 
He expressed opposition “on moral and 
Soeial grounds,” and pointed out that the 
legislation would make the knowledge 
available to the unmarried. 

Dr. Ryan said: “The proponents of this 
bill have frankly stated that their main 
object is to increase the practice of birth 
prevention by the poor. 


intrinsically and everlastingly immoral; 
my present argument will rest upon 
grounds of social and national welfare. 


among the working classes is socially un- 
just and threatens to be nationally dis- 
astrous.” 

« Dr. Montavon told the 
he opposes the bill for th 
sons: 


“The enactment of this bill would re- 


committee that 
e following rea- 


reference to “any book or information re- 
lating to the prevention of conception.” 
Doing this it would give to such books 
and information produced abroad freedom 
to pass through our customs houses and 
would extend to all such books and in- 


Interstate Commerce Act and of the Post 
Office laws and regulations. 


“To regulate medical practice is a func- 
tion of State governments. The enact- 


States the power they now have to regu- 
late the practice of medicine.” 
Foresees Evil Results 


bill would increase illicit practices amon 
the unmarried, that it would constitu 


theory,” that it would be the 


monogamy.” 


is an “act of. practical antheism.” 


tain dangerous information.” 
sented literature bein 


young people. 
dangers” he said the bill contains, an 


Government sanction of birth control. 
was presented by Mr. Peckham. 
Woman's Patriot, a publication. 


sentative Hancock (Dem.), of Oxford, N 





fair discussion. 

Mrs. Thomas N. Hepburn of Hartford 
Conn.., legislative chairman of the Nationa 
Committee on Federal 


cion.” 


norance, but that it’s purpose has failed. 


“At this present time when poverty and 
unemployment are rampant over the coun- 
try we do not need a wholesale produc- 


tion of babies, but we do need a carefu 


consideration to keep alive those that are 


already born,” Mrs. Maragaret Sanger 
chairman-of Mrs. Hepburn’s organization 
declared. 


“The passage of the bill would directly 
benefit the large army of women whose 
husbands are unemployed and who have 
to apply to hospitals and other public 


institutions for their medical care. 


“Many times a doctor knows it would | 
unsafe to have more children,” Dr. W.| ence for Social Service, and Mrs. George | Sweeney (Dem.), of Cleveland, Ohio, and 
“ig™ Shallenberger of Atlanta, Ga., told | A. Dunning of Philadelphia, Pa., secre- | Mrs. J. H. Shailer, of Washington, D. C. 


West Point and a reduction of $1,880 in 
| ‘ . | the amount for the Army College are sub- 
| Representatives of Railways | stantially as summarized in the issue of 
May 6.) 


tion if established to be reasonably nec- 
essary to a proper functioning of the legal 
activities of the corporation. That para- 
graph was struck out as unnecessary. 


I be-| 


ment of the bill is but the beginning and| 


The propaganda for birth prevention | 


move from the Federal Criminal Code all | 


And Telephone Systems| 
Give Views at Hearing 


Held Before the I. C. C. 


Charitable contributions by both rail- 


erly chargeable to operating expense, since 
they tend to benefit the donor companies 
by improving conditions in the communi- 
ties they serve, representatives of the Bell 
System tefephone companies and the rail- 


mission May 19 during opening hearings 
on an investigation of accounting for 
donations to charity. (Ex Parte No. 107.) 

While the Commission’s inquiry into 


$75,000 to the Emergency Unemployment 
Relief Fund of New York City by the New 
York Telephone Company in October, 1931, 
|Examiner A. C. Hansen, presiding Com- 
mission official, explained that the in- 
quiry’s scope includes all such contribu- 
pes of telephone companies and railroads 
alike. 

Roy B. Shaver, assistant comptroller of 
the American Telephone & Telegraph 
Company, told the Commission that the 
contributions of the Bell companies to 
| charity are so insignificant compared with 
total operating expenses that they have 
|no effect whatsoever upon service to the 
| public or upon the rates charged by the 
| companies for such service. 

Benefit to Companies 


Such contributions, he said, indirectly 
| benefit the companies by improving con- 
| ditions in the communities served. In the 
case of the $75,000 donation to the unem- 
ployment relief fund in New York by the 
New York Telephone Company, he ex- 
plained that such a contribution might 
tend to prevent riots with resulting dam- 
age to telephone service. 

_ Pressed by counsel for the Public Serv- 
| ice Commission of New York for a more 
| definite answer, Mr. Shaver said that un- 

employment creates disorders and it was 
possible that during such unsettled condi- 
| tions “someone might drop a bomb down 
a manhole.” 

E. M. Thomas, comptroller of the Chesa- 





-ven p My fundamental | peake & Ohio and Pere Marquette rail- | House to discuss with him the legislative 
objection is based on the fact that it is | roads, declared that the railroads had al-| situation. The Senator expressed the be- 


ways charged charitable contributions to 
operating expenses because such donations 
reacted as direct benefits to the carriers 
through improved conditions along the 
road’s right of way. 

Nature of Donations 

| Such donations, he explained, are not 
always made in cash, but sometimes take 
the form of free transportation service in 
| times of emergency, or reduced rates as in 
| the recent drought throughout the country. 
| Mr. Thomas said he was appearing in 
| this proceeding as chairman of a com- 
| mittee appointed by the Railway Account- 
| ing Officers Association. He said that the 





| 





|roads and telephone companies are prop- | 


roads told the Interstate Commerce Com-; 


; accounting for charitable contributions) 
was directed originally to a donation of} 


Nonmilitary Activity 


Consideration of the bill in Committee 

|of the Whole, prior to its report to the 
House, related only to the nonmilitary 
activities of the War Department, all the 
|military provisions having been disposed 
|of earlier in the week. 
Representative McDuffie (Dem.), of 
| Monroeville, Ala., unsuccessfully sought to 
strike out the entire appropriation of 
| $354,310 for construction and maintenance 
of roads, bridges and trails in Alaska, in- | 
cluding a specific compensation of $1,000 
to the President of the Board of Road 
Commissioners of Alaska in addition to 
his regular salary. The motion was de- 
feated following a debate regarding the 
Territory and the Alaska appropriation 
remained undisturbed. 

For rivers and harbors, the bill as re- 
ported provides an appropriation of $59,- 
277,195 and the Committee of the Whole 
retained the whole amount, although Rep- 
resentative Taber (Rep.), of Elmira, N. Y., 
sought to cut the amount by 10 per cent, 
and Mr. McDuffie by 5 per cent, without 
success. The Taber amendment was re- 
jected 54 to 112 and th McDuffie amend- 
ment was beaten by viva voce vote. 


Fund For Engineers 


A committee amendment, however, of- 
fered by Representative Collins (Dem.), of 
Meridian, Miss., in charge of the bill, 
struck out a proviso restricting the use 
lof the funds by Army engineers for pur- | 
chase of passenger-carrying automobiles or 
launches, speed boats or other motor craft. 
|Mr. Collins who -reported the bill with 
|that proviso said that normally he would 
|insist on it but that the chief of engi- 








Night Sessions Urged 
To Hasten Legislation 


| _————————————— 
\May Adjourn June 30, Senator! 


Reed Tells President 


tinuous day and night sessions to hasten 
passage of the pending tax bill and the 





| of Pennsylvania, who called at the White 


llief that Congress can adjourn by June 
30 if it will stick to its job and dispose 
lof these measures. 


“I think those of us who are Members | 


|of Congress and also delegates to the 
national party conventions,” said Senator 
|Reed, “are confronted by a very serious 
| problem. 


'ama Canal Railroad was adopted without 


A suggestion that Congress sit in con- | 


appropriations bills was made to President | 
|Hoover May 19 by Senator Reed (Rep.),| 


Representative Horr (Rep.), of Seattle, 
Wash., in a speech on the bill in general 
warned against possible attack on the Pa- 
cific coast in event of war with Japan and 
he and other members discussed national 
defense. 

A committee amendment providing that | 
the funds for the present construction of 
the. Madden Dam on the Panama Canal) 
be provided from the reserves of the Pan- 


record vote. 

Representative LaGuardia (Rep.), of 
New York City, was successful in his 
motion to strike from the bill the section 
prohibiting increases of compensation 
within the same grade, and no other 
amendments were offered. The commit- 
tee of the whole then reported the meas- 
ure back to the House, and Mr. Collffs 
demanded separate votes on the four 
amendments which had been adopted in 
the committee of the whole. 





Czech ‘Treasure Fund’ 


Czechoslovakia’s “treasure fund” has 
steadily increased, and now amounts to 
$1,083,000 at the end of 1931, as compared 
with $1,038,000 at the end of 1930, or an 
increase of about $45,000, according to a 
report to the Commerce Department from 
Assistant Trade Commisioner in charge, 
Prague. 


Immediately after the establishment of 
The fund was created by voluntary gifts 


held as a national reserve. 


(Department 
of Commerce.) 





New Jersey Site Urged 
For Corn Borer Station 


Trenton, N. J., May 19. 

Location in New Jersey of a proposed 
eastern station for investigation of the 
European corn borer was urged upon the 
United tSates Department of Agriculture 
in a letter today by William B. Duryee, 
| State Secretary of Agriculture. 
Mr. Duryee pointed out that New Jer- 
sey is in the center of a large sweet-corn 
industry and devotes nearly 25,000 acres 
to the crop, the annual value of which 
is more than $1,000,000. Considerable ter- 
ritory in Pennsylvania and Long Island 
also is given ovey to this crop, he said. 


Commission to Stabilize 
Employment Is Favored 





“It seems to me to be absolutely im- 
| perative that we get the tax bill and the 


various annual appropriation bills passed | 
before the end of the present fiscal year 


on June 30. I think the country is en- 
titled to demand of us that we sit in ses- 
sion and not adjourn, as has been pro- 


18, approved, subject to action of the 
full committee, the Ludlow bill (H. R. 
|5317) to create a Federal industrial com- 
|mission to aid in the stabilization of em- 
jployment in industry, agriculture and 
commerce. 


| dition in coal mining everywhere and is 


|any unprejudiced and impartial investiga- 
| tion, and with the citizens generally it 


Shows Steady Increase | 


the republic a “treasure fund” was started. | 


of gold, coins and other valuables and is | 


A House judiciary subcommittee, May | 


formation imported or produced within | 
the United States the protection of the | 


ment of this bill would remove from the 


Mr. Chase asserted that passage of the for the New York Telephone Company, 
ag | 

the “obvious endorsement of the United | Commission had ordered the New York 
States Government of the birth control | Telephone Company to charge to the com- 
“greatest |Pany’s surplus any such contributions, 

blow ever delivered to our homes and| Whereas the company contended that it 


Miss Regan asserted that birth control 
Mrs. 
MsGoldrick argued that the legislation 
would “mean that boys and girls will ob- | of such it 
She pre- | — : 
g distributed among | tn. committee 


Mr. Dolle warned against the “grave 
emphasized that its passage would mean 


Literature now being disseminated re- 
garding birth control and related subjects 


A statement in opposition to the bill , 
was filed by Mary G. Kilbreth, of the|%@S a right to say when. Su 


The hearing before the House Ways and | 
Means Committee, was opened by Repre- 


C,. author of the House bill, who said he 
had introduced it following receipt of rec- 
ommendations for it from many citizens 
of his district, and he added that although | 
he has not as yet reached a decision as to 
the matter, he believes it merits a full and 


Legislation for 
Birth Control, in charge of the program 
of the proponents, told the Committee 
that the present Federal law “tries to en- 
force ignorance and is thus under suspi- 
She contended that the law was 
supposed to aid morality by fear and ig- 


|roads he represented made regular con- posed on June 10, with our work un-| ae Ludiew 
tributions to Harvard University and 
William and Mary College, to the former 
for purposes of educating railroad em- 
ployes in transportation matters, and to 
the latter to increase passenger traffic by 
stimulating interest in the school. Ques- 
| tioned by Mr. Stover of the Commission’s 
Bureau of Accounts as to whether the 
roads contributed to the Y. M. C. A, 
|¥. W. C. A. and the Boy Scouts, Mr. 
| Thomas said that he did not recall. 


| Edward W. Beattie, general attorney 


(Dem.), of In- 


| tion on these measures is doing incredible | 600,000 members of the Eagles organiza- 
| harm to the country. The important thing | tion back of the bill, and that it is of- 
| to do is to get through and go home. The fered as a means of preventing or mini- 
country demands that we balance the| mizing recurrent cycles of depression and 
budget and go home. }unemployment. It would create machin- 
| “I think we can adjourn Congress by ery for a constant survey of the economic 
June 30 if we stay on the job and finish |and industrial needs of the country and 
|our work, but not by June 10.” provides for recommendations to Con- 

—_ gress from time to time. 








Agreement Is Sought 


On Pension Legislation |More Power and Time 


Recommended for WHDL 


Increased power and time are recom- 
| mended for Station WHDL, Tupper Lake 
Broadcasting Company, Inc., Tupper Lake, 
N. Y., in a report submitted May 18 to 


made the opening statement. He ex- 
plained that the New York Public Service A plan whereby any omnibus pension | 
legislation in the future would be passed 
{upon by the Veterans’ Administration be- 
fore being considered in Congress with a 
|view to making Presidential vetoes un- 
necessary was laid before President Hoover | the Federal Radio Commission. 
at the White House May 19 by Represen-| Chief Examiner Ellis A. Yost, submit- 
| tative Underwood (Dem.), of New Lexing-| ting the report, points out that surround- 


| is, engaged in interstate business, is sub- 
| jéct to the orders of the Interstate Com- 
merce Commission, and that the latter’s 





| finished. I think our delay in getting ac- | dianapolis, Ind., explained that there are | 





On Conditions at 
Kentucky Mines 


Legislation for Protection of 
Civil Rights Advised at 
Hearing Before Senate 
Group on Situation 





Federal legislation to protect civil rights 
and to penalize interference with such 
rights was advocated May 19 by Arthur 
Garfield Hays, general counsel for the 
American Civil Liberties Union, before a 
subcommittee of the Senate Committee on 
Manufactures, investigating conditions in 
the Harlan County, Ky., coal region. 

Mr. Hays favored a senatorial inquiry 
into the situation in Harlan County as 
the only means to impress upon the offi- 
cials in Kentucky that their methods of 
maintaining order are wrong and in vio- 
lation of constitutional rights. “I see no 
reason why Congres should not pass laws 
to enforce the protection of citizens’ rights 
as well as to enforce pronibtion,” he said. 
Descrjbing a recent attempt of a dele- 
gation of the Union to investigate condi- 
tions in Harlan County, Mr. Hays testi- 
fied that in court proceedings to procure 
an injunction against interference officials 
of Harlan: County admitted that they 
knew of no law to substantiate their ac- 
tion in preventing visits of investigators 
but that they were acting “within their 
rights to maintain order.” 


Coal Operator’s Views 
Howard N. Eavenson, president of the 
Cloversplint Coal Company, which has 
mines in Harlan, testified that “the coal 
operatays of Harlan County are not proud 
of the conditions of the industry there, 
but its cause is the general economic con- 


| 


not of their making.” He stated that the 
coal industry ef the country “will welcome 


will gladly accept any help for the people 
of the county that is contributed in the 
form of sympathetic charity and not 
under the guise of self-seeking and self- 
advertising publicity and agitation.” 

Mr. Eavenson testified that the opera- | 
tors of Harlan County are doing the best 
they can to operate their plants and en- 
able their employes to earn a living and 
are helping in various ways to carry their 
workers through the present period. “There 
are few industries in the country during 
these trying times who are doing as well,” 
he said. 

“Agitators cannot improve these condi- 
tions,” the witness asserted, “unless they 
can remove the cause.” 

Questioned by Senator Costigan (Dem.), 
of Colorado, as to his conception of an 
agitator, the witness said: “We think we 
have a right to run our mines nonunion, 
if the men are willing to work that way. 
An agitator is one who comes in and 
\tries to make things different.” 

He declared that his objection to the 
union is that it does not permit collective | 
bargaining and that the operators have 
no “voice” in making agreements with 
}union workers. 

He stated that the operators felt justi- 
fied in supplying themselves with machine | 
guns to protect the miners who wanted 
to work inasmuch as they cannot obtain 
injunctions to prevent union sympathizers 
from interferring. 

Asked whether he believed that the in- 
vestigators who came to Kentucky to study 
|conditions were communists, he stated 
that “not all the agitators were com- 
munists but most of the writers who have 
been in Harlan County were.” 


Constitutional Rights 

Mr. Hays testified that the charge of 
communism has frequently been made by 
Harlan County officjals against the in- 
vestigators who came to Kentucky is with- 
out foundation. The Civil Liberties 
| Union, he said, “has no interest in com- 
munism whatever” but on the contrary 
has trouble with communists. One of the 
communists’ organs, he said, has accused 
the Union of “playing with the operators.” 
County officials in Harlan County, when 

| put under cross-examination in court, con- | 
tended that the Union was identified with | 
communism on the basis of a “spider web” 
chart from which they deduced that cer- 
tain members of the Union were linked 
with a chain of other organizations which 
finally showed an identity with a commun- 
ist organization. 
Mr. Hays declared that nothing like “a 
democratic form of government” exists in 
Haran County. He saic indictments are 
issued quickly when the executives decide 
they want them and that freedom of -ex- 
pression is ignored. He pointed out, how- 
ever, that the officials in Kentucky, “sin- 
cerely believed that the Union delegation 
would be causing a disturbance” if it en- 
tered Harlan County and held a meeting. 
Senator Cutting (Rep.), of New Mexico, 
emphasized that while constitutional 
rights are always challenged in times of 
Stress it is at such times that these rights 
are most valuable. “If it were not for 
abnormal times there would be no need 
for such rights,” he said, adding that at 
| such times these rights must be tested. 


the Lake station is allowed to increase its | 
power from 100 to 500 watts, and to in- 
crease its daytime hours of operation. 

In the same report, a license renewal 
for Station WCAD, St. Lawrence Uni- 





accounting rules provide for the charging 


| ton, Ohio, Chairman of the House Com- ing areas will be given better service if 
ems to general expenses. 


mittee on Invalid Pensions. | 
: : Following his conference with President | 
“ | Hoover, Representative Underwood stated 
aie soninet child- | orally that he was seeking “to work out 
j r the necessary|an harmonious agreement between the 
| information would be an absurdity. Con-| Veterans’ Aduninbevenien and committees 
traceptive advice, whenever it is medically| of Congress having to do with pension 
ero is one of the important duties | legislation designed to eliminate pension 
| 0: canis ee ae | cases without merit before they sae the 

; fely the woman’s | ive for approval or disap- 
|business,” Mrs. Charlotte Perkins Gilman, | —- = we 
| writer, lecturer and sociologist, said. “She| President Hoover recently vetoed an 


femity is qeneeaiie tie perms the | omnibus pension bill passed at the pres- 
3 j e man’s Ss. i b | 
lige oe rigs Sigh ge - session of Congress. . a convened at 11 a. m., May 
child has a right to be well-born, to be | a x ie ; th “ adie eta. oan gin hk Yyromse 
.| wanted, loved, and competently cared for! tary of the Pennsylvania Birth Control aaa rg the a ve mil wi an 
by parents who are not exhausted by work , Federation. mend _ et th revenue: SE Wkn an 
and worry, and by too much childbearing.| The first opposition witness at the| ail ~ ai . er ae O8 
‘Rabbi Sidney E. Goldstein, associate | House hearing, Representative | Norton ma oe ee 
rabbi, Free Synagogue, New York City.| (Dem.), of Jersey City, N. J., sai a . ; 
declared that the “problem of unemploy.| “birth control propaganda has concerned| , Senator Tydings (Dem.), of Maryland, 
ment can not be permanently solved/| itself little, if at all, with any truly scien- ye ona = en * e - vt Oe. 
without the exercise of birth control.” | tific and objective examination of the! . ce et a —' > Tennessee, 
If there is to be social planning in our | question of public health.” an sion te to ludir a ms ss 
economic life, the plan must include the| “Supreme Court Justice Lewis of Brook- | ae tan bill a a 
control of the birth rate in accordance |lyn in a survey of 64 undefended divorce) “conator Hatfield (R f West Vi 
with the opportunities for work, he said, | cases tried by him in one day, found that) pinia supported the tanitt : 4 on. 
adding that this is just as important, and|there was but one child for every two) Po orine tax also was ureed by Senne 
fundamentally more so, than the adjust-|couples, and that the duration of the tor Sheppard (Dem.) oe y Sen 
ment of production to consumption needs. | Marriages averaged less than three years,” Senator Howell (Rep ), of Nebraska 
Others who spoke in favor the bill were: | he said. | discussed the need for ‘agricultural re- 
lief. 
Discussion of the oil tariff item con- 
tinued in a night session. 


' 





bearing without 
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Dr. Walter R. Stokes, Washington, D. “I can not help but reach the conc*u- 
|C., member, staff, Columbia, Garfield! sion that if our women had children 
and George Washington hospitals; Rev,| there would be more happiness and fewer 
Charles Francis Potter, New York City,| divorces. Presence of children attracts the 
author and clergyman, founder and leader,| husband to his home, and keeps the 
First Humanist Society; Mrs. Alexander | mothers from the gossiping neighbors and 
| Wolf, Washington, D. C., representing Na-| bridge parties. Absence of family pro- 
}tionak Council of Jewish Women; Pro-| motes discord. Thzir presence makes for 
,| fessor L. Foster Wood, Rochester, N. Y.,| harmony. I know of scores of cases where 
| secretary, Committee on Marriage and the \the husband remains home merely for 
|Home, Federal Council of Churches of | the sake of his love for the children.” _ 
Christ in America; Rev. Russell J. Clinchy, All other. witnesses speaking in opposi- 
Washington, D. C., representing Depart-| tion to the measure before the House Ways 
|ment of Social Service, Congregational|and Means Committee, eppeared earlier 
| Churches; Mrs. W. D. Waddill of Hender-|in the day before the Senate Committee 
son N. C., of the North Carolina Confer-|on Judiciary, excep’ Representative 





Bills and Resolutions 
Signed by the President 





1 


cently passed by Congress as follows: 


May 19 
S. 4289. An Act to amend the Act of Feb 
23, 1927, as amended (U. S. C., title 47, sec 
85), and for other purposes 
8. J. Res. 75. 


| Coolidge. 








In the CONGRESS of the 


Proceedings of May 19, 1932 


President Hoover has approved bills re- | Senate for 


versity, Canton, N. Y., sharing with Sta- 
tion WHDL, was recommended. 


STATES 


House of Representatives 


[a House met at noon, May 19, and 
went into the Committee of the 
Whole for consideration of the War De- 
partment appropriation bill (H. R. 
11897). Several amendments were 
adopted, and after the completion of 
reading for amendment, the Committee 


| 


reported the bill to the House. (Discus- 
sion is printed on page 1.) 
Representative McSwain (Dem.), of 


Greenville, S. C., Chairman of the Com- 
mittee on Military Affairs, announced 
that he had received word from the Ad- 
ministrator of Veterans’ Affairs, Brig. 
Gen. Frank T. Hines, that the latter had 
accepted the resignation of Maj. Will- 


Closer Unity Seen 
Federating Areas, President of 


nan University at 
formed President Hoover at the White 
House May 19 that the Chinese are en- 
tering “a new era of closer unity as a 
result of the Japanese invasion at Shang- 
hai.” 


finances, the tariffs, and foreign 
tions,” Dr. Henry stated, “but not try to 
interfere very much otherwise with the 
areas, or States. 
I believe, will emerge from the present 
crisis.” 


11 


or 
farmer's dollar may be equal to any other. 


f Chinese People 


University at Canton Tells 
Mr. Hoover 


Dr. James M. Henry, president of Ling- 
Canion, China, in- 


“The people have seldom been so 


aroused,” said Dr. Henry following his 
conference with President Hoover regard- 
ing the recent Sino-Japanese 
“They were inspired by the unexepcted 
resistance 
Shanghai, and they have demanded that 
the politicians cease their constant strife 
and unite.” 


situation. 


of the Cantonese troops at 


This unity, however, Dr. Henry ex- 


plained, was taking the form of a loose 
federation of autonomous areas. 
the leaders felt it impossible to control 
all the country from a central govern- 
ment, but that the autonomous areas like 
the Canton area, the Yangtze Valley area, 
the Peiping-Tientsin area, and possibly 
an area of the northwest, would run their 
own affairs but be linked together in a 
loose federation. 


He said 


“The central government could run note 
rela- 


Some such arrangement, 


Gov. Pinchot Outlines 


Program of Reforms 


Designed to Meet Country’s 


Needs, He Asserts 
{Continued from Page 1.] 


ucts—so that the farmer may sell and the 
consumer may buy at a fair price. 


Farm relief through the equalization fee 
the debenture plan—so that the 


Reflation of the dollar back to normal— 


so that debts may be paid with the same 
dollar that was borrowed before the de- 
pression. 


A fair and effective tariff— to protect 


farmers and workers no less than capital. | 


Much higher rates on great incomes and 


inrehitances—to discourage the accum- 


ulation of inordinate wealth, and dis- 
tribute the burden of taxation in propor- 
tion to ability to pay. 

A vote of the people before the nation 


can go to war—to prevent the sacrific of 


human lives in protecting rich men’s 
money invested abroad. 

Real control of our banking system 
with heavy penalties for bank speculation 
—to prevent the bank failures which rob 
the people of their savings. 

Government supervision of stock ex- 
changes and stock and bond issues—to 
forbid stock speculation and _ protect 
honest investments. , 
Regulation that regulates for public 
utilities—to reduce heat, light, power, 
water, and transportation charges to a 
reasonable return on the money actually 
put into the business. ; 
National conservation of the coal and oil 


may be protected for the good of the 
people who produce and use them. 


no longer pay tribute to criminals. 
htalth and decency. 


public office. 
no second term—so that 


the people. 


lives and fortunes from t 
dangers, and to revive our foreign trade. 


and from the threat of future wars. 


the Governor said. “Far from it. 


definite proposals. 


forms. 


in the place of a concrete program. 
“We ought to know where we are going 


on their way.” 


4p Dane 
PRESIDENT’S DAY 
At the Executive Offices 


May 19, 1932 

10:15 a. m—Henry L. Stimson, Sec- 
retary of State, called to discuss mat- 
ters of state. 

11:15 a. m.—Representative Stull 
(Rep.), of Johnstown, Pa., called to pay 
his respects. 

11:30 a. m.—Representative Under- 
wood (Dem.), of New Lexington, O., 
Chairman of the House Committee on 
Invalid Pensions, called to discuss omni- 
bus pension legislation. 

11:45 a. m—A committee from the 
American Society of Civil Engineers, 
headed by L. W. Wallace, of Washing- 
ton, executive secretary of the American 
Engineering Council, called to offer the 
aid of the engineering profession in the 


collection and analysis of economic data. 


12 m.—Senor Don Orestes Ferrara, the 
Cuban Ambassador, called to pay his 
respects to the President before return- 
in Cuba where he is to become 
Mi r of Foreign Affairs. 

12:15 p. m’—Dr. James M. Henry, 
president of Lengnan University, Can- 
ton, China, called to discuss the Sino- 
Japanese situation. 

12:30 p. m.—Representative Hoch 
(Rep.), of Marion, Kans., called. Sub- 


| ject of conference not announced. 





iam Wolff Smith, special counsel of the 
Bureau of Veterans’ Affairs. 

The War Department appropriation 
bill was passed and the House at 
6:04 p. m., adjourned until noon, May 20. 


Executive Nominations 
Submitted to Senate 


President Hoover on May 19 sent to the 
confirmation the following 


| 


nominations: 


| trict of Columbia: Robert E. Mattingly, of the 
District of Columbia. Reappointment. 
To be United States Attorney, eastern dis- 


To be a member of the Federal Board for 
Education: Perry W. Reeves, of 


| Indiana. Reappointment, 





To be a judge of the Municipal Court, Dis- 





Joint resolution authorizing | trict of Texas: Sterling D. Bennett, of Texas. | 
the Joint Committee on the Library to pro- 


cure an oil portrait of former President Calvin | Vocational 


ident of Remington, Rand, Inc., of Buf- 
falo, N. Y., called to discuss the business 
situation. 

1 m.—Former Senator Allen of 
Kansas, called to present George R. 
Carr of the Dearborn Chemical Com- 
pany, of Chicago. 

3 p. m.—Ray Lyman Wilbur, Secretary 
of the Interior, called to discuss depart- 
mental matters. 

4 p. m.—Senator Reed (Rep.), of 
Pennsy*vania, called to discuss the leg- 
islative situation in Congress. 

4:15 p. m.—J. Clawson Roop, Director 
of the Bureau of the Budget, called to 
discuss budget matters. 


Remainder of Day: Engaged with 


secretarial staff and in answering cor- 
| respondence. 


Three-fold Plan 


industries—so that these natural resources 


Honest and equal enforcement of the 


aw. 
Rigid suppression of racketeers and 
racketeering—so that honest men shall 


The abolition of slums—so that city 
workers and their children may live in 


Close supervision and limitation of elec- 
tion expenses—so that no man can buy 


A six-year term in the Presidency and 
the President 
may devote himself soley to the good of | 


An international economic conference— 
|to deal with the world’s financial and 
|economic troubles, to protect our people’s 
international 


Leadership in gradual world disarma- 
ment—to free our people safely from the 
crushing cost of competitive preparedness, 


“I do not suggest this as a perfect plan,” 
But a 
| perfect plan can only be worked out in 
|the mill of discussion that centers around 
It can never come 


from the hedging and evasion and tight- 
rope-walking that we are accustomed to 
expect from politcal candidates and plat- 


“Evasion and suppression of issues make 
easier the control of government by the 
rich. The people can and should demand 
that both the parties make clear their 
stand on every question that affects the 
welfare of the Nation. The people should 
refuse to accept meaningless generalities 


for no man can deny that the people are 





12:45 p. m.—James H. Rand Jr., pres- | 





Of Relief Urged 
By Mr. Garner 


Proposes 100-million Fund 
For Direct Aid to Be Used 
In Any Section at Discre- 
tion of the President 








[Continued from Page .1.} 
$100,000,000 patriotically and wisely for 
the purpose intended. 

Second: I would broaden the base of 
the Reconstruction Finance Corporation, 
permit it to exercise its judgment in make 
ing loans without any restriction whate 
ever, and add $1,000,000,000 to its authore 
ized issue, making the total $3,000,000,000 
instead of $2,000,000,000, as as present. 
This would enable that Corporation to 


loan funds to States, counties and cities 
where legal and adequate security could 
be offered. It also would permit that Cor- 
poration to exercise its good judgment in 
making loans to individuals or corpora- 
tions where adequate security is offered 
and where it is assured that labor would 
be employed. 
Additional Employment 

The principal purpose of the Recon- 
struction Act was twofold—to sustain 


|eredit of banks and corporations and to 


loan money to industrial corporations, 
such as railways, for the employment of 
additional labor. There has been little or 
none of the second purpose brought about. 
The principal activities of the Corpora- 
tion up to this time have been to sustain 
the credit of banks and other corporate 
interests by taking their frozen assets 
and making them loans upon the same 
which could not be had otherwise; and 
in loaning money to railway corporations 
largely for the purpose of paying interest 
and maturing obligations. We surely can 
trust the present board to wisely admin- 
ister the additional duties as they are 
administering the present limited duties. 


Construction Bond Issues 
Third: I would provide for the issuance 
lof a billion dollars’ worth of bonds for 
the purpose of a governmental build- 
ing program, based laregly upon laws 
already passed by Congress and approved 
by the President. 
In order that there might be no infring- 
ing upon the present budget obligations, 
I would levy a tax at the same time to 
take care of the interest and sinking fund. 
This procedure would be economically 
sound and would give considerable em- 
ployment to labor in the different sec- 
tions of the country and make provisions 
for governmental activities which must 
be had, under any conditions, in the near 
future. 
Of ‘course the first question asked under 
the third suggestion would probably be 
“What taxes would you levy?” I have not 
tried to make a survey with the view of 
offering suggestions, but, speaking for my- 
self only, Lh would levy one-third of one 
cent per gallon on gasoline. Of course this 
and other taxes of similar nature would 
be repealed as soon as conditions improve 
to the point where our revenue from in- 
comes, inheritances and corporation taxes 
would meet our expenditures. 





Better Housing for Negro— 
Asked by Secretary Wilbur 


[Continued from Page 2.] 

development of subdivisions instead of by 
being forced into old areas. In the geo- 
graphical shift from agriculture to indus- 
try and from the open country to the city 
and its streets, the Negro has suffered 
both in health and in other qualities. One 
of the vital impulses of the Negro is the 
spirit of religion. This is lost to a con- 
oe degree under conditions of urban 

e. 

Prospects For Negro Advancement 
The horizon is brightening for the 
Negro in America. More attention is be- 
ing paid by the community to the Negro 
child than ever before. He can profit by 
education and is doing so. Health condi- 
tions for him can be further developed. 
We need his cheerfulness, happy disposi- 
tion and love of song and music to 
brighten up a civilizaion that is inclined 
at times to be a little heavy. We need, 
| too, more of his natural spirit of religion. 

I think the greatest asset of the Negro 
is his good nature in the face of trial, 
trouble and poverty. One of his strongest 
points has been his capacity for sweet- 
ness and his résistance to bitterness. An 
underprivileged minority is always in a 
hard position. A minority, in order to be 
effective throughout the years, must make 
itself liked and show itself self-reliant and 
capable. A minority that is a constant 
— of irritation will inevitably be held 
ack, 
Our experience with democracy shows 
the importance of thoughtful and con- 
structive leadership. With patience, study 

and an appeal to the sense of justice, I 
think that the most can be accomplished 
for the race. It is not profitable for chil- 
dren to be brought up in the midst of 
conflict. The members of the colored race 
and the white race have lived side by 
side practically throughout the whole his- 
tory of our Nation. I think this can con- 


tinue with mutual profit in the years to 
come. 
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Tax on Income 


Earned Outside 
Of State Upheld 


Mississippi Levy on Entire 
Income of Citizens Valid 
Although Corporations 
Exclude Outside Profits 











S. B. LAWRENCE ET AL. 
Vv. 
State Tax CoMMISSION OF THE STATE OF 
MIssISSIPPI. 
Supreme Court of the United States. 
No. 580. 


from. the Supreme Court of the 
State of Mississippi. 

Wruam H. Watkins (R. W. HEIDELBERG 
with him on the brief), for appellant; 
J. A. Lavperpate, Assistant Attorney; 
General of Mississippi (Greek L. RIcE, 
Attorney General of Mississippi, with 
him on the brief), for appellee. 


Opinion of the Court 
May 16, 1932 


Mr. Justice Stone delivered the opinion of 
court. 
ba is an appeal under Section 237 of the 
Judicial Code, from a decree of the Supreme 
Court of Mississippi, — Miss. —, 137 So. 503, 
upholding the Mississippi income tax law 
ec. 132, iss. Laws of 1924, as amended in 
, Cc 124, 2 Miss. Code a. ee ae, 

which, as applied to appellant, assaile 
as infringing the Fourteenth Amendment of 
the Federal Constitution. Sections 5027 and 
5033 of the statute impose an annual tax on 
the net income of corporations and indi- 

uals. 
Yin paragraph (b) of Section 5033, added 
by the Act of 1928, provides: “The term gross 
income does not include * * * (11) Income 
of a domestic corporation, when earned from | 
sources without this State. * * * 

Appellant, a citizen and resident of Missis- 
sippi, brought the present suit to set aside 
the assessment of a tax upon so much of 
his net income for 1929 as arose from the 
construction by him of public highways in 
the State of Tennessee. 

The taxing statute was challenged on the 

und that in so far as it imposes a tax on 

come derived wholly from activities car- 
ried on outside the State, it deprived —e- 
lant of property without due process of law, 
and that in exempting corporations, which 
were his competitors, from a tax on income 
derived from like activities carried on outside 
the State, it denied to him the equal protec- 
tion of the laws. :* 


The obligation of one domiciled within a) 
State to pay taxes there, arises from the uni- 
lateral action of the State Government in the 
exercise of the most plenary of sovereign 
powers, that to raise revenue to defray the 
expenses of Government and to distribute its 
burdens uably among those who enjoy its 
benefits. lence, domicile in itself establishes 
a basis for taxation. Enjoyment of the privi- 
leges of residence within the State, and the 
attendant right to invoke the protection of its 
laws, are inseparable from the responsibility 
for shari the costs of Government. 

See Fidelity & Columbia Trust Co. v. Louis- 
ville, 245 U. S. 54, 58; Maguire v. Trefry, 253 
U. S. 12, 14, 17; Kirtland v. Hotchkiss, 100 U. 8. 
491, 498; Shaffer v. Carter, 252 U. S. 37, 50. 
The Federal Constitution imposes on the 
States no particular modes of taxation, and 
apart from the specific grant to the Federal 
Government of the exclusive power to levy 
certain limited classes of taxes and to regulate 
interstate and foreign commerce, it leaves 
the States unrestricted in their power to tax 
those domiciled within them, so long as the 
tax imposed is upon property within the State 
or on privileges enjoyed there, and is not so 

pably arbitrary or unreasonable as to in- 
inge the Fourteenth Amendment. Kirtland 

. Hotchkiss, supra. 

V-axation at the place of domicile of tan- 
ibles located elsewhere has been shout to 

beyond the jurisdiction of the State, Union 
Refrigerator Transit Co. v. Kentucky, 199 U. 
6. 194; Frick v. Pennsylvania, 268 U. S. 437, 
488-489; but considerations applicable to 
ownership of physical objects located outside 
the taxing jurisdiction, which have led to that 
conclusion, are obviously inapplicable to the 
taxation of intangibles at the place of domicile 
or of privileges which may be enjoyed there. 
See Foreign 4 a Case, 15 = 300, 319; 

ick v. Pennsylvania, supra, p. o 
"io the taxation of both by the State of 
the domicile has been uniformly upheld. 
Kirtland v. Hotchkiss, supra; Fidelty Co- 
lumbia Trust Co. v. Louisville, supra; Blodgett 
v. Silberman, 277 U. 8. 1; Maguire v. Trefry, 
supra; compare Farmers Loan & Trust Co. v. 
Minnesota, 280 U. 8. 204; First National Bank 
of Boston v. mee * sa | "S 8. 312. 

The present tax has been defined by the 
Suprene Court of Mississippi as an excise and 
not a property tax, Hattiesburg Grocery Co, Vv. 
Robertson, 126 Miss. 34; Knox v. Gulf, M. & N. 
R. Co., 138 Miss. 70, but in passing on its con~- 
stitutionality we are concerned only with its 
practical operation, not its definition or the 

recise form of descriptive words which may 

applied to it.. See ucational Films Corp. 
v. Ward, 282 U. S. 379, 387; Pacific Co,, Ltd., v. 
Johnson, — U. 8. —, decided Apel 11, 1932; 
r v. Carter, supra, pp. -55, 
ois enough, so far as the constitutional 
wer of the State to levy it is concerned, 
at the tax is imposed by Mississippi on its 
own citizens with reference to the receipt and 
enjoyment of income derived from the conduct 
of. business, regardless of the place where it 
is carried on. The tax, which is apportioned 
to the ability of the taxpayer to bear it, Is 
founded upon the protection afforded to the 
recipient of the income by the State, in his 
rson, in his right to receive the income, 
and in his enjoyment of it when received. 

These are rights and privileges incident to 
his domicile in the State and to them the 
economic interest realized by the receipt of 
income or represented by the power to con- 
trol it, bears a direct legal relationship. It 
would be anomalous to say that although 
Mississippi may tax the obligation to pay ap- 
pellant for his services rendered in Tennes- 
see, see Fidelity & Columbia Trust Co. v. 
Louisville, supra; Farmers Loan & Trust Co. 
vy. Minnesota, supra, still, it could not tax the 
receipt of income upon payment of that same 

ligation. 

z We can find no basis for holding that taxa- 
tion of the income at the domicile of the 
recipient is either within the purview of the 
rule now established that tangibles located 
outside the State of the owner are not sub- 
ject to taxation within it, or is in any re- 
spect so arbitrary or unreasonable-as to place 
it outside the constitutional power of taxation 
reserved to the State. Maquire v. Trefry, 

supra; see Fidelity & Columbia Trust Co. v. 

Louisville, supra. 6 . 


The Supreme Court of Mississippi found it 
unnecessary to pass upon the validity of so 
much of the statute, added by the amend- 
ment of 1928, as exempted domestic corpora- 
tions from the tax on income derived from 
activities outside the State. It said that if 
the amendment were valid, appellant could 
not complain; if invalid, he would still be 
subject to the tax, since the act which it 
amended, section 11, chapter 132, Laws of 
1924, would then remain in full force, and 
under it individuals and domestic corpora- 
tions are taxed alike. Knox v. Gulf, M. & N. 
R. Co., supra. 

But the Constitution, which guarantees 
rights and immunities to the citizen, like- 
wise insures to him the privilege of having 
those rghts and immunities judicially declared 
and .protected when such judicial action is 
properly invoked. Even though the claimed 
constitutional protection be denied on non- 
federal grounds, it is the province of this 
court to inquire whether the decision of the 
State court rests upon a fair or substantial 
basis. 

If unsubstantial constitutional obligations 
may not be thus avoided. See Ward v. Love 
County, 253 U. S. 17, 22; Enterprise Irrigation 
District v. Canal Company, 243 U. S. 157, 164; 
Fox River Paper Co. v. Railroad Commission, 
274 U. S. 651, 655. Upon one of the alternative 
assumptions made the court, that the 
amendment is discriminatory, appellant’s con- 
stitutional rights were infringed when the tax 
was levied upon him, and State officers acting 
under the amendment refrained from assess- 
ing the like tax upon his corporate com- 
petitors. 
~+ + 


See Iowa-Des Moines National Bank v. Ben- 
nett, 284 U. S. 239, 246. If the Constitition 
exacts a uniform application of this tax on 
appellant and his competitors, his constitu- 
tional rghts are denied as well by the refusal 
of the Bate court to decide the question, as 
bv an erroneous decision of it, see Greene v. 
Louisville & Interurban R. R. Co., 244 U. 8. 
499, 508, 512 et seq.; Smith v. Cahoon, 283 U. 
8S. 553, 564, for in either case the inequality 
complained of is left undisturbed by thé State 
court whose jurisdiction to remove it was 
rightly invoked. 

The burden does not rest on him to test 
again the validity of the amendment by some 

rocedure to compel his competitors to pay 
he tax under the earlier statute. Lowa-Des 
Moines National Bank v. Bennett, supra, p. 
247. See Cumberland Coal Co. v. Board of 
Revision, 284 U. 8. 23. 

We therefore conclude that the purported 
nonfederal ground put forward by the State 








owner. 





Federal Payment to Short Line _|(laims for Patent 


Under Railroad Act Is Taxable 





Held Returnable for 


1920 When Law Was 


Passed and Not for Year Received 





CONTINENTAL TIE AND LUMBER COMPANY 
v. 
UNITED STATES. 
Supreme Court of the United States. 
No. 560. 

On writ of certiorari to the Court of 
Claims. 

Grorce E, H. Goopner for petitioner; 
Cuartes B. Rvac, Assistant Attorney 
General (THomas D. THacHeER, Solicitor 
General, JosepH H. SHEPPARD, BRADLEY 
B. Gitman' and Erwin N. Griswoip with 
him on the brief), for respondent. 


Opinion of the Court 
May 16, 1932 


Mr. Justice Roperts delivered the opinion 
of the court. 

For the year 1920 the petitioner filed a con- 
solidated income tax return for itself and 
the Cimarron and Northwestern Railway Com- 
pany and paid the tax shown as due. Subse- 
quently a claim for refund was prosecuted, 
whereupon the Commissioner made a reaudit 
and added to the railway’s income some $27,- 
000. The refund granted was diminished by 
the amount of the additional tax resulting 
from the increase in income so determined. 

The petitioner objected to this reduction 
and brought suit in the Court of Claims to 
recover the full amount claimed to be refund- 
able. The railway company is a short-line 
carrier whose road was in possession and con- 
trol of the United States and operated by the 
Director General of Railroads from Dec. 28, 
1917, to June 3, 1918, when it was relinquished, 
and thereafter throughout the remainder of 
the period of Federal control operated by its 
Approximately $25,000 of the additional 
income determined by the Commissioner con- 
sisted of a payment to the railway pursuant 
to an award of the Interstate Commerce Com- 
mission under the terms of section 204 of the 
Transportation Act, 1920. peat No. 1). 

, + 


This section provided for such an award and 
payment to a railroad which during any part 
of the period of Federal control competed for 
traffic, or connected, with one under Federal 
control, and sustained a deficit in operat- 
ing income for that portion of the period 
during which it operated its own railroad. 
The act directed the Commission to compare 
the results of such operation with those of 
the test period, defined as the three years 
ending June 30, 1917; and if less favorable 
during the period of Federal control than 
during the test period, to award an amount 
calculated as prescribed by the section. The 
Commission made an award and the Secre- 
tary of the Treasury paid the railway. 

The petitioner asserted (1) that the sum 
received was not income within the intent of 
the Sixteenth Amendment or section 213 of 
the Revenue Act of 1918; (2) that if income, 
it was not taxable for 1920, as held by the 
Commissioner, but for 1923, the year in 
which the amount was determined and paid. 
The Court of Claims denied recovery. 

What we have said in Texas & Pacific Rail- 
way Company v. United States, No 634, de- 
cided this day, is determinative of the first 
contention. Section 209 of the Transporta- 
tion Act guaranteed the payment of any de- 
ficiency below a fixed minimum of operating 
income for the six months ensuing the termi- 
nation of Federal control to railroads which 
had been taken over by the United States. 

By the terms of section 204 payment was to 
be made to railroads not under Federal con- 
trol of a proportion of any operating deficit 
suffered in the period of such control. The 
underlying purpose of Congress was the same 
in both cases. Railroads falling within 
section 204 were principally short lines. They 
were known to have suffered serious losses in 
income due to routing arrangements and other 
administrative measures made necessary by 
Goverment operation of the larger railroad 


systems, 
>.> > 


The Transportation Act did not contemplate 
that the payments to be made pursuant to 
section 204 were in any sense just compensa- 
tion for the taking of property. There was no 
room for such reimbursement, as the short 
lines were during the time to which the sec- 
tion applied in the possesion and manage- 
ment of their owners. 

Congress, nevertheless, realized that Fed- 
eral operation had caused them consequential 
losses, at least partial redress for which was 
the purpose of the section where actual de- 
ficits in income had resulted. For the reasons 
set forth in No. 634 we hold that these pay- 
ments were not subsidies or bonuses, but were 
income within the intent of the Amendment 
and the statute. 

The petitioner kept its accounts upon the 
accrual basis. The Government insists, and 
the Court of Claims held, that the right to 
payment having ripened in 1920 the tax- 
payer should have returned the estimated 
award under section 204 as income for that 
year. The petitioner replies that a determi- 
nation’ whether it would receive any award 
under the section and, if so, the amount of 
it depended on so mahy contingencies that 
no reasonable estimate could have been made 
in 1920, and that the sum ultimately ascer- 
tained should be deemed income for 1923, the 
year of the award and payment. 

The Transportation Act took effect on Feb. 
28, 1920. On June 10 the Interstate Commerce 
Commission issued general instructions gov- 
erning the compilation and submission of data 
by carriers entitled to awards under section 
204. The petitioner correctly states that at 
the date of the Act’s adoption no railroad 
had a vested right in any amount; until the 
Commission made an award nothing could be 
paid, no proceeding was available to compel 
an allowance, or to determine the elements 
which should enter into yg calculation, 

+> 

In short, says the petitioner, the carrier had 
no rights, but was dependent solely upon 
the Commission's exercise of an unrestrained 
discretion, and until an award was made 
nothing accrued. But we think that the 
function of the Commission under the Act 
was ministerial, to ascertain the facts with 
respect to the carrier’s operating income by 
a comparison of the experience during the 








court for its refusal to decide the constitu- 
tional question was unsubstantial and illusory, 
and that the appellant may invoke the juris- 
diction of this court to decide the question. 

The statute relieves domestic corporations 
from the tax only in so far as their income 
is derived from activities carried on outside 
the State. The appellant is thus compelled 
to pay a tax from which his competitors, if 
domestic corporations, are relieved, and this, 
it is urged, is so plainly arbitrary as to in- 
fringe the equal protection clause. 

But, as there is no constitutional require- 
ment that a system of taxation should be 
uniform as applied to individuals and cor- 
porations, regardless of the circumstances in 
which it operates, acceptance of ths conten- 
tion would relieve the appellant from the 
burden which rests on him to overcome the 
presumption of facts supporting constitu- 
tionality, which attaches to all legislative acts, 
and would require us to assume that there 
is no state of facts reasonably to be con- 
ceived which could afford a rational basis for 
distinguishing, for taxation purposes, between 
income of individuals and that of domestic 
corporations, derved from business carried on 
without the State. Lindsley v. National Car- 
bonic Gas Co., 220 U. S. 61, 78-79; Rast _v. Van 

Deman & Lewis Co., U. S, 342, 357; O'Gorman 
& Young, Inc., v. Hartford Fire Ins, Co., 282 
U. 8S. 251, 257-258. 

+ + . 


What the local conditions are in Mississippi 
and its neighboring States with respect to 
busnesses like the present, carried on across 
State lines by individuals a corporations, 
does not appear. How the statutory provisions 
now in question are felated to others by 
which a permissible divergence in State policy 
with respect to the taxation of corporations 
and of individuals may be effected, is not 
shown. 

See General American Tank Car AY, 
Day, 270 U. S. 367, 373; Intersfate Bus: Cor- 
poration v. Blodgett, 276 U. S. 245, 251; Farm- 
ers and Mechanics Savings Bank v, Minne- 
sota, 232 U. S. 516, 529 et seq. We can not 
say that investigation in these fields would 
not disclose a basis for the legislation which 
would lead reasonable men to conclude that 
there is just ground for the difference here 
made. 

The existence, unchallenged, of differences 
between the taxation of incomes of individuals 
aud of corporations in every Federal revenue 
act since the adoption of the Sixteenth 
Amendment, demonstrates that’ there may be. 

Apart from cther censiderations which may 
| have led to the present legislation as an in- 
tegral part of the State system of taxation 
of the income of corporations, one which af- 
fords a retional basis for the distinction made, 
is the fact that the State has adopted gen- 
erally a policy of avoiding double taxation 
of the same economic interest in corporate 
income, by taxing either the income of the 
corporation or the dividends of its stock- 
holders, but not both. See sections 5033 (a), 
5033 (b) (11), 5033 (b) (8). 

In the case of corporate income and divi- 
dends attributable to business done outside 
the State and received by stockholders of 
domestic corporations, the stockholders are 
taxed, and not the corporation. That was held 
in Franklin v. Carter, 51 F. (2d) 345, to be a 


{Continued on Page 5, Column 2.] 





test period with that during the term of 
Federal control. 

The right to the award was fixed by the 
passage of the Transportation Act. What re- 
mained was mere administrative procedure to 
ascertain the amount to be paid. Petitioner's 
right to payment ripened when the Act be- 
came law. What sum of money that right 
represented is, of course, a different matter. 

The petitioner says that at the date of the 
passage of the Act it was impossible tp pre- 
dict that any award would be made to the 
railway, and, assuming one would eventuate, 
its amount could not be estimated, for the 
reason that the principles upon which awards 
were to be made had to be settled by the 
Commission and were not finally formulated 
until 1923. 

++ + 


The Government insists that while adjust- 
ments or settlement of principles by the Com- 
mission might vary the amount to be awarded, 
the petitioner’s case presented problems not 
differing from those confronting many busi- 
ness concerns which keep accounts on an 
accrual basis and have to estimate for the 
tax year the amount to be received on trans- 
actions undoubtedly allocable to such year. 

Admitting there might be differences and 
pee agt nnd between the railway’s estimate 
and the amount awarded by the Commission, 
these, says the Government, could, as in sim- 
ilar cases, have been adjusted by an addi- 
tional assessment or a claim for refund after 
final determination of the amount due. 

The case does not fall within the principle 
that where the liability is undetermined ‘in 
the tax year the taxpayer is not called upon 
to accrue any sum (Lucas v. American Code 
Co., 280 U. S. 445), but presents the problem 
whether the taxpayer had in its own books 
and accounts data to which it could apply 
the calculations required by the statute and 
ascertain the quantum of the award within 
reasonable limits. 

The carriers kept their accounts according 
to standards prescribed by the Commission; 
and these necessarily were the source of 
information requisite for ascertainment of the 
results of operation in the two periofs to be 
compared. In the calculation for two such 
brief periods allowance had to be made for 
the fact that certain operating charges en- 
tered in the books would not accurately re- 
flect true income. 

Such, for instance, were maintenance 
charges and those to reserve accounts. The 
enormous increase in labor and material costs 
after the expiration of the test period had 
also to be considered in comparing charges 
for costs of repairs and renewals in the two 
periods. Section 204 incorporated by reference 
the terms of section 209 applicable to the 
method of treating such items, and the latter 
in turn referred to the relevant provisions of 
section 5 (a) of the standard operating con- 
tract between the Director General and the 
various railroads. 

++ + 


As might have been expected, the general 
principles thus formulated did not cover in 
detail questions of fact, the solution of which 
required in some degree the exercise of opin- 
ion and judgment. Thus difference might 
fairly arise as to when reserve accounts ought 
to be closed out, as to how much of the sum 
actually expended for maintenance within a 
given time was properly allocable to that 
period, and how much to later years; at what 
price renewals and replacements should be 
charged in view of the rapidly mounting cost 
of material; what factor of difference should 
be allowed for the efficiency of labor in the 
prewar and postwar periods. 

The petitioner points to the fact that these 
questions were raised by the railroads under 
section 209, that the Commission gave ex- 
tended consideration to them, and that, as 
Tespects sundry of them, the applicable prin- 
ciples were not settled until 1921, 1922 and 
1923. Petitioner might have added that the 
Commission, while attempting as far as pos- 
sible to formulate general principles appli- 
cable to large groups of carriers, found it nec- 
essary in addition to consider the peculiar 
conditions and special circumstances affect- 
ing individual carriers in order in each case 
to do justice to the carrier and to the United 
States. (Note No. 2.) 

But in spite of these inherent difficulties we 
think it was possible for a carrier to ascer- 
tain with reasonable accuracy the amount of 
the award to be paid by the Government. Sub- 
sequent to its order of June 10, 1920, the Com- 
mission made no amendment or alteration of 
the rules with respect to the information to 
be furnished under section 204. Obviously 
the data had to be obtained from the rail- 
way’s books and accounts and from entries 
therein all made prior to March 1, 1920. 

These accounts contained all the informa- 
tion that could ever be available touching 
relevant expenditures. Compare United States 
v. Anderson, 269 U. S. 422. The petitioner was 
promptly informed by the Commission of the 
method to be followed in allocating charges to 
operation during periods under inquiry. It 
does not appear that a proper effort would 
not have obtained a result approximately in 
— with what the Commission ultimately 

Much is made by the petitioner of the fact 
that as a result of representations by the 
carriers the Commission from time to time 
during 1921, 1922 and 1923 promulgated filings 
respecting the method of adjusting book 
charges to actual experience, and it is as- 
serted that petitioner could not in 1920 have 
known what wee, SaaS were to be. 

+ + 


But it is not clear that if the taxpayer had 
acted promptly an award could not have been 
made during 1920, or at least the principles 
upon which the Commission would adjust 
the railway's accounts to reflect true income 
have been settled during that year sufficiently 
to enable the railway to ascertain with rea- 
sonable accuracy the amount of the probable 
award. The reports of the Interstate Com- 
merce Commission show that it was possible 
for a carrier whose claim arose under sec- 
tion 209 to obtain a final award early in 1921, 
dd to the time for preparing its income 

x return. (Note No. 3) 

From the record it would seem that in spite 
of the fact that its return was not made un- 


til November, 1922, the petitioner made up its 


claim by taking maintenance charges as ap- 
penne in its books without attempt at al- 
ocation as between the limited periods in 
which they were entered and the probable 
useful life of the installations. 


charged to maintenance during the respective 


periods would not be properly allowed in as- 


certaining true income for each period. 


The books and accounts fixed the maximum 
amount of any probable award, and if peti- 
tioner had endeavored to make reasonable 
adjustments of book figures it could have 
arrived at a figure to be accrued for the year 
Any necesary adjustment of its tax 
could readily have been accomplished by an 


1920. 
amended return, claim for refund, or addi- 


Commission might warrant. 


taxable income for the year 1920. 
Judgment affirmed. 





Note No. 1.—Ch. 91, 41 Stat. 456, 460. 

Note No. 2.—Maintenance Expenses under 
section 209, 70 I. C. C. 115. 

Note No. 3.—Norfolk Suthern R. R. Co., 65 
I. C. C. 798. 






Decisions of the 


Board of Tax Appeals 


Promulgated May 19, 1932 


Company. Docket No. 36687. 

A State statute required the es- 
tablishment of a trust fund equal to 
10 per cent of the cost of a mauso- 
leum as a condition precedent to the 
use thereof. The» petitioner did not 
establish such a fund but later bor- 
rowed a sum of money which it placed 
on deposit as a special interest fund. 
In the taxable year it repaid part of 
the loan. Held that petitioner did not 
create a trust which would reduce in- 
come either by exclusion or deduction. 

F. C. Nicodemus Jr. 
and 62569. 

Petitioner and his wife held title to 
real estate as tenants by the entirety. 
The property was mortgaged and pe- 
titioner and his wife were jointly and 
severally liable on the mortgage notes. 
Petitioner paid taxes on the property 
and mortgage interest out of his sep- 
arate income. Held, petitioner is en- 
titled to deduct the full amounts so 
paid. 


Estate of Albert E. Ford, Deceased 
Docket No. 54497. 

Gain on sale of stock rights by ad- 
ministrators pendente lite held to rep- 
resent taxable income. 





Petitioner 
must have known that the entire amounts 


tional assessment, as the final award of the 


For these reasons the Court of Claims cor- 
rectly held that the amount awarded was 









New York and New Jersey Mausoleum 


Docket Nos. 52326 


Leighton M. Ford, Administrator of the 


On Filament for 


Lamp Are Denied 





Held Not in Proper Form 
Where Description of 
Process Has Negative and 
Functional Limits 








EX PARTE JOHN WILLIAM EKSTEDT, 
Patent Office Board of Appeals. 
. Appeal No. 1751. 

Patent No. 1856243 was issued May 5, 1931, 
for Filament for Incandescent Electric 
Lamp, on application filed Dec. 21, 1926, 
Serial No. 156089. Opinion dated Oct. 
31, 1931. ‘ 

M. F. Reces for applicant. 

Before Kinnan, First Assistant Commis- 
sioner, and SKINNER and Curr, Exam- 
iners in Chief. 


Opinion of the Board. 


KINNAN, First Assistant Commissioner —The 
aplicant has appealed from the decision of the 
Examiner denying the Patentability of claims 
18 to 22 and 24 to 27, inclusive. Claims 18, 
21, and 25 are illustrative and are as follows:” 

18. A filamentary body composed of a wire 
free from tensional stress having a diametri- 
cal dimension of between 1% to 5 mils coiled 
to helical form in the absénce of a mandrel. 
* 21. A filamentary body comprising a wire 
coiled to helical form and having a uniform 
diameter at substantially all Points along its 
length. 

25. A lamp filament comprising a wire 
coiled to helical form and having a perma- 
nent set resistant to drooping after heating. 
The references relied upon are: Lely, 1,560,- 

265, Nov. 3, 1925; Benbow, 1,247,068, Nov. 20, 
1917; Keyes, 1,164,614, Dec. 14, 1915; German 
patent 377,745 June 26, 1931. 

The claims are directed to a filamentary 
body, specifically an electric lamp filament, of 
the — dimension, 44 to 5 mils. The par- 
ticulat features of novelty relied upon to sup- 
port the claims reside in the wire being so 
formed as to be free from tensional stress and 
of a uniform diameter at all points along its 
length. This form of filament is stated to 
possess the quality of resisting drooping or 
Sagging when subjected to the usual heating 
or flashing operation. 


++ + 


The applicant sets forth that it has hereto- | 
fore been customory to form the necessary 
coils of these fine lamp filaments by the proc- 
ess of winding them upon mandrels. This, the 
applicant states, has resulted-in the wire being 
under a certain stress and being also lacking 
in uniformity of diameter, both of ‘which 
characteristics are stated to be detrimental to 
the life of such filaments. To overcome these 
objections the applicant forms the coils by 
feeding the wire through wire propelling 
rollers which drive it into the cavity of a die- 
block. The surface of the cavity is such as to 
give to the wire a circular bend so as to pro- 
duce a convoluation and the continued move- 
ment of the wire results in there being formed 
a succession of convolutions, the product be- 
ing the desired helix which may be later cut 
into the required lengths. 

The Examiner has found much fault, and 
properly we think, with the form of the 
claims. While recogninzing that there are in- 
stances where an applicant may be permitted 
to describe in his claim the article by the 
process of making it where thére is no other 
way to distinguish the article yet we find 
the claims before us possessing negative and 
functional limitations to the end that they 
are indefinite and some of them broader than 
the invention disclosed. j 

Claim 18 states the wire is “coiled to helical 
form in the absence of a mandrel.” This does 
not explain how the wire is formed or coiled | 
but merely how it is not formed. There may 
be other ways than that disclosed by applicant 
to form a coil in the absence of a mandrel. 
Applicant has not disclosed any other way | 
than by pushing the wire by means of the 
propelling rollers and guide into the cavity of 
the die-block yet his claim is directed to any 
and all means for forming the coil have the 
means which employ a mandrel. We regard 
such a claim as broader than the disclosure 
and clearly unpatentable. Claim 19 is of the 
same objectionable character as claim 18 and 
is deemed unpatentable for the same reason. 


++ + | 


Claim 20 seems to us so vague and in- 
definite that its scope is difficult to determine. 
A filamentary wire coiled to helical form is, of 
course, old and since the claim does not state 
such wire must be free from all tensional 
stresses but only such as are detrimental to 
its usefulness when used as a light source in 
an incandescent electric lamp, we think the 
claim fails to define any invention. The usual 
filament coiled on a mandrel may well be free 
from such tensional stresses as would be seri- 
ously detrimental to its use in an electric 
lamp. It is a matter of common knowledge 
that the usual commercial filaments are re- 
markably successful and long-lived as light 
sources in lamps of this character. 

Claims 21, 22, and 24 are different statements 
to the effect that the filamentary wire is of 
a uniform diameter at substantially all points 
along its length. Granting for the present 
that mandrel formed wire coils lack the de- 
sired uniformity of diameter which the appli- 
cant explains is desirable, yet the wire formed 
in the manner disclosed by applicant is not of 
an absolutely uniform diameter but is merely 
more nearly of such a character than the 
mandrel formed coil. The distinction set 
forth in these claims therefore is merely rela- 
tive. It is quite usual to refer to filamentary 
coils of the character disclosed in the refer- 
ences and used in present day lamps as wires 
of uniform diameter, meaning that they are 
substantially so. Unless these claims are con- 
strued more narrowly than the fair meaning 
of their terms implies, they define nothing 
novel, At best they describe filamentary coils 
more nearly of uniform diameter than those 
previously used. 

Claim 25 recites but the usual construction 
of filamentary wire having a helical form and 
@ permanent set and seeks to define thereover 
by the statement that such a wire is “resist- 
ant to drooping after heating.”” We think it 
plain enough filamentary wire coils of the 
prior art are resistant to drooping if the heat 
is not continued too long nor the temperature 
raised too high. The claim is so broad as to 
fail to define from the prior art. 


++ + 


Claims 26 and 27 recite no structure of the 
coil which is novel but merely state a func- 
tion of it. We regard the criticism of these 
claims by the Examiner as proper. 

As to the prior art relied upon by the Ex- 
aminer, it does not show filaments of the 
character employed in incandescent electric 
lamps made by the process described by ap- 
plicant. So far as this art reveals, such fila- 
ments have previously been formed upon 
mandrels. The German patent, however, does 
disclose a coil spring made by the pushing 
process used in the forming of the applicant's 
filament. This patent does not state the 
diameter of the wire but does note that it may 
be of any desired diameter. 
formed is presumably, and as stated by the 
patentee, to be used for tension or compres- 
sion spring purposes. Nothing is said in the 
disclosure as to the material being without 
tension. We are not satisfied this disclosure of 
the German patent of the method of forming 
coil springs by pushing them through a prop- 
erly shaped cavity in a die-block would sug- 
gest the adoption of the method of forming 
the exceedingly fine filament to be used in an 
incandescent electric lamp. The German pat- 
entee does not contemplate subjecting the coil 
spring to an electric current, and there is 
wanting, in our judgment, any suggestion that 
the small lamp filament could be pushed 
through a die-block cavity at all, much less 
that such a product would possess the charac- 
teristics stated to be sought by the applicant. 
While we are unable, for the reasons already 
noted, to hold any of the appealed claims al- 
lowable yet recognizing the difficulty in fram- 
ing a patentable claim without including a 
step in its manufacture, we suggest that claims 
18 and 19 be amended by substituting for the 
words “in the absence of a mandrel” in claim 
18 and “without the aid of a mandrel” in 
claim 19, the words—by a pushing operation. 
We further suggest that claim 27 be worded 
as follows: 


: +++ 


“27. A filament for an incandescent elec- 
tric lamp comprising a wire coiled to helical 
form by @ pushing operation thereby pro- 
ducing a wire without internal stresses, 
whereby it is not subject to twist during a 
flashing operation.” 

If amended as indicated, we recommend al- 
lowance of these three claims. Such amend- 
ment must be presented within the limit of 
appeal to the court. 

The decision of the Examiner denying the 
patentability of the claims before us is af- 
firmed. 
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Decisions of 


UPREME COURT 


Published in Full Text In This Issue 





FEDERAL EMPLOYERS’ LIABILITY ACT—Liability for death of freight engineer 


in head-on collision—Engineer’s violation 
under last clear chance doctrine— 


of written order—Liability of railroad 


Where the engineer of an extra freight train, who had received a written train 
order to wait at a siding until another train had passed, failed to comply therewith 
and was killed in a head-on collision ~*~ the other train, the railroad company 

h 


was not liable for his death under t 


Federal Employers’ Liability Act on the 


theory that the last clear chance doctrine was applicable by reason of the negligence 


of the conductor in failing to warn the engineer when reminded of the order by 
brakemen instead of procuring the written order to ascertain whether the order 
which the engineer violated had been superseded; the negligence of the engineer 
was a continuing one and his negligence and that of the conductor were substantially 
concurrent; there was no satisfactory proof that a warning from the conductor, if 
given, would have averted the collision—St. Louis Southwestern Railway Co. v. 
(Sup. Ct. U. 8.).—7 U. S. Daily, 542, May 20, 1932. 


Simpson, Admx., etc. 





FEDERAL EMPLOYERS’ LIABILITY ACT—Liability for deaths of engineer and 
conductor in head-on collision—Disobedience of dispatcher’s order to permit other 


train to pass on main track— 


A railroad company was not liable under the Federal Employers’ Liability Act 
for the death of the engineer and thé conductor of an extra freight train who were 
killed in a head-on collision with another train caused by their failure to comply 
with a telegraphic order from the train dispatcher directing them to move onto a 
siding and to permit the other train to pass on the main track, on the theory that 
the company was guilty of actionable negligence by reason of the failure of the 
operator who received the order, which had been transmitted as a “five-copy” 
order, to make five copies thereof and to deliver two copies to the conductor, and 
by reason of the failure of the dispatcher to communicate the order to the crew 
of the other train; the sole efficient cause of the collision was the disobedience 
of the order by the engineer and the conductor; the communication of the order 


to the crew of the other train would not 


the fact that such train was the superior train with the right of way over the 
main track.—Southern Railway Co. et al. v. Youngblood, Admx.; Southern Railway 
(Sup. Ct. U. S..—7 U. S. Daily, 542, May 20, 1932. 


Co. et al. v. Dantzler, Admx. 





FEDERAL EMPLOYERS’ LIABILITY ACT—Liability for injuries sustained by 
brakeman in falling into ravine after stepping from train on trestle—Negligence 
of conductor in ordering brakeman to alight—Negligence of brakeman in failing 


to ascertain danger— 


A railroad company was not liabie, under. the Federal Employers’ Liability Act, 
for injuries sustained by a freight brakeman in stepping from the train into space 
and falling into a ravine spanned by a trestle, after the train had come to a stop 
on the trestle, pursuant to the conductor’s instruction that he “get out and go ahead 
and fix the hot box,” in the absence of proof that the conductor knew that the 
train had stopped on the trestle; the conductor was not negligent in failing to 
ascertain whether it was safe for the brakeman to attempt to alight; the negligence, 
if any, was that of the brakeman himself in attempting to alight wihout first ascer- 
taining whether it was safe to do so—Baltimore & Ohio Railroad Co. v. Berry. 
(Sup. Ct. U. S..—7 U. S. Daily, 542, May 20, 1932. - 





Federal Taxation 
INSURANCE COMPANIES—Gross income—Gain or loss—Basis— 


Under Revenue Act of 1928, basic date 


of Philadelphia. 


v. U.S. 


in other States— 


v. State Tax Commission of Mississippi. 
20, 1932. 


540, May 20, 1932. e 


in another State, even though competing 


PATENTS—Claims—Indefinite— 


vention, disclosed.—Ekstedt, Ex parte. 
May 20, 1982. 


| PATENTS—Claims—Indefinite— 


Ekstedt, Ex parte. 


novel.—Ekstedt, Ex parte. 
Where difficulty of framing patentable 


tion.”—Ekstedt, Ex parte. 


Ex parte. 


STATE PUBLICATIONS 
AND BOOKS 


Ind.—Ann. Rept. of Bd. of Accounts, f. yr. 
ended Sept. 30, 1931, Lawrence F. Orr, State 
Examiner, rerrinted from year book. In- 
dianapolis, 1931. 

Ann. Rept. of Bd. of Examination and | 
Registration of Nurses, f. yr. ended Sept. 30, | 
1931, reprinted from year book. Indianap- 
olis, 1931. | 

Ann. Rept. of Bd. of Medical Registration 
and Examination, f. yr. ended Sept. 30, 1931, | 
William R. Davidson, Secy., reprinted from 


year book. Indianapolis, 1931. ‘ | 
Ann. Rept, of Atty. Gen., f. yr. ended | 
Sept. 30, 1931, reprinted from year book. | 


Indianapolis, 1931. 

Ind. Plan of Controlling Expenditures, ad- 
dress by Philip Zoercher, member of Ind. 
Bd. of Tax Comrs., before 3lst ann. conf. | 
of State Bd. of Tax Comrs. and County As- 
sessors of Ind., Dec. 22, 1931. Indianapolis, 
1931. 

Rept. of Div. of Entomology and List of | 
Nurserymen for 1931, Dept. of Conservation, | 


| 





Patent Successes 


About 1,000 stories of success each week are 
said by the Patent Office to be printed in its 
Official Gazette. Each patent granted, al- 
+| though prosaicly announced in the Gazette, 
indicated, nevertheless, that some individual 
or group has developed an idea sufficient to 





reprinted from year book. Indianapolis, | 
} 1932, j 
| Ala.—20th Ann. Rept. of State Highway | 


Comm. of Ala., f. yr. ended Oct. 1, 1931— 
Bull. No. 31. Montgomery, 1931. 
Supplement to Combined Banking Laws 
of Ala., Feb., 1932. Montgomery, 1932. 
Ann. Rept. of Treasr., f. yr. ended Sept. | 





permit the decision by patent examiners that 
something new or useful has been created.— 
(Department of Commerce.) 


30, 1931, S. H. Blan, Treasr. Montgomery, | 
} 1931. 
| Revision of Rules and Regulations, Gov- | 


disposition of property by insurance companies (other than life or mutual) was 
March 1, 1913, and not Jan. 1, 1928; contention not sustained that so much of the 
gain as accrued before the effective date of the 1928 Act was capital, which could 
not constitutionally be taxed under the Sixteenth Amendment; Congress having 
constitutional power to tax the gain, and having established a policy of taxing it, 
may choose the moment of its realization and the amount realized, for the inci- 
dence and measurement of the tax.—MacLaughlin v. Alliance Insurance Company 

(Sup. Ct. U. S.)—7 U. S. 





GROSS INCOME—Railroads—Federal Control Act—Accounting—Tax period— 

Sum paid short-line carrier as reimbursement of its railway-operating deficit for 
period during which other railroads were under Federal control, pursuant to cer- 
tificate of Interstate Commerce Commission issued under section 204 of Transporta- 
tion Act, 1920, was taxable income; in case of carrier which kept its books on 
accrual basis, such income should have been returned for 1920 when act was passed, 
and not for 1923 when payment was received.—Continental Tie and Lumber Co. 
(Sup. Ct. U. S.).—7 U. S. Daily, 540, May 20, 1932. 





State Taxation 
MISSISSIPPI—Income tax—Income derived by individual residents from business | 


A State may tax its own citizens upon income derived from the conduct of busi- 
ness in another State; such a tax, which is apportioned to the ability of the tax- 
payer to bear it, is founded upon the protection afforded to the recipient of the 
income by the State, in his person, in his right to receive the income, and in his 
enjoyment of it when received; it would be anomalous to say that a State may tax 
the obligation to pay its citizens for services rendered in another State, but could 
not tax the receipt of income upon the payment of that same obligation—Lawrence 
(Sup. Ct. U. S.).—7 U. 8. Daily, 540, May 





MISSISSIPPI—Income tax—Relief and review—Discrimination— 

Under the Mississippi income tax law of 1924, resident individuals and domestic 
corporations were required to pay a tax on their entire net tncome; under a 1928 
amendment, domestic corporations were permitted to exclude income earned with- 
out the State; an individual taxpayer contended that the amendment violated his 
constitutional rights; the State court held that if the law were valid, the taxpayer 
could not complain; if invalid, he would still be subject to the tax, since the 1924 
law would then be in full force and effect; 
the individual to test again the validity of the amendment by some procedure to 
compel his competitors to pay the tax under the earlier statute; that the purported 
non-Federal ground put forward by the State court for its refusal to decide the 
constitutional question was unsubstantial and illusory, and that the taxpayer was 
entitled to invoke the jurisdiction of the Supreme Court to decide the question — 
Lawrence v. State Tax Commission of Mississippi. 





have prevented the accident in view of 


for computing gain upon sale or other 


Daily, 541, May 20, 1932. 


held that the burden did not rest upon 


| Sary; 


| board at Wolf Point, Mont., 


Status of Bills 


And Resolutions 
Before Congress 





New Measures Introduced in 
Both Senate and the House 
Of Representatives Are 
Listed by Subjects _.. 


Agriculture 
Changes in status: 





S. 772. To authorize Secy. of Agric. to sell 
Morton Nursery site, in County of Cherry, 
Nebr. Reptd. to S. May 18. 

Bills introduced: 

H. Res. 228. Hart. Investigating all opera- 
ae and proceedings of Fedl. Farm Bd.; 

ules. 


Banks: Banking 
Bills introduced: 

H. R. 12143. McSwain. To amend act to 
provide emergency financing facilities; to aid 
in financing agriculture, commerce and in- 
dustry; Banking and Currency. 


Bridges 
| Changes in status. 
H. R. 11246. Rio Grande, Boca Chica, Tex., 
bridge. Passed H. May 16. Reptd. to S: May 18, 


Coast Guard 
Bills introduced: , 
H. R. 12144. Tierney. For acquisition of 
site for Coast Guard station; Interstate and 
Foreign Commerce. 


District of Columbia 
Bilis introduced: 

S. 4689. Capper. To authorize closing of 
certain streets rendered useless or unneces- 
Dist. of Columbia. 

S. 4694. Patterson. To amend sec. 812 of 
the Code of Law for District; Dist. of Co- 
lumbia. 

Finance 
Bills introduced: 

H. J. Res. 390. Maas. To appt. jt. com. to 

study fiscal policy of Fedl. Govt.; Rules. 


Forestry 
Changes in status: 
S. 4261. To tacilitate execution of and econ- 
omy in field season contracts of Forest Serv- 
ice. Reptd. to S. May 18. 


Government Employes 
Bills introduced: 

H. R. 12141. Maas. To grant Pres. author- 
ity to transfer Fedl. employes from one dept. 
to another temporarily and to create central 
bur.; Expenditures in the Executive Depart- 
ments. 

Indians 
Changes in status: 

S. 4510. To authorize exchange of small 

tribal acreage on Fort Hall Indian school re- 


S. May 18. 

S. 4390. Authorizing exchange of certain 
patented lands. Reptd. to S. May 18. 

S. 3817. Funds for cooperation with school 


in extension of 
public-school bldg. to be available to Indian 
children of Fort Peck Indian Reservation. 
Reptd. to S. May 18. 

S. 4391. Apprns. for completion of public 
aon school at Frazier, Mont. Reptd. to 8S. 

ay 18. 

S. 4339. Repealing certain provisions of Act 
relating to sale and cncumbrance of lands of 
Kickapoo and affiliated Indians of Okla. 
Reptd. to S. May 18. 

S. 3675. Relating ‘to deferment and ad- 


|justment of construction charges for years 


1931 and 1932 on Indian irrigation projects. 
Passed S. Apr. 18. Reptd. to H. May 18. 


[Continued on Page 6, Column 7.] 


NEW BOOKS 


Received by 
Library of Congress 


List supplied daily by the Library 

of Congress. Fiction, books in for- 

eign languages, official documents 

and children’s books are excluded. 

Library of Congress card number 
is at end of last line. 


Aikens, Charlotte A. The home nurse’s hand- 


| book of practical nursing. 5th ed., rev, 
| 331 p., illus. Phila.. W. B. Saunders co., 
| 1931. 32-3979 
Albright, Wm. F. Archaeology of Palestine 


and the Bible. (Richards lectures delivered 
at Univ. of Va., 1931.) 233 p. N. Y., Flem- 
ing H. Revell co., 1932. 32-3909 
Brown, Harriette M. Society’s mountaineer, 
| 162 p. Louisville, Ky., J. P. Morton & co., 
| 1931. 32-3907 
Brown, Joseph C. Champion arithmetics, by 
- Helen Cook Mirick, J. Freeman Guy 





(Sup. Ct. U. S.).—7 U.S. Daily, 


and Albert C. Eldredge. 1 v., illus. Evans- 
ton, Ill., Row, Peterson & co., 1932. 
32-3885 


Burnham, Wm. H. The wholesome personal- 
ity; contribution to mental hygiene. 713 p. 
N. Y., D. Appleton, 1932. 32-3889 

Carr, Norman. Birth control in marriage. 205 





MISSISSIPPI—Income tax—Discrimination—Taxing individuals, but not domestic 
corporations, on income derived from business in other States— 
A State may tax income derived by one of its citizens from business carried on 


domestic corporations are not subjected 


to tax on such income, when no showing is made to overcome the presumption that 
the classification has a rational basis, and no proof is offered as to how the 
statutory provisions in question are related to others by which a_ permissiole 
divergence in state policy with respect to the taxation of corporations and indi- 
viduals may be effected; particularly when it appears that the State had adopted 
generally a policy of avoiding double taxation by taxing cither the income of the 
corporation or the dividends of its stockholders, but not both.—Lawrence v. State 


Tax Commission of Mississippi. (Sup. Ct. U. S..—7 U. S. Daily, 540, May 20, 1932. 
eS + + + 
Patents 


There are instances where an applicant may be permitted in his claim to de- 
scribe the article by the process of making it, when there is no other way to 
distinguish the article; but this may not be allowed where claims possess negative 
and functional limitations so that they are indefinite and broader than the in- 
(Pat. O. Bd. Appls..—7 U. S. Daily, 540, 


“Coiled to helical form in the absence of a mandret” does not explain how wire 
is formed but merely how it is not formed, and is broader than the invention.— 
(Pat. O. Bd. Appls.)—7 U. S. Daily, 540, May 20, 1932. 





PATENTS—Claims—Miscellaneous objections— 

Wire “of uniform diameter” in claim refers not to wire of absolute uniformity 
but to wire more nearly uniform than prior art, and is merely relative; unless 
construed more narrowly than fair meaning of term implies, claim defines nothing 
(Pat. O. Bd. Appls.)—7 U. S. Daily, 540, May 20, 1932. 


PATENTS—Claims—Miscellaneous objections— 





claims without including step in manu- 


facture is recognized, Board allows claims if “in absence of mandrel” or “without 
aid of mandrel,” to describe formation of coil, is replaced “by a pushing opera- 
(Pat. O. Bd. Appls.)—7 U. S. Daily, 540, May 20, 1932. 





PATENTS—Filament for incandescent lamp claims allowed— | 

Patent 1856243, Ekstedt, Filament for Incandescent Electric Lamp, claims 18 to | 
22 and 24 to 27 refused, but claims 18, 19 and 27 allowed if amended:—Ekstedt, | 
(Pat. O. Bd. Appls.)—7 U. S. Daily, 


540, May 20, 1932. 





erning Sale and Transportation of Nursery 
Stock Into and Within State, Div. of Plant 
Industry, adopted by Bd. of Agric., Jan. 12, 
1932. Montgomery, 1932. 

Repts. of Condition of State Banks of Ala. 
wt Close of Business Dec. 31, 1931, as appears 
from repts. filed in office of Supt. of Banks. 
Montgomery, 1932. 

Wis.—Ann.. Rept. of Securities Div., July 1, 
1929, to July 1, 1930, Railroad Comm. of 
Wis., William M. Dinneen, Secy. 
1930. 

Statutes of Wis. Relating to Foreign Cor- 
porations and Common Law Trusts, 1931, 


prepared under direction of Theodore Dam- | 


mann, Secy. of State. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Madison, 1931. 


Educational Directory 1932; Bull. 1932, No. 1,) 


Part II, Institutions of Higher Education 


(Reprinted from Bull. 1932, No. 1.). Office 
of Education, Interior Dept. Price, 5 cents. 
(E13-213) 


Journal of Agricultural Research; Vol. 44, No. 
6, March, ‘32, Agriculture Dept. Subscrip- 
tion, $4 yearly. (Agr. 13-1837) 

Tabulation of Statistics on Signals, Automatic 
Train Control, and the Telegraph and the 
Telephone for Transmission of Train Orders, 
as used by the Railroads of the U. S.; Jan., 
"32, Interstate Commerce Commission. Ap- 
ply at branch. (17-26448) 

School Life; May, 1932, Vol. XVII, No. 9, Office 
of Education, Interior Dept. Subscription, 
50 cents yearly. (E18-902) 





Madison, | 


Pp., illus. Chicago, Ill., Medical bureaus of 
information on birth control, 1931. 


Chidester, Floyd E. 
college and 
illus. 


32-3991 
Zoology, textbook for 
university students. 581 p., 
N. Y., D. Van Nostrand co., 1932. 
32-3879 
Cureton, Edward E. The earth and its life, 
by ... and Phillip J. Rulon. 139 p., illus. 
Cambridge, Harvard univ. press, 1932. 
32-3883 
Deretchin, Jos. Russia and the brigand; char- 
acter study. 121 p. Boston, Christopher 
| pub. house, 1932. 32-3906 
'Ford, Ford M. Return to yesterday. 417 p. 
|_ N. Y¥., H. Liveright, 1932. 32-26052 
Garnsey, Chas. E. Dosage and solutions; text- 
{| book for nurses and reference book for 
physicians and nurses. 141 Pp. Phila., W. B. 
Saunders co., 1932. 32-3978 
Granger, Amedee, 1879. Radiological study of 
para-nasal sinuses and mastoids. 186 P., 
illus. Phila., Lea & Febiger, 1932. 32-3891 
Gatchell, Worth T. Vaccines and ferments. 
29 p. Boston, Christopher pub. house, 1932. 
® , 32-3893 
| Goldsmith, John F. Quiz yourself; examina- 
; tion in general knowledge, by ... 66 Pp. 
| _-N. Y., Harcourt, Brace & co., 1932. 32-3915 
| Greaves, Jos. E. Elementary bacteriology, by 
+. and Ethelyn O. Greaves. Reset, 2d ed. 
| 535 p., illus. Phila. W. B. Saunders co., 
1932. 32-3880 
Hermelin, Samuel G., friherre, 1744-1820. Re- 
port about the mines in U. S., 1783, by .. .3 


tr. from Swedish 82 p. Phila., John Mor- 


ton memorial museum, 1931. 32-3975 
Horne, Chas. F., ed. Source records of great 
events of post war period. v. 4. N. Y¥., Natl. 
alumni, 1931. 32-3910 


| Johnson, John W. Johnson's new handy man- 
| ual on plumbing, domestic and sanitary 


engineering, drainage and sewerage. 14th 
} ed. 349 p., illus. Chicago, J. W. Johnson, 
1932. 32-3973 


Lansing, John E. Short course in qualitative 
| analysis. 73 p. Geneva, N. Y., W. F. Hum- 
|_ phrey press, 1932. 32-3881 
Liddell Hart, Basil H. Foch, the man of Or- 
leans. 480 p., illus. Boston, Little, Brown 
& co., 1932. 32-26039 
| Lucas, Alfred. Forensic chemistry and scien- 

tific criminal investigation. 2d ed. 324 p. 

N. Y., Longmans, Green & co., 1931. 32-3898 
| Marinello co. Science of beautistry; official 

textbook approved for use in all national 
schools of cosmeticians affiliated with Ma- 





rinello. 502 p.. illus. N. Y., Natl. school of 
cosmeticians, 1932. 32-3983 

| Mullen, Mrs. Sarah (McLean), ed. Oh, Mr. 

| Noah! By ...and Muriel Lanz. 204 p. N. 
—|_ Y., Century co., 1932. 32-3914 


| Natl. electric light assn. Relay handbook and 
supplement, prepared by Relay subcommit- 
tee, Electrical apparatus com., Engineering 
natl. section, Natl. electric light assn., and 


Relay subcommittee, Protective devices 
com., Amer. inst. of electrical engineers, 
1931. 1,381 p., illus. N. Y¥., Natl. electric 


light assn., 1931. 32-3974 

O'Neill, James M. The working principles of 
argument, by... and James H. McBurney. 
441 p. N. Y¥., The Macmillan co., 1932. 


32-3913 
Page, Victor W. The Chevrolet six car and 


truck; construction, operation, repair. 489 
p., illus. N. Y¥., Norman W. Henley pub. 
co., 1932. 32-3972 


| Pearson, Wm. A. Toxicology. 127 p. Phila., 
| Pa., Hahnemann medical college, 1932. 

| 32-3982 
| Pickett, Ralph R. Federal reserve bank pol- 
icy in Iowa. (Studies in business adminis- 
tration, vol. II, no. 3.) 100 p. Chicago, Ill., 
|_ Univ. of Chicago press, 1931. 32-3988 
Pitman, Chas. Robt. 8. Game warden among 
his charges. 336 p., illus. Lond., Nisbet & 
co., 1931. 32-3884 


ECOVERY 


By Sir Arthur Salter 


THE one “informed and 
masterly book’” about the 
| depression — 4th Printing. 
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serve in Idaho for adjoining land. Reptd. to . 
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PUBLIC UTILITIES 


‘Pool’ Described | Cost or March 1, 1913 Value Held Proper in 
Calculating Gain on Sale of Property 


Minneapolis General Electric 
Company Managed as Di- 


vision of Northern States) 


System, Inquiry Told 


In testimony May 6 before the Federal | 


rade Commission, Calvin C. Davis, ex- 
aminer, testified that the business of the 
Minneapolis General Electric Company 
has been carried on as a separate cor- 
porate entity only in so far as was re- 
quired by technical legal requirements 
and that for the most part it has been 
managed as an operating division of the 
Northern States Power Company of Min- 
neapolis. 

Transcript of testimony, just made 
available, sets forth the examiner’s re- 
marks in connection with the “pool” from 


which the company drew electrical energy | 


to supply its customers. The witness was 
examined by Robert E. Healy, Commission 
chief counsel. Commissioner Edgar A 
McCulloch presided. Excerpts from Mr 
Davis’ testimony follow: 


Q. Was the business of The Minneapolis 
General Electric Company carried on 4s the 
business of a separate corporate entity? 

A. It was not, except in so far as was re- 
quired by technical legal requirements. For 
the most part it was managed as an operat~ 
ing division of Northern States Power Com- 
pany of Minnesota. 

Q: What treatment was accorded to the 
accounts of The Minneapolis General Elec- 
tric Company to the electric energy that was 
generated in that comipany’s plants? 

A. It was all treated as having been put 
into a common pool with the energy generated 
in the plants on certain six operating divi- 
sions of Northern States Power Company. 
The Minneapolis General Electric Company 
took credit at station output cost for the 
energy that was generated in its plants and 
so contributed to the pool. 

Q. Did that station output cost contain 
provision for depreciation of the investment 
in the generating plants and for taxes on 
that investment? A. No, sir. 


Q. Did the price at which The Minneapolis | 


General Electric Company was credited for 
such energy contain provision for a return 
on the investment in the generating facili- 
ties? A. No, sir. 

Q. Did the Minneapolis General Electric 
Company buy energy from Northern States 
Power Company of Wisconsin? A. Yes, 

Q. Did the price paid for that energy con- 
tain provision for a return on the investment 
in the facilities that generated and trans- 
mitted it to the wires of The Minenapolis 
General Electric Company? A. Yes, sir. 

Q. Did The Minneapolis General Electric 
Company purchase energy from Ford Motor 
Company? A. Yes, sir. 

Q. What disposition did The Minneapolis 
General Electric Company make of the energy 
so purchased? 

A. It was treated tn the company’s ac- 
counting system as having been contributed 
to the aforesaid pool 3 purchase price. 

+ + 


Q. The energy generated by the Minneap- 
olis General Electric Company, I take it, was 
put into the pool at station output cost? A. 
Yes, sir. 

Q. From what source did the Minneapolis 
General Electric Company obtain the energy 
that was sold to its customers? 

A In the company’s accounts that energy 
Was treated as having been drawn from the 
aforesaid pool. 

Q. At what price was the Minneapolis Gen- 
eral Electric Company charged for such 
energy? 

A. The total cost of all energy contributed 
to the pool was divided by the total number 
of kilowatt hours sold by all diviions, 
each division, including the Minneapolis Gen- 
eral Electric Company, was charged for the 


energy that it sold to its customers at the | 
average pool cost as computed for the month. | 


Q. I understand, according to your testi- 
mony, that a considerable portion of that 
total pool cost did not contain provision for 
a return on the investment in the generating 
facilities that produced the energy. Is that 
correct? A. Yes, sir. 

Q. I understand that, to the extent of the 
proportion of such energy to the total energy 
in the pool, the price at which the Minneap- 
olis General Electric Company was charged 
for the energy that it sold to its customers 
did not contain provisions for a return on 
the investment in the generating facilities 
that produced the energy. Is that correct? 

° , sir. . 

+ the amounts so charged to The 
Minneapolis General Electric Company in- 
cluded in its operating expenses? 

A. Yes, sir; as production expense of the 
energy that was sold to its customers. 

— Then those operating expenses of The 
Minneapolis General Electric Company did 
not contain provision for a return on the in- 
vestment of a portion of the facilities that 

roduced that energy? Is that correct? A. 

ir. 

2. "ls there evidence to the effect that the 
generating plants on the Minneapolis Divi- 
sion contribute to the pool loss of such ene-gy 
than that company draws from the pool? A. 
Yes sir. , 

Q. To the extent that that is true, is 
there some portion of the investment in gen- 
erating facilities that assisted in rendering 
the service to the customers of The Minne- 
apolis General Electric Company that is not in- 
cluded in the investment figures presented in 
Commission's Exhibit 5136? A. Yes, sir. 

Q. I understand according to your testi- 
mony that a return on such omitted invest- 
ment was not included in the operating ex- 
penses of The Minneapolis General Electric 
Company. Is that correct? A. That is cor- 
— For those reasons, do you arrive at the 
judgment that the investment figures pre- 
sented in Commission's Exhibit 5136 have 
only a limited significance? A. Yes, sir. 

Q. Nevertheless, do the investment figures 
presented in Commission's Exhibit 5136 ac- 
curately represent the investment in the com- 
pany’s business as per its own accounts? A. 
They do. 


Q. Do the income figures accurately repre- | 


sent the company’s income as per its own 


accounts? A. They do. 
-~+ + 

Q. Turning to the table at page 76 of this 
report, I see two columns under the heading 
“Investment,” one column is headed “Unre- 
vised” and the other is headed “Revised.” 
What do you mean by “Unrevised” in that 
connection? 

A. The amounts shown in the column 
headed “Unrevised’’ were derived from the 
data furnished by the company’s accounts 
and reports without modification. 

Q. How were obtained the amounts shown 
in the column headed ‘‘Revised’’? 

A. There were eliminated from the invest- 
ment figures the effects of write-ups and 
write-downs of property values; also, bond 
discount and expenses that the company had 
capitalized. 

Also the $4,584,007.88 of additional deprecia- 
tion reserve that was set up by the company 
at the end of 1924 was apportioned to that 
year and to the earlier years in such manner 
that the total depreciation allowance for any 
year was the same percentage on the book 
value of depreciable property as was the de- 
preciation allowance for any other year, and 
the depreciation reserves for those years was 
correspondingly modified. 

Finally, sufficient additional depreciation 
was assigned to the years subsequent to 1924 
to bring the total depreciation allowance in 
each of those years up to the same uniform 
reserves for those years, 2.62 per cent, per 
annum, and the depreciation reserves were 
correspondingly modified. 

Q. On the same page, under the heading 
“Income” there are two columns; one is 
headed “Unrevised” and one ‘“‘Revised.” What 
is meant by the “Unrevised” as used under 
that heading ‘“Income’’? 

A. The amounts shown in that column were 
obtained from the company’s accounts and 
accounting reports without modification, with 
two exceptions, namely, (a) the net incomes 
used were the net incomes before deduction 
of Federal taxes; (b) the net incomes were 
ee net incomes after provision for deprecia- 

on, 


Fixing of Attorney’s Fee 
Is Sustained in Oklahoma 


Ogklahoma City, Okla., May 19. 
A verbal complaint by an injured work- 
man is sufficient to give the State In- 
dustrial Commission jurisdiction to pass 
upon the question of the fee to which the 
employe’s attorney is entitled, the Okla- 
homa Supreme Court has held. 
Action of the Commission in fixing the 


award instead of 331/3 per cent was af- 
4:?med by the Supreme Court. 


sir. | 


and | 


ayers the attorney at 15 per cent of the| 
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Utility Operation Basic Tax Date Is Determined |Oklahoma Opposes 
As Part of Power 


_ For Fire Insurance Companies Receivership Action 


| 

| JOSEPH S. MacLavuGHLin, CoLiector or In- 

| TERNAL REVENUE FOR THE FIRST DISTRICT OF 

PENNSYLVANIA, 
v. 

ALLIANCE INSURANCE COMPANY OF PHILA- 

DELPHIA, 
Supreme Court of the United States. 

No. 548. 


THE INSURANCE COMPANY OF THE STATE OF 
PENNSYLVANIA 
v. 
JOSEPH S,. MacLAUGHLIN, COLLECTOR OF IN- 


TERNAL REVENUE FOR THE FIRST DISTRICT OF | 


PENNSYLVANIA. 
Supreme Court of the United States. 
No. 547. 


On certificate from the Circuit Court of | 


| Appeals for the Third Circuit. 
Rosert T. McCracken (Epwarp M. BIpDLe 


and Rosert C. WALKER with him on the} 


brief), for the company; THomas D. 
THACHER, Solicitor General (G. A. 
Youncauist, Assistant Attorney General, 
SEWALL Key, J. Louis MonarcH and 
WILLIAM H. Ritey Jr. with him on the 
brief), for the collector. 


Opinion of the Court 
May 16, 1932 


Mr. Justice Stone delivered the opinion of 
the court. 

Appellee 
fire and marine insurance corporation, brought 
the present suit in the District Court of East- 
ern Pennsylvania, to recover income tax for 
the year 1928, alleged to have 
exacted. 

Under the Revenue Acts of 1913, 1916, 1917 
and 1918, stock fire insurance companies 
were taxed upon their income, including gains 
realized from the sale or other disposition 
of property, accruing subsequent to March 1, 
1913; but by the Revenue Acts of 1921, 1924 
and 1926, gains of such companies, from the 
sale or other disposition of property, were not 
subject to tax, and losses similarly incurred 
were not deductible from gross income. 

Supplement G of the Revenue Act of May 
29, 1928, 45 Stat. 791, 844, c. 852, Sec. 204 
(a) (1), effective as of Jan. 1 of that year, 
taxed the income of insurance companies, 
and by Sec. 204 (b) (1), applicable to insur- 
ance companies other than life or mutual, 
gross income was defined as including ‘gain 
during the taxable year from the sale or 
other disposition ®f property.” 

> 


In 1928 appellant received a profit from the 
sale of property acquired before that year, 
upon which the Commissioner assessed a tax 
computed, on the basis prescribed by Sec. 113 
of the Act, by including in the taxable in- 
come all the gain attributable to increase in 
a after March 1, 1913, and -realized in 

The District Court held that only the ac- 
cretion of gain after Jan. 1, 1928, was taxed. 
and gave judgment in the company’s favor 
for the tax collected in excess of the amount 
so computed. 49 F. (2d) 361. On appeal, the 
Court of Appeals for the Third Circuit cer- 
tified a question to this court under Sec. 
239 of the Judicial Code, as amended by the 
Act of Feb. 13, 1925, as follows: 

“Under the Revenue Act of 1928, is the basis 


been illegally 


to be used by an insurance company (other | 


than a life or mutual insurance company) in 
computing ‘gain during the taxable year from 
the sale or other disposition of property,’ ac- 
quired before and disposed of after Jan. 1, 
1928, tts fair market value as of Jan. 1, 1928, 
the effective date of the Act?” 

The Company contends that so much of the 
gain as accrued before the effective 
the taxing Act was capital, which could not 
constitutionally be taxed under the Sixteenth 
Amendment, and that in any case the consti- 
tutionality of a tax upon the previously ac- 
crued gain is so doubtful as to require the 
taxing act to be construed as not authorizing 
; such a levy. 

In No. 547, decided by the same district 
Court, and involving similar facts and the 
|same taxing statutes, the Court of Appeals 
for the Third Circuit certified the following 
question: 
| “If the basis to be used by an insurance 
company (other than a life or mutual insur- 


ance company) in computing gain during the | 


taxable year from the sale or other disposition 


of property’, acquired before and disposed of | 


after Jan. 1, 1928, the effective date of the 
Revenue Act of 1928, be the fair market value 
of such property as of March 1, 1913, or other 
basis provided by section 113 of the Act is 
the quoted provision (section 204 (b) (1), 
clause (B) unconstitutional because its taxes 
| capital?” 

The tax under this and earlier Revenue 
Acts was imposed upon net income for stated 
accounting periods, here the calendar year 
1928, see Burnet v. Sanford & Brooks, 282 U. 
S. 359, 363, and it is only gain realized from 
the sale or other disposition of property, 
which is included in the taxable income. 
Realization of the gain is the event which 


calls into operation the taxing act, although | 


part of the profit realized in one accounting 
period may have been due to increase of 
value in an earlier one, 
-~ + + 
While the increase in value of property, not 
realized as gain by its sale or other disposition, 
may, in an economic or bookeeping sense, be 


deemed an addition to capital in a later pe-/| 


riod, see Merchants’ Loan & Trust Co .v. 
Smietanka, 255 U. S. 509, it is nevertheless a 
gain from capital investment which, when 
realized, by conversion 
property, constitutes profit which has con- 
| sistendy been regarded as income within the 
meaning of the Sixteenth Amendment and 
taxable as such in the period when realized. 

See Lynch v. Hornby, 247 U. S. 339; Mer- 
chants’ Loan & Trust Co. v. Smietanka, supra; 
Eldorado Coal & Mining Co. v. Mager, 255 U. 
S. 522; Goodrich v. Edwards, 255 U. S. 527; 
Walsh v. Brewster, 255 U. S. 536; Taft v. 
Bowers, 278 U. S. 470; Lucas vy. Alexander, 
279 U. S. 573; Willcuts v. Bunn, 282 U. S. 216. 

Here there is no question of a tax on en- 


‘New Requirements Urged 
For Insurers in Louisiana 
Baton Rouge, La., May 19. 


A bill (S. 1) imposing additional capital | 


and deposit requirements upon industrial 


life insurance companies has been intro-| 
duced in the Louisiana Senate by Senator | 


Dugas. 

Under the provisions of the bill act 246 
of 1908 would be amended by requiring 
1$50,000 instead of $10,000 as minimum 


capital for stock companies operating as | 


industrial life companies and $25,000 as an 
initia! fund for stock, mutual or assess- 
ment industrial companies instead of $5,- 
000. 


Companies writing not more than $500) 


on a single life or $20 a week disability 
benefit would be required to deposit $5,- 
000 and those wrtiing up to $1,000 life and 
$40 a week disability would be required 
to deposit $10,000. 


Another bill (S. 6) introduced by Sena- | 
tor Fisher would require all motorists of | 


the State to carry $5,000 public liability in- 
surance running in favor of any person 
injured, his heirs, successors or assigns. 


Mississippi Income Tax 


On Outside Profits Upheld 


[Continued from Page 4.] 


sufficient ground for upholding a statute of 
Oklahoma, assailed as denying ‘the equal pro- 
tection of the laws, which had substantially 
the same features as the present statute. See 
also Conner v. The State, 82 N. H. 126, 132. 
The question presented thus differs from 
any raised in Quaker City Cab Co. v. Penn- 
sylvania, 277 U. S. 389, and Royster Guano 
Co. v. Virginia, 253 U. S. 412. Compare White 
River Lumber Co. v. Arkansas, 279 U. S. 692. 
The equal protection clause does not re- 
quire the State to maintain a rigid rule of 
equal taxation, to resort to close distinctions, 
or to maintain a precise scientific uniformity; 
and possible differences in tax burdens not 
shown to be substantial 


or capricious, do not fall within constitutional 

prohibitions 
Ohio Oil Co. v. Conway, 281 U. S. 146, 159; 

Southwestern Oil Co. v. Texas, 217 U. 8. 114, 

121; Brown-Forman Co. v. Kentucky, 217 U. 

S. 563, 573; State Board of Tax Commissioners 

of Indiana v. Jackson, 283 U. S. 527, 537. 
Affirmed. 


Mr. Justice VAN DEVANTER disents from so 


ment 


in No. 548, a Pennsylvania stock | 


date of ; 


into money or other | 


or which are based | 
on discriminations not shown to be arbitrary | 


jmuch of the opinion as concerns the equal | 
protection clause of the Fourteenth Amend-! 


hancement of value occurring before March 1, 
1913, the effective date of the Income Act of 
that year, for the Collector asserts no right to 
| tax such increase in value. The fact that a 
part of the taxed gain, represented increase in 
| Value after that date, but before the present 
taxing act, is without significance. 

Congress, having constitutional power to tax 
| the gain, and having established a policy of 
taxing it, see Miliken v. United States, 283 U. 
|S. 15, 22-23, may choose the moment of its 
| realization and the amount realized, for the 
}incidence and the measurement of the tax. | 
| Its failure to impose a tax upon the increase | 
in value in the earlier years, assuming with- 
out deciding that it had the power, cannot 
preclude it from taxing the gain in the year 
when realized, any more than in any other 
case, where the tax imposed is upon realized, 
| as distinguished from accrued, gain. | 


++ + 


If the gain became capital by virtue of the 
increase in value in the years before 1928, and | 
so could not be taxed as income, the same 
would be true of the enhancement of value 
in any one year after the adoption of the tax- 
jing act, which was realized and taxed in an- 
;other. But the constitutionality of. a tax so 
applied, has been repeatedly affirmed and never 
questioned. The tax being upon realized gain, 
it may constitutionally be imposed upon the 
;amount of the gain realized within the tax- 
| able period, even though some of its repre- 
}Sents enhanced value in an earlier period 
| before the adoption of the taxing act. Cooper 
; Vv. United States, 280 U. S. 409; compare Taft 
v. Bowers, 278 U. S. 470. 

See also Glenn v. Doyal, — U. S. —, (March | 
}21, 1932) dismissing per curiam, for want of 
& substantial Federal question, an appeal 
from a decision of the Georgia Supreme Court 
(reported sub nom. Norman v. Bradley, 173 
Ga. 482), that a State imcome tax on the 
profits realized from a sale of corporate stocks, 
jafter the passage the Act, was constitutional, 
though the gains had accrued prior to its 
| enactment. 

Doyle v. Mitchell Brothers, Co., 247 U. S. 
179, and Hays v. Gauley Mountain Coal Co., 


Intervenes in Stockholder’s Suit 
Against Domestic Insurance 
Company 


Oklahoma City, Okla., May 19. 


Holding the opinion that the State In- 
surance Commissioner is the only person 
who can ask the courts for a receivership 
for a domestic insurance company, Jess G. 
Read, Insurance Commissioner, has asked 
Attorney General J. Berry King, to inter- 
vene in a receivership action against the 
Oklahoma Southern Life Insurance Com- 
pany in Oklahoma County District Court 
and ask dismissal of the suit. 


Mr. Read said the company is in good) 


shape and that a receiver should not be 
appointed. He pointed out litigation 
pending is injurious to stockholders of the 
company and asked Mr. King to take ac- 
tion to get the suit dismissed. 

The suit in District Court was brought 
by Elmer J. Johnson,: a stockholder, who 
charged company officers with misman- 
agement and asked that a receiver be ap- 
pointed. In 1931 the Oklahoma Southern 
Life Insurance Company had $1,034,000 of 
insurance in force in the State. 


The Attorney General acted through 


Fred Hgnsen, Assistant Attorney General, | 


who appeared amicus curae, as a party 
interested in the suit to see that the law is 
properly interpreted. 





Other important and necessarily applicable 
general provisions, not included or referred 
to in Supplement G, may be found in Sec- 
tions 105, 118, 141, 142, 271-277. The provi- 
sion in Section 207 of Supplement G that 
“gross income shall not be determined in the 
manner provided in Section 119.” is a plain 
indication that the general provisions con- 
tained in Section 119 would apply to insur- 
ance companies in the absence of the express 
exception. 





|247 U. S. 189, on which the taxpayers rely, 
involved the construction, not the constitu- 
| tionality of the Corporation Excise Tax Act of 
| 1909, and considerations which, in Lynch v. 
| Turrish, 247 U. S. 221, and Southern Pacific 
| Co. v. Lowe, 247 U. S. 330, led to the construc- 
|tion of the Income Tax Act of 1913 as not 
}embracing gains acrued before the effegsive 





| date of that Act, are not present here. 

We think it clear that the Revenue Act of 
| 1928 imposed the tax on the entire gain real- 
j ized within the taxable year. Section 204 (b) 

(1) of Supplement G, which includes gain 
from the sale of property in the gross income 
}of insurance companies (other than life or 
}mutual), states no method of computing the 
|gain. But the 1928 Act, like its predecessors, 
| prescribed in other sections, sections 111-113, 
that taxable gains from the sale of property 
should be determined by deducting from the 
net sales price the cost or the iair market 
vaule on March 1, 1913, if acquired before 
| that date. 

* + > 


| These provisions are general in their trems, 
|; without any stated exception, and on their 
| face are applicable alike to all gains from the 
| sale of property taxed by the Act. They 
either control the computation of the gain 
| referred to in section 204 (b) (1) or the word 
| “gain” in that section, construed without their 
| aid, must be taken in its ordinary sense as 
embracing the difference between the net 
cost and net selling price, and so upon es- 
tablished principles would innclude in the 
taxable realized gain all which had accrued 
since the effective date of the Income ‘Tax 
Act of 1913, the first enactment adopted under 
the Sixteenth Amendment. 

See Eisner v. Macomber, 252 U. S. 189, 207; 
Merchant L. & T. Co. v. Smietanka, supra, pp. 
519, 520. For present purposes, the Revenue 
Atc of 1928 must be regarded as substantially 
an amendment and continuation of the Act 
of 1913. 

The taxpayers insist that the omission from 
| section 204 (b) (1) of any reference to sec- 
tions 111-113, in contrast to the inclusion in 
section 204 (c) of cross references to the 
| general provisions of the Act defining deduc- 
| tions, evidences an intention to exclude the 
| method of computing gains prescribed by sec- 
| tion 111-113, and to adopt a different method 
with respect to gains taxed by Supplement G. 

But this argument disregards the function 
of the general provisions of the Act, includ- 
ing sections 111-113, as complementing the 
| provisions of Supplement G, and ignores the 
obvious necessity of defining the deductions 
autohrized by section 204 (c), either by cross 
references made in that section to the general 
provisions of the Act or by other appropriate 
means, which did not obtain with respect to 
the definition of gains in 204 (b) (1). (Note 


No. 1.) 

e =| © 

This becomes evident upon an examination 
of the structure of the 1928 Act, which dif- 
fered from that of any earlier revenue meas- 
jure. “Title 1—Income Tax,” with which we 
are now concerned, is divided into three sub- 
titles designated: 

“Subtitle A—Interlocutory provisions.” 

“Subtitle B—General provisions.” 

“Subtitle.C—Supplemental provisions.” 

Section 4 of Subtitle A provides in part: 
“The application of the General Provisions of 
Supplements A to D, inclusive, to each of the 
folowing special classes of taxpayers, shall be 
subject to the exceptions and additional pro- 
visions found in the Supplement applicable 
to such classes, as follows: * * * (c) Insur- 
ance Companies—Supplement G * * .” 

“The Act, by this section and by operation 
of its structural arrangement, thus provided 
that all of the general provisions of Subtitle 
B, and all the general provisions of Supple- 
;}ments A to D, including Supplement B, in 
which sections 111-113 occur, were to apply 
} to the special classes of taxpayers referred to 
in Supplements E to K, unless the provisions 
relating to a special class restrict the operation 
of the general provisions or are necessarily in- 
consistent with them. That such was the pur- 
|pose to be accomplished by the rearrange- 
ment of the taxing provisions in the 1928 
Act sufficiently appears from its legislative 
history. (Note No. 2.) 

Section 204 is not, as the district court 
| thought, ‘‘a scheme or code of taxation com- 
plete in itself, * * * without reference to 
| the general provisions of the Act,"’ unless spe- 
| cificaly referred to and included by cross ref- 
erence to such general provisions. An in- 
spection of the Act discloses that Supplement 
G, dealing with insurance companies as a 
special class of taxpayers, would be unwork- 
able without resort to the general provisions 
of the Act not specificaly referred to in the 
Supplement. (Note No. 3.) 


eo > 


It would be going very far in the circum- 
| stances to say that the mere omission from 
| section 204 of a cross reference to the defini- 
tion of gain in sections 111-113, made appli- 
cable by the general provisions of the Act, not 
only excluded that definition from section 
204, but substituted a different one not spe- 
cifically mentioned in that or any other sec- 
tion. ‘The gain taxed by‘section 204 (b) (1) is 
| therefore that defined by sections 111-113, 
which may constitutionally be taxed. 

Both questions are answered, No. 

Mr. Justice Rosperts took no part in the con- 
sideration or decision of this case. 

Note No. 1.—It is true that sections 204 (c), 
205 and 206, relating to ailowed deductions 
Irom gross income, define the deductions by 
specific cross -reterences to like deductions de- 
fined in the general provisions of other sec- 
tions, but as the listed deductions were in- 
tended to be exclusive, and as those allowed 
to imsurance companies differ in many re- 
spects Irom those allowed to other corpora- 
tions, it was an appropriate, if not necessary 
precaution, in enumerating them, to describe 
those which were allowed, either by repeating 
the appropriate language contained in the 
| generai sections or to incorporate it by refer- 
ence. No such precaution was necessary with 
respect to section 204 (b). The “gain” in- 
cluded in gross income by that section was 
adequately defined by sections 111-113, made 
applicable, by section 4 of subtitle A, to the 
provisions of Supplement G. 

Note No. 2.—See Report of the Joint Com- 
mittee on Internal Revenue Taxation, Dec. 22, 
1927, Document No. 139, 70th Cong., lst Sess., 
p. 2, appendix p. 7; Report of the Commit- 
tee on Ways and Means, Dec. 17, 1927, H, R. 
No. 2, 70th Cong., Ist Sess., pp. 1, 2, 11, 12; 
Report of Committee on Finance, Sen. Rep. 
No. 96C, May 1, 1928, 70th Cong., Ist Sess., 
pp. 17, 18. Although the bill, as originally in- 
troduced, did not contain the provision for 
taxing gains of stock fire insurance companies, 
the bill was amended by the addition of 
Setion 204 (b) (1) (B) to Supplement G, for 
the declared purpose of placing such insur- 
ance companies on the same basis as mu- 
tual companies, which were already taxed 
upon gains from the sale or other disposition 
w property. Cong. Rec., May 21, 1928, Vol. 
69, Part 9, p. 9337; Conference Report No. 
1882, p. 18 

Note No. 3.—Neither Section 204, which deals 
with the taxation of insurance companies 
other than life or mutual, nor the other pro- 
visions of Supplement G, contain any direc- 
tions concerning such essential parts of a 
system of taxation as the filing of returns, 
time of payment, or penalties for nonpay- 
ment; and no express reference is made to the 
obviously applicable general provisions touch- 
ing upon these matters: Sections 52, 56, 145 


Wherever you buy 
Chesterfields, you get 
them just as fresh as 
if you came by our 
factory door 


© 1932 
Licostt & Myers Tosacco Co. 


Insurer’s Notice 


Trenton, N. J.. May 19. 


When an accident insurance policy pro- 
vides that it may be cancelled by the in- 
surer, providing “notice of cancellation in 
| writing, mailed to or delivered at the ad- 
| dress of the assured as given herein, shall 
be a sufficient notice,” a notice sent by 
registered letter, requiring the personal 
jreceipt of the insured, to the address 
specified in the policy was not sufficient 
if it was returned to the insurer unclaimed, 


The case was entitled 
Commonwealth Casu- 


|} peals has held. 
Werner et ux Vv. 
alty Co. 

“It seems to us,” the court ruled, “that 
the notice of cancellation must me ‘mailed 
to,’ (using the words of the policy) if 
mailed at all, in such form of mailing as 
would be reasonably expected to effectively 


Traffic Safety Week 
Is Set in West Virginia 


Charleston, W. Va., May 19. 
Governor William G. Conley has pro- 
claimed the week of May 23 to 29, inclu- 
|sive, as “Traffic Safety Week” in West 
| Virginia and has urged all citizens to co- 
operate in the observance “so that safety 
/on our public highways may be promoted, 
|that life and health may be conserved 
|* * * and that our people may be hap- 
|pier and more prosperous.” The procla- 
|mation was issued at the request of the 
| State Road Commission. 





the New Jersey Court of Errors and Ap- | 


of Cancellation 


Is Declared Not to Be Sufficient 


Registry of Letter Found to Have Precluded 
Receipt by Addressee Who Had Moved 


reach the place designated by the policy 
and thereby come to the notice of the 
assured. The purpose of the particular 
provision specifying how notice should be 
given is of course to protect the company 
against changes of residence of the as- 
sured which it could not be expected to 
follow, while at the same affording rea- 
sonable protection to the assured through 
the mail forwarding custom of the postal 
| authorities. 


“If mailed in the ordinary unregistered 
letter the notice would be delivered at the 
address named or forwarded and_ thus 
}reach the assured. 
|to an individual living at such address in 
& manner requiring a personal receipt it 
is obvious it could, not be delivered unless 


|personally given. 
“It seems to us that mailing a letter 


(and assumably did in this case) prevent 


|fts reaching the person addressed, is not 
a fair compliance with the requirement of 
the policy. The company’s own action in 
| placing the limitation might well preclude 
actual receipt of the notice which nor- 
|mally would follow an unconditional de- 
livery at the place designated. In attempt- 
ing to procure the personal receipt of the 
assured for its own evidential purposes it 
overreached itself and defeated the very 
object of the provision of the policy—rea- 
;sonably certain notice to the assured and 
relief of the company from following his 
|changes of residence.” : 





ne smoker 
tells another.. 


—they don’t keep it to themselves! 


If directed, however, | 


| that person were available and the receipt | 


jto an address by a method that might | 


INSURANCE SUPERVISION | 


‘Amount Payable 
Under Policy Is 
Fixed by Court 


Guaranty Fund as Well as 
Face Value Held Due at 
Death of Igsured After 
Premium Paying Period 


Columbia, S. C., May 19. 

When a term life insurance policy pro- 
vides for the accumulation of a “guaranty 
fund” during a 20-year premium-paying 
period, and at the expiration of the 20 


years becomes fully paid up for the face 
amount of the policy, a provision that if 
death occurs during the premium-pay- 
ment period, the face of the oplicy plus the 
amount of the guranty fund at that time 
would be payable to the beneficiary, has 
been construed by the South Carolina 
, Supreme Court as requiring the payment 
of both the face amount and the fund 
; when death occurs after the policy has 
| become paid up. The case was entitled 
| Beckett v. Jefferson Standard Life In- 
| surance Co. 

A table inserted in the policy showed 
| that if death of the insured had occurred 
|} at the end of the 20th year, the beneficiary 
| under a $1,000 policy would have been en- 
| titled to $1,688. Although the policy stated 
| that it would become fully paid up for 
| $1,000, the court said that the policy could 
| be reasonably construed to mean that 
| $1,688, payable at the end of the 20th year 
for death, “was the fixed sum to which 
the beneficiary was entitled then or there- 
after at the death of the insured.” 





HEN something pleases you a lot you want all your 


friends to know about it. Smokers everywhere are 
talking about Chesterfields. That means Chesterfields suit 
them right down to the ground—they’re milder—they 
taste better—the things smokers want most in a cigarette! 


(hnesteehield 

















Priority De 
Deferred on Bill 
For Airship Lines 


Proposed Overseas Mer- 
chant Service Outlined to 
House Gréup as Minority 
Report Criticizes Measure 


The House Committee on Rules, after 
hearing Representative Crosser (Dem.), of 
Cleveland, Ohio, on his proposal (H. R. 
8681) for development of a transoceanic 
merchant airship service for foreign trade, 
deferred action May 19 pending submis- 
sion of minority views from the House 
Committee on Interstate and Foreign 
Commerce. Mr. Crosser outlined his plan 
as favorably reported to the House by 
the Interstate and Foreign Commerce 
Committee and said that committee had 
authorized a request for a special rule to 
give it priority in the legislative program 
of the House. 

Meantime, three members, Representa- 








cision Panama Canal Tolls| Railroad Is Held 


Smallest Since 1923 


April Transits and Daily Aver- 
age Receipts Higher Than 
In Preceding Month 





During the month of April, 1932, 370) 
commercial vessels and 7 small nonseago- 
ing launches under 20 tons measurement 
transited the Panama Canal. Tolls on the 
commercial vessels aggregated $1,608,- 
634.67, and on the launches, $48.78, or a 
| total tolls collection of $1,608,683.45. 

The daily average of commercial ves- 
sels was 12.33, and the daily average tolls | 
collection was $53,621.16, as compared with 
an average of 11.71 transits and $53,076.35 
in tolls for the previous month, and an 
average of 15.10 transits and $67,144.97 
in tolls for April, 1931. The average 
amount of tolls paid by each of the com- 
mercial transits was $4,347.66, as compared 
with $4,446.69 for the month of April, 
1931. 

Although traffic showed an increase of 7 
transits in comparison with the previous 
month, the collection of tolls was almost 
$37,000 lower, and was the lowest monthly 
tolls collection since February, 1923. The 





tive Bulwinkle (Dem.), of Gastonia, N. C.; 
Huddleston (Dem.), of Birmingham, Ala., 
and Shallenberger (Dem.), of Alma, Neb., 
filed the minority report from the In- 
terstate and Foreign Commerce Commit- 
tee to the House on the ground that it 
involves Government subsidy and is “leg- 
islation by reference.” (A summary of 
the majority report was printed in the 
issue of May 19.) 


Text of Minority Report 

The minority report follows in full text: 

“The undersigned members of the Com- 
mittee on Interstate and Foreign Commerce 
respectfully submit to the House of Rep- 

yresentatives their minority views to ac- 
. company the report upon H. R. 8691, en- 
titled: ‘To develop American air transport 
services overseas, to encourage the con- 
struction in the United States by American 
capital of American airships for use in 
foreign commerce, and make certain pro- 
visions of the maritime law applicable to 
foreign commerce by airship.’ 

“The purpose of this bill is nothing 
more or less than to grant a subsidy to 
authorize and grant to the Postmaster 
General the right to subsidize the opera- 
tion of dirigibles or lighter than aircrafts. 
The testimony before the — Committee 
clearly indicates that a subsidy is what 
is desired. The testimony further shows 
that the proponents would not want the 
bill to pass unless the provisions were in 
it which authorized a subsidy. 


Payments Estimated 

“The cost of one dirigible is something 
over $3,500,000. The amount which the 
Goverment would pay as a subsidy for 
carrying the mail on one round trip per 
week from the United States to the Orient 
would be something over $10,000,000. 

“This is not the time to engage in any 
new enterpise, which will increase the 
burden of taxes upon the American people, 
From the last report of the Postmaster— 
General, it is shown that the Government | 
lost for the fiscal year ending June 30, 
1931, the sum of $17,167,501.04 on its air- 
mail contracts. And during the same pe- 
riod of time, the Government lost on its 
ocean-going vessel mail contracts the sum 
of $18,911,474. It is therefore unnecessary 
to add additional costs to that which al- 
ready now exists. ; 

“The bill undertakes, also, a practice 
which in the opinion of the minority mem- 
bers of the Committee is not good legisla- 
tive practice, in that it attempts to legis- 
late by reference. This can readily be 
seen from a reading of the bill. : 

“For the following reasons, the minority 
members of the Committee cannot sup- 
port the bill, namely (1) In that it pro- 
vides for a subsidy; (2) In that the leg- 
islation proposed is nothing more or less 
than legislation by reference. 

(Signed) “A. L. Bulwinkle, 
Huddleston, A. C. Shallenberger. 


Foresees Larger Airships 

Mr. Crosser said that if the bill is en- 
acted the commercial interests back of the 
proposed dirigible service acros the oceans 
would build and operate larger airships 
than any of today. He said they would 
have greater capacity and would doubtless 
take over the more important mails now 
carried by vessels. He said they would 
carry passengers, cargoes, express and 
mail, the mail subjest of course to dis- 
cretionary authority in the bill to the Post- 
master General to consider the merchant 
airships on a par with surface craft as 
bidders for ocean mail contracts. 

He said that the dirigibles would be 
able to transport the important communi- 
cations of American business and the high 
class passenger service across the Atlantic 
two days faster than surface craft. He 
said, of course, there probably would have 
to be a higher postage rate for this service. 
He said no appropriation is proposed in 
the bill. It is contemplated, he pointed 
out, that American airship companies en- 
tering into foreign trade make mutual ar- 
rangements with foreigr transoceanic air- 
ship lines for termini and for staggered 
schedules to avoid duplications of trips. 
It would cost these commercia: interests 
$2,000,000 to build » hangar to properly 
take care of these super-dirigibles con- 
templated to be built if the proposed law 
is enacted to encourage them. The dirigi- 
bles, he said, would have the right to com- 
pete on terms of equality with the steam- 
ship companies for mail contracts of this 
Government. 

He said it is necessary to apply the ad- 
miralty and maritime laws to the proposed 
services because otherwise they could not 
= the insurance companies to give them 

surance, in the absence of anything 
definite as to liability. 


George 


Money Order Sums 


Sent Abroad Shrink 


Value 15 Per Cent Under Aver- 
age, Says Post Office 


[Continued from Page 1.] 


at a better rate than that at which the 
money orders are sold. 

A profit for the Postal Service is thus 
obtained which is termed “gain on ex- 
change” and for 1931 this profit, which is 
a part of the money-order revenue, totaled 
$74,400.87 on the purchase of bills of ex- 
change amounting to $42,375,528.99. In a 
few instances foreign postal administra- 
tions send orders of greater value to this 
country than those they pay for the United 
States, and the balances in that event are 
discharged by dollar exchange sent to the 
Postmaster General. During the year 
these incoming bills of exchange amounted 
to $3,204,494.74. 

Two arrangements for the exchange of 
postal money orders with other countries 
became effective in 1931. An agreement 
with Luxemburg provided for the resurmmp- 
tion of service on July 1, 1930, while the 
transaction of business with Surinam was 
initiated on Nov. 1, 1930. 

A former convention with Luxemburg 
had been suspended since August, 1919, 
but the negotiations with\Surinam, other- 
wise known as Dutch Guiana, although 
begun a number of years ago, were only 
brought to a successful conclusion late in 
the Summer of 1930, and direct service 
With that Dutch possession was thus inau- 


daily average of tolls collected in April, 
1932, however, was slightly higher than 
the daily average for the 31-day month 
preceding. 

In comparison with the first 10 months 
of the fiscal year 1931, the corresponding 
period this year has had 888 fewer 
transits and $3,445,413.06 less tolls, de- 
creases of 18.9 per cent and 16.5 per cent, 
respectively. In comparison with the first 
10 months of the fiscal year 1930, the 
corresponding period this year has had 
1,415 fewer transits and $5,357,814.28 less 
tolls, decreases of 27.1 per cent and 23.5 
per cent, respectively. (The Panama 
Canal) 


Treasury Announces 


New Issue of Bills. 


Series Totaling 60 Millions for 
Refunding Planned 


Tenders for a new issue of Treasury bills 
of $60,000,000 for 91 days duration have 
been invited, the Treasury announced 
May 18. (A summary of the announce- 
ment was printed in the issue of May 19.) 
The announcement follows in full text: 
The Secretary of the Treasury gives no- 
tice that tenders are invited for Treasury | 
bills to the amount of $60,000,000, or there- 
abouts. They will be 91-day bills; and 
will be sold on a discount basis to the 
highest bidders. Tenders will be received 
at the Federal reserve banks, or the 
branches thereof, up to 2 o'clock p. m., 
Eastern Standard Time, on Monday, May 
23, 1932. Tenders will not be received at 
the Treasury Department, Washington. 
The Treasury bills will be dated May | 
25, 1932, and will mature on Aug. 24, 1932, 
and on the maturity date the face amount 
will be payable without interest. They 
will be issued in bearer form only, and 
in amounts or denominations of $1,000, 
$10,000, $100,000, $500,000, and $1,000,- 
000 (maturity value). 

It is urged that tenders be made on the 
printed forms and forwarded in the spe- 
cial envelopes which will be supplied by | 
the Federal reserve banks or branches 
upon application therefor. 

No tender for an amount less than 
$1,000 will be considered. Each tender 
must be in multiples of $1,000. The price 
offered must be expressed on the basis of 
100, with not more than three decima! 
places, e. g., 99.125. Fractions must not 
be used. 

Tenders will be accepted without cash 
deposit from incorporated banks and trust 
companies and from responsible and rec- 
ognized dealers in investment securities. 
Tenders from others must be accompa- 
nied by a deposit of 10 per cent of the 
face amount of Treasury Bills applied for, 
unless the tenders are accompanied by an 





express guaranty of payment by an in- 
corporated bank or trust company. 

Immediately after the closing hour for 
receipt of tenders on May 23, 1932, all 
tenders received at the Federal reserve 
banks or branches thereof up to the clos- 
ing hour will be opened and public. an- 
nouncement of the acceptable prices will 
follow as soon as possible thereafter, prob- 
ably on the following morning. 

The Secretary of the Treasury expressly 
reserves the right to reject any or all 
tenders or parts of tenders, and to allot 
less than the amount applied for, and his 
action in any such respect shall be final. 
Those submitting tenders will be advised 
of the acceptance or rejection thereof. 
Payment at the price offered for Treasury 
bills allotted must be made at the Fed- 
eral reserve banks in cash or other imme- 
diately available funds on May 25, 1932. 

The Treasury bills will be exempt, as to 
principal and interest, and any gain from 
the sale or other disposition thereof will 
also be exempt, from all taxation, except 
estate and inheritance taxes. No loss 
from the sale or other disposition of the 
Treasury bills shall be allowed as a de- 
duction, or otherwise recognized, for the 
purposes of any tax now or hereafter im- 
posed by the United States or any of its 
possessions. 

Treasury Department Circular No. 418, 
as amended, and this notice prescribe the 
terms of the Treasury bills and govern 
the conditions of their issue. Copies of 
the circular may be obtained from any 
Federal reserve bank or branch thereof. 


Faster Air Mail Schedule 
To Latin America Ordered 


| [Continued from Page 1.] 
ter leaving New York at 5 p. m. daylight- 
saving time will reach Miami the next 
;morning at 5:50 o’clock. It will make the 
;Same connection at Miami as_ the mail 
carried in a previous plane leaving New 
York at 9 p. m. the day before. This 
air mail intended for foreign countries 
will leave Miami at 8 a. my 

Incoming foreign mail will reach Miami 
late in the afternoon from the South and 
will be transferred to the domestic plane 
in time to arrive in New York the next 
morning at 10:05. At present, foreign air 





not connect at Miami until the second 
morning and incoming mail at Miami does 
not reach New York for delivery until the 
second day. 

Air mail leaving New York at 5 p. m. 
daily by the new service will arrive at 
Havana at 10:30 a. m, the next morning. 

Under the new schedules the transit 
time from New York to Barranquilla, Co- 
lombia, will be only one and one-half 
days, and to Bogota in the interior three 
days. The time ,by steamer to Barranquilla 
from New York is about seven days and 
by steamer and overland route to Bogota 
about 13 days. The transit time by the 
new schedule to the Canal Zone will be 
two days; to Lima, Peru, four days; to 
Buenos Aires, seven days; and to Rio de 
Janeiro, seven days. Various other cities 
in South and Central America will be 


reduced time. 

The new schedules will likewise provide 
| for the expeditious handling of air mail 
| intended for these foreign points coming 


mail out of New York and the’East does" 


reached by air mail in proportionately | 
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Not Liable for 
Collision Deaths 


Failure of Crew to Comply 
With Order to Permit 


Other Train to Pass Ruled 
Cause of Accident 








SOUTHERN RAILWAY COMPANY ET AL 
v. 

Mary O. YOuNGBLOOD, ADMINISTRATRIX, ETC. 
Supreme Court of United States. 
No. 788. 

On writ of certiorari to the Supreme Court 

of South Carolina. 

Submitted on the briefs by Smney S. AL- 
DERMAN, H. O’B. Cooper, Frank G. TOMP- 
Kins, J. E. Hartey and S. R. Prince for 
petitioners; and by Witiram C. WOLFE, 
Epcar A. Brown, -R. C. HOLMAN, JULIEN 
J. BusH and Jutiran S. Wotre for re- 
spondents. 


Opinion of the Court 
May 16, 1932 


Mr. Justice Roserts delivered the opinion 
of the court. 

Respondent brought this action under the 
Federal Employers’ Liability Act to recover 
for the death of her intestate, a conductor in 
petitioners’ employ, who was killed in a 
head-on collision while riding on the engine 
of an extra train. 

Petitioners operate a single track railroad 
between Charleston and Columbia, s eo 
through Branchville, Orangeburg, St. Mat- 
thews, and Fort Motte. Trains running from 
Columbia to Charleston are designated east- 
bound, and those from Charleston to Colum- 
bia westbound. On the morning of the accl- 
dent the engine of a westbound freight train 
became disabled at Fort Motte, a station 19 
miles west of Orangeburg. A yard engine kept 
at Branchville, 18 miles east of Orangeburg, 
was ordered to go to its relief. This locomo- 
tive, running light, was designated as Extra 
483 West, and had a crew consisting of re- 
spondent’s intestate as conductor, an engi- 
neer, and a fireman. A freight train known 
as Extra 723 East was moving eastwardly 
from Columbia to Charleston, and it was nec- 
essary for the two to meet and pass some- 
where on the line. The train dispatcher at 
Charleston sent a telegraphic order to Branch- 
ville, the place of departure of Extra 483, and 
to Orangeburg, the selected passing point, as 
follows: 

“Extra 723 East get this order and meet 
Extra 483 West at Orangeburg. Engine 483 
run extra Branchville to Andrews.” 

Such an order is known as a form 31, which 
has to be signed for by the conductor when 
‘delivered to him. The order was transmitted 
and received by the operators at Branchville 
and Orangeburg as a “three copy” order and 
the operator at Branchville accordingly made 
three copies, one for his file and two which 
he delivered to respondent’s intestate, who 
signed for the same and delivered one to the 
engineer. They read it in the presence of 
the fireman before leaving Branchville. There 
was nothing on the face of the order to in- 
dicate that No. 483 would be given additional 
copies of it, or would receive any other or- 
der, at Orangeburg, the designated passing 


point. 
+ > 

The Charleston dispatcher intended that 
this order as transmitted to Orangeburg, and 
addressed at that point to “Extra 723 East 
and operator,”” should be what is known as 
a ‘“‘five-copy” order—that is, that the operator 
at Orangeburg should make five copies, one 
for his file and two to be delivered to the 
conductor of each of the trains which were 
to pass at that point. Through some over- 
sight the Orangeburg operator received the 
message as a three-copy order, one of which 
would be retained for his file and the other 
two given to the conductor of Extra 1723 
East. Thus there were no copies for delivery, 
as intended, to respondent's intestate, the 
conductor of Extra 483 West, as there would 
have been had the order been received and 
understood at Orangeburg as a five-copy one. 

nder the rules of the company the east- 
bound train, 723, was the superior, and it 
was the duty of 483 to take the siding at 
Orangeburg and permit the other to pass on 
the main track. At that point the semaphore 
signal was located in front of the operator’s 
office about 75 yards east of the east switch 
of the pass track, so that the westbound 483 
approaching Orangeburg would necessarily 
have to pass this semaphore to reach the en- 
trance of the pass track, which is about three- 
fourth of a mile long. 

As 483 was approaching the semaphore the 
Charleston dispatcher called the Orangeburg 
operator and inquired as to its whereabouts. 
The operator replied that it was ,then ap- 
proaching. The dispatcher told the operator 
to “tell him to go to the west end of the 
pass track and wait on Extra 723.” Engine 
483 stopped just east of the semaphore and 
blew four blasts, a signal inquiring whether 
the operator has any orders for the train. 
In response the latter dropped the semaphore, 
which is an indication to the crew that there 
are no further orders and that they are to 
eenened under those they then have. The in- 

nded verbal instructions were not given. 

After leaving Branchville the crew of No 
483. having received no further or other or- 
ders with respect to passing Extra 723, were 
under a duty to follow the written orders 
received at Branchville, which involved pass- 
ing the semaphore at Orangeburg and going 
on the pass track to clear the main line for 
_ i. santene oe train went up the main 

> ng to enter the nass track 
the east or the west switch. oe 
+ 


west switch a yard 


rm it approached the 
comotive ew a warning blast and t 
engine stopped momentarily. The ian 
then inquired of the conductor and engineer 
whether they were not going to go in on the 
pass track, to which the conductor replied 
that they had time to reach the Switch at 
Stilton, some two miles beyond. They pro- 
ceeded on the main track beyond Stilton, 
evidently missing the switch there because 
of a heavy fog. The engine collided head-on 
with Extra 723, killing respondent's intestate 
and the engineer, and three of the crew of 723. 
There was no allegation of negligence on 
the part of the engineer of 483 or any mem- 
ber of the crew of Extra 723, the sole claims 
being with respect to the failure of the op- 
erator at Orangeburg to make a five-copy 
passing order and deliver two copies of it 
to the respondent's intestate, and the failure 
of the same operator to give the verbal in- 
structions to respondent's intestate to run 
to the west end of the pass track and wait 
for 723, A request by petitioners for a bind- 
ing instruction, on the goound that there 
was no evidence of negligence on the part 
of the petitioners or their employes which in 
whole or in part caused the accident, was 
refused. The trial court submitted the case 
to the jury and a resulting verdict and judg- 
ment in favor of respondent was affirmed by 
the State Supreme Court. 
| Beyond peradventure respondent’s intestate 
disobeyed a definite order which was not re- 
voked or superseded by any other orders, ver- 
bal or written. By force of this order and 
the rules of the company No. 483 was bound 
to pass the semaphore at Orangeburg, run 
onto the pass track, and not leave until 723 
had passed on the main track. Copies were 
found on the persons of both the conductor 
and engineer after the collision. This crass 
disobedience of operating orders was the sole 
cause of the intestate’s death. If the order 
respecting the passing of the trains had been 
made as a five-copy order the operator at 
Orangeburg would merely have handed the 
crew two copies in the same words as those 
of the order they then held, which then gov- 
erned their conduct. If the operator at 
Orangeburg had verbally confirmed the order 
that 483 was to run to the west end of the 
pass track and wait there for 723 this verbal 


Status of City Bus Line 
In California Is Tested 


Los Angeles, Calif., May 19. 


The extent of the jurisdiction of the 
| State Railroad Commission over a mu- 
nicipaliy owned bus line is involved in an 
application by the City of Glendale for 
a permit to operate buses from that city 
to Los Angeles. Representatives of the 
Commission were scheduled to confer here 
today with the Los Angeles Board of Pub- 
lic Utilities and Transportation. 
Protests against granting of the permit 
have been filed with the City Board by 
the Pacific Electric Railway Co., the Los 
Angeles Railway Co., the Los Angeles 


Company. 

These companies allege that the pro- 
|posed bus line would parallel existing 
service for more than 50 per cent of the 
distance traversed, and that establishment 
of the service would result in abandon- 
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To Brakeman Stepping Off Train at Trestle 





Battrmore & OHTO RAILROAD COMPANY 
Vv. 
Ray Berry. 
Supreme Court of the United States. 
No. 703. 

On writ of certiorari to the Supreme Court 
of Missouri. 

RupotpH J. KRAMER (Bruce A. CAMPBELL, 
Morison R. WAITE, WILLIAM A, EGGERS 
and E. C. Hartman with him on the 
brief), for petitioner; JoHn S. MaARSALEK 
(Witt1am H. ALLEN, Mark D. EAGLETON 
and Harry M. Stone with him on the 
brief), for respondent. 


Opinion of the Court 
May 16, 1932 


Mr. Justice Stone delivered the opinion of 
the court. 

In this case certiorari was granted, — U. 8. 

, to review a judgment of the Supreme 
Court of Missouri, — Mo. —, 43 S. W. (2d) 
782, sustaining a recovery by respondent in 
the Circuit Court of the City of St. Louis, 
under the Federal Employers’ Liability Act. 
Respondent, who was employed by petitioner 
in interstate commerce as a flagman or rear 
brakeman on a freight train proceeding over 
its line from Illinois to Indiana, was injured 
by a fall when attempting to alight in the 
night time from a caboose, which was stand- 
ing on a bridge or trestle, so narrow as to 
afford no foot-hold to one getting off the 
train at that point. The State Supreme 
Court held that the trial court rightly over- 
ruled petitioner’s demurrer to the evidence 
and correctly submitted to the jury the ques- 
tion of the petitioner’s negligence, by its 
agents and servants, in ordering or permit- 
ting the plaintiff to alight from the caboose 
where it was dangerous to do s0. 

+ + + 


Respondent, an experienced railway brake- 
man, had been in the employ of the peti- 
tioner in that capacity for about nine years. 
For a number of years his regular run had 
been over petitioner’s line where he was in- 
jured. The testimony was sharply conflict- 
ing, but the jury, if it believed the testimony 
most favorable to the respondent, could have 
found the following facts: The respondent 
was one of a crew of five men on a train 


{consisting of engine, tender, 42 cars and ca- 


boose, proceeding easterly in the direction of 
Xenia, Ill. He was serving as rear brakeman 
and rode in the caboose with the conductor. 
The train was under orders, known to the 
crew, including the respondent, to enter a 
passing track at Xenia and wait there until 
it was passed by another train going west. 
About three miles east of Xenia, respondent 
and the conductor observed a blazing hot box 
on one of the cars; the train was stopped on 
the main line, and both went forward to ex- 
amine the hot box. The conductor then sent 
respondent to the engine to get a bucket of 
water to put out the fire, instructing him to 





instruction would not in any wise have al- 
tered the duty of respondent's intestate un- 
der his existing written orders. 

The suggestion is made that the dispatcher 
was negligent in not communicating the pass- 
ing order to the crew of Extra 723 at some 
point west of Orangeburg, so that they would 
have known they were to pass Extra 483 at 
Orangeburg. But such a procedure would not 
have altered the running of Extra 723 in any 
particular. It would still have had the right 
of way over 483 to and through Orangeburg, 
and the accident occurred over three miles 
| west of that point. 

The case comes to this: That respondent’s 
intestate had clear and definite orders which 
if obeyed would have avoided the accident 
and the disobedience whereof was the sole 
efficient cause of his death. As said in Una- 
dilla Valley Railway Company v. Caldine, 278 
U. S. 139, 142: 

“A failure to stop a man from doing what 
he knows that he ought not to do, hardly 
can be called a.cause of his act. Caldine had 
a plain duty and he knew it. The message 
would only have given him another motive 
for obeying the rule that he was bound to 
obey.” 

The record is destitute of any evidence of 
negligence on the part of the petitioners or 
their servants or agents which was in any 
degree a cause of the death of respondent's 
intestate, and there was nothing to submit to 
the jury. 

The judgment. must be reversed and the 


inconsistent with this opinion. 
So ordered, 





SOUTHERN RAILWAY COMPANY ET AL. 
V. 
Mary ELIzABETH DANTZLER, ADMINISTRATRIX, 
ETC. 
Supreme Court of the United States. 
No. 787 


On writ of certiorari to the Supreme Court 
of South Carolina. 


Opinion of the Court 
May 16, 1932 


Mr. Justice Roperts delivered the opinion of 
the court. 

This is a companion case to No. 788, de- 
cided this day. The respondent's intestate 
| was the engineer of the train known as Extra 
483 West. He had on his person after the 
accident his copy of the orders received at 
Branchville. The negligence claimed is prac- 
tically the same as in No. 788, and none is 
alleged as against any member of the deced- 
ent’s crew or that of the train with which his 
engine collided. After the accident Dantzler 
was taken to a hospital, where before his 
death he stated to two persons that the ac- 
cident was his fault—that he forgot his or- 
ders and ran past the point where he was 
directed to pass the other train. 

For the reasons given in the opinion in 
No. 783 the judgment must be reversed and 
the cause remanded for further proceedings 





ment of at least part, of the present rail 
| service. 


not inconsistent with this opinion. 
| So ordered, 








cause remanded for further proceedings not | 
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say to the engineer that at the next stop, at 
Xenia, they would finish any necessary work 
on the box. Respondent communicated this 
message to the engineer; the fire was extin- 
guished and the train proceeded on its way 
until it halted at Xenia. The stop there was 
made for the purpose of opening the switch, 
so that the train could enter the passing 
track, with the engine from one and one-half 
to three car lengths from the switch, and 
the caboose, at the rear end of the train, 
standing on the trestle. The respondent tes- 
tified that he and the conductor were in the 
cupola of the caboose when it stopped and 
that the conductor then said: “Get out and 
go ahead and fix the hot box”; that he knew 
at the time that the train was not on the 
passing track; that he immediately took his 
lantern, walked down the caboose steps, from 
which he stepped into space and fell into 
the ravine which > = by the trestle. 





The State Supreme Court held that under 
the instructions given by the trial court, the 
jury, in order to return a verdict for re- 
spondent, was required to find that the peti- 
tioner was negligent both in stopping the 
caboose on the trestle and in directing or 
permitting the respondent to alight there. It 
held, rightly, that there was no evidence that 
the petitioner was negligent in stopping the 
train where it did, but as it concluded that 
petitioner negligently directed or permitted 
respondent to alight at that point, it upheld 
the verdict as necessarily involving a finding 
of such negligence on the part of the con- 
ductor. 

There was no evidence that either the 
conductor or respondent knew that the 
caboose had stopped on the trestle and, as 
they were together in the cupola of the 
caboose when the train stopped, their op-| 
portunity for knowledge, as each knew, was 
the same. Hence, there is no room for in- 
ference that the conductor was under a 
duty to warn of danger known to him and 
not to the respondent, or that respondent 
relied or had reason to rely on the conductor 
to give such warning. Nor was the request | 
to ae @ command to do so regardless of | 
any mger reasonably discoverablé by re- 
spondent. The conductor did not ask respond- 
ent to alight from the caboose rather than 
from one of the forward cars standing clear 
of the trestle, where it was safe, or to omit 
the precautions which a reasonable man would 
take to ascertain, by inspection, whether he 
could safely alight at the point chosen. There 





Sr. Louris SOUTHWESTERN RAILWAY Com- 
PANY 
v. 

Errig K. SIMPSON, AS ADMINISTRATRIX OF 
THE EsTaTE OF A, E. SIMPSON, DECEASED. 
Supreme Court of the United States. 

No. 674. 

On writ of certiorari to the Supreme Court 
of Arkansas. 

HarotD R. Smart (N. F. Lams and A. L. 
ApaMs with him on the brief), for peti- 
tioner; Frank Pace for respondent. 


Opinion of the Court 
May 16, 1932 


Mr. Justice Carpozo delivered the opinion 
of the court. 


The administratrix of the estate of Simp- 
son, an employe of the petitioner, brought 
this action under the Federal Employers’ Lia- 
bility Act (Act of April 22, 1908, c. 149, Sec. | 
1; 35 Stat. 65; U. S. Code, Title 45, Sec. 51) to 
| recover damages for his death. She -had a 
verdict mm her favor in the Circuit Court of 
Prairie County, Ark., and the Supreme Court 
of the State affirmed. The case is here on 
certiorari. 


Simpson was the engineer of No. 775, an 
}extra train engaged in interstate commerce. | 
| Before leaving Pine Bluff, Ark.; he received 
a written train order, No. 104, notifying him 
to proceed south to the cross-over at McNeil, 
Ark., and there wait upon a siding until an- 
other train, No. 18, going north. had arrived | 
and passed. On arriving at McNeil, Simpson 
| took his train, consisting of 43 freight cars, 
upon the siding at the cross-over, but did not 
wait there. He had received at McNeil an- 
other order (train order No. 132) notifying 
his that another train (second 18) was to 
meet him farther south at Stamps. The con- 
jectute is offered that he confused train No. 
|18 with second No. 18, though there is no dis- 
pute that to a railroad employe the descrip- 
tion was entirely intelligible, trains of the 
same number being designated as first, sec- | 
ond, third and so forth. At all events, Simp- 
son instead of waiting at the siding moved 
out upon the main track. About a mile away 
there was a head-on collision between his 
train and No. 18, in which he and others 
were killed. 
+~ + + 


The respondent admits, as she admitted on | 
the trial, that the engineer was negligent and | 
rests her right to recover upon what is/ 
characterized as the doctrine of “the last | 
clear chance.” To bring that doctrine into} 
play she relies upon these facts: At the end 
of the long train of 43 freight cars was a 
caboose in which the conductor and two 
brakemen rode. The brakemen say that as 
the train left the siding, they remembered 
the first order and asked the conductor 
whether any new ones contradicting it had 
come into his hands. Not hearing of any, 
they called out to apply the air brakes, and 
one of them offered to do so himself. This 
the conductor forbade, and said to bring him | 
the written orders which were in the cupola! 
|of the cabodse, so that he might read them 
jagain. This was done gt once. While the} 
| orders were in the conductor's hands and he | 
| was reading.them again, the collision occurred. | 
' The facts so summarized are insufficient 


| 











Death of Train Engineer in Meudon felisien 
Not Actionable Under Federal Liability Act 


‘absence of the essential 
| into life the doctrine of the last clear chance. 


| fective to avert them. 














Of Budget Are Advised 


After a conference with President 
Hoover at the White House on May 18 
regarding business conditions, Sewell Lee 
Avery, of Chicago, president of the United 
States Gypsum Co., stated orally he had 
advised the President that the country 


needs a restoration of confidence through 
adoption by Congress of a sales tax and 
the balancing of the budget. 

“What business needs right now more 
than anything else,’ Mr. Avery said he 
informed the President, “is confidence. I 
think adoption by Congress of the sales 
tax and the balancing of the budget would 
do more to bring about a restoration of 
confidence than anjthing else at this 
time.” 





was no evidence that the respondent could 
not have discovered the danger by use of his 
lantern or by other reasonable precautions, 
or that he in fact made any effort to ascer- 
tain whether the place was one where he 
could safely alight. 


The State supreme court thought that it 
was the duty of the conductor to ascertain, 
by inspection, whether respondent could 
alight with safety, and to give warning of 
the danger if he could not. But there was 
no evidence of any rule or practice, nor do 
we know of any, from which such a duty 
could be inferred. The conductor could have 
no knowledge of such danger, nor was he 
in a position to gain knowledge, superior to 
that of other trainmen, whose duty it was to 
use reasonable care to ascertain, each for 
himself, whether, in doing his work, he was 
exposing himself to peril. A duty which 
would require the conductor, whenever the 
train was stopped and tranmen were required 
to alight, to inspect the place and warn of 
danger where each might get off the train, 
would be impossible of performance. 


There was no breach of duty on the part 
of the conductor in asking the respondent, in 
the performance of his duty, to alight or in 
failing to inspect the place where he alighted 
or to warn him of the danger. If negligence 
caused the injury, it was exclusively that of 
the respondent. Proof of negligence by the 
railroad was prerequisite to recovery under 
the Federal Employers’ Liability Act. 

Reversed. 





to relieve the engineer from the sole respon- 
sibility for the casualty that resulted in his 
death. What was said by this court in Davis 
v. Kennedy, 266 U. S. 147, might have been 
written of this case. “It was the personal 
duty of the engineer positively to ascertain 
whether the other train had passed. His 
duty was primary as he had physical control 
of No. 4, and was managing its course. It 
seems to us a perversion of the statute to 
allow his representative to recover for an in- 
jury due to his failure to act on the ground 
that possibly it might have been prevented 
if those in secondary relation to the move- 
ment had done more.” See also Unadilla Ry. 
Co. v. Caldine, 278 U. S. 139; Frese v. Chicago, 
Burlington & Quincy R. R. Co., 263 U. S. 1, 3; 
Great Northern Ry Co. v. Wiles, 240 U. S 
444, 448 
+ + ¢ 


We do not need to inquire whether a dif- 
ferent conclusion would follow if the con- 


ductor in the caboose had discovered that | 


the engineer had gone upon the siding 
through a misunderstanding of a later order, 
and discovering this, had failed after a sub- 


stantial interval of time to give warning of | 


a peril that he could have easily averted. 
Nothing of the kind appears. There is an 
factors that wake 


In the first place, the conductor did not know 
any more than Simpson did that the order 
had been violated. He was distrustful of his 
memory, and was looking at the written or- 
ders at the moment of the collision. Negli- 
gent he may have been, but not recklessly 
indifferent to a duty to counteract a peril 
perceived and understood. Woloszynowski v. 
N. Y. C. R. R. Co., 254 N. Y¥. 206; Inland & 
Seaboard Coasting Co. v. Tolson, 139 U. S. 
551, 558. 

In the second place, the negligence of the 


engineer and the negligence of the conductor | 


were substantially concurrent. The negligence 
of the engineer was a continuing one (St. 
Louis & San Antonio Ry. Co. v. Schumacher, 
152 U. S. 77, 81), for he was under a duty 
from the moment that he went out on the 
main track to return to a place of safety. 
The negligence of the conductor in failing to 
give warning was not separated by any con- 
siderable interval from the consequences to 
be averted, nor is there any satisfactory prcof 
that warning, if given, would have been ef- 
The transaction from 
start to finish must have been a matter of 
seconds only. 

In the brief for the respondent nice calcu- 
lations are submitted in an attempt to prove 
that if the conductor had applied the brakes 
at once, his train could have been stopped at 
@ point that would have separated it by a 
space of approximately half a mile from train 
No. 18 rushing on from the south, and that 
if all this had: happened, the engineer of No. 


18 might have noticed the stationary train | 


in time to stop his own and thus prevent 
collision. 

Calculations so nice are unavailing to prove 
anything except the unity of the whole trans- 
action. The several acts of negligence were 
too closely welded together in time as well 
as in quality to be viewed as independent. 


Kansas City Southern Ry. v. Ellzey, 275 U. S. | 


236, 241. 

The judgment should be reversed and the 
cause remanded for further proceedings not 
inconsistent with this opinion. 
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Wool, total, Boston, thous. of Ibs...... 3,088 517 221 9,902 4,416 6,160 4,168 6,454 2,939 10,021 4.ger| House by Representative Byrns (Dem.), of 
Steel ingot production, pct. of capacity. ...... 24 24 44 8 75 76 96 82 84 eeemceee a ee of the House 
WHOLESALE PRICES ppropriations Committee. 
Chemica, tudes. rel. to 1994 “age pane 106.2 106.2 106.2! 106.4 106.4{ 109.9 109.9 111.3 111.3 110.6 110.5) The President and the Secretary of 
0) er ngots, electrolytic, . 
ap WE Tilinccckvps dapbisasbees Scece. Ot 055 .055 088 089 127 .124 178 178 143 101| er bee be Fe omg nn to = = 
Cotton, middling, spot, New York, dolls. provisions 0} e measure. e latter 
Hele, cciesses skis cen tess ai .057 = < 09s 100 igs 6s .197 .196 a 73 | also would be authorized, if he deemed it 
Food index (Bradstreet’s), dolls. per . : ‘ f “ : 5 5 3.33 3.36 “ -29}expedient and in the best interests of 
Iron and steel composite, dolls. per ton. 29.68 29.70| 31.37 31.40} 33.84 33.96 37.13 37.07 35.53 35.57 | the country, to lease the ones after 
a eee, em 51 52 73 .73 98 .96 1.03 1.04 1.51 1.64|its construction to private parties for 
Bank debi aes | "ieet mere’ that San0,0e could be ex 
an. lebits: | ’ E 
New York City, mills. of dolls..... sos 2,078 4,221 3,117] 5,514 6.899| 8,286 11,190 11,530 11,293 10,995 10,146 | pend for the craft, ding to the 
Outside New York City, mills. of dolls.. 2,824 3,590 2,887 4,054 5,122 5,486 6,209 6/115 61133 6.408 6.055 Pil aad c aot according to 
Bond sales, New York Stock Exchange: ill, which also explains that the craft 
United States Government, thous. of 2 would be built “suitable for transport 
GOB. 2.00006 GS saoreetenee ao staes + seasuss 21,468 18,011 8,191 2,714 2,047 971 2,139 1,295 1,926 2,789 4,371 vapors of the Army Air ieee . 
Average price 40 corporation bonds, e section of the bill describing the 
GOMS. ..cccccccceses Cveecccccncseceues Tae 73.99 75.69 95.90 95.60 95.17 95.05 94.33 94.64 98.86 98.95) sort <6 Auecats es ee te ieee 
Business failures, number .........c+++++ 662 601 670 | 516 632 517 525 475 428 442 ort | teed for construction follows in full text: 
| Federal reserve banks: * ‘ U: 
Bills discounted, mills. of dolls. ...... 471 532 145 1 210 237 915 962 807 717 The President of the United States is 
Total reserves, mills. of dolls. ......... 3,164 3,203 3,233 3,389 3,345 3,248 3,242 3,012 3,012 2,802 2,848| hereby authorized to, undertake the con- 
rey — a a nd struction and procurement of one detach- 
‘ota oans an cou, . ° . z ‘ 
GOUS. Vai cccecsdsasccssscccapsecbsccecce 11,717 11,842  11,882| 14,025 14,9221 16,808 16,852} 16,301 16,257| 15,990 15,947 | 2ble-combination aircraft having a pilot 
Total investments, mills. of dolls. . 7,423 7,435 7,151 7,853 846 5,811 5,792 5,855 5,836 6,181 6,174|and passenger carrying compartment de- 
“Other” loans, mills. of Golle. gr omsanees fis ita nun sa uae aa By ian 1208 ane sae tachable from the fuselage and attached 
Net demand deposits, mills. of dolls... 11, A ’ . . ’ 3,13! x 5 5 to i al -ai 
Time deposits, mills. of dolis. ......... 5,709 5,705 5,685) 7,398 ©» 7,422| 7; 7,07 6.705 = 6,771, 6.898 = 6,887 | 7a aoe eumee aon oe 
Sterling exchange, rate quoted (da. av.), 
a rl cccccescse | Sal 3.67 3.66| 4.86 4.88| 4.86 4.86 4.85 4.85 4.88 4.88 a ~— compartment and 
Interest rates on brokers’ loans: its lighter-than-air element may be de- 
Time money, New York, per cent ...... 1.67 2.00 2.04 1.92 2.00 3.90 4.00 9.00 8.88 5.25 5.00| tached from the remainder of the craft 
same rere _ rs per ee. 2.50 2.50 2.50 1.33 1.50 3.00 3.14 9.00 12.00 5.63 5.63/and saved from destructive descent, craft 
oney in circulation a. av.), Mills. 0 
DUM ose eter ayes ceessscoteccte. 6408 5,465 5,428| 4,670 4,695| 4,484 4,508 4,677 4,687 4,719 4,726|t0 be constructed of all metal or any 
Stocks, New York Exchange: ? other suitable material, to be suitable for 
Average price 50 stocks, dolls. ......... 48.61 49.06 51.17| 135.86 139.61] 228.08 222.05 248.99 250.15 197.77 198.89| transport and other purposes for the 
Sales, thous. of shares ......sssseeeeees 4,451 6,267 5,082) 9,565 9,930] 14,457 25,977 19,639 20,330| 21,198 20,159 Army Air Corps, at a total cost not to ex- 
Stock prices, weighted: ceed $100,000, construction to be under- 
Industrials, rails, and utilities (421), Y 7 : i 
Se EC ere Neddaaeseacee, Ade 40.9 44.2| 102.8 103.1| 168.6 174.0 190.6 191.0 151.5 153.7 — as soon as practicable and prior to 
All industrials (351), rel. to 1926 ...,.. 40.6 38.6 418) 94.1 93.9] 158.2 163.5 196.0 196.8 153.9 156.4| Aug. 1, 1933: 
All railroads (33), rel. to 1926 .......... 19.4 19.4 22.6 79.7 82.7| 136.7 136.9 137.7 138.3 133.1 135.1] “Provided, That the construction of the 
All utilities (37), rel. to 1926 .......... 72.1 70.5 74.9| 163.4 163.3! 245.5 256.2 216.0 214.4 155.6 156.7 detachable-combination aircraft herein 
= —————lSSEESESIS=SIS=SaIaI™_leE=L=>EI]™=>=Ei SOS - authorized shall be procured under con- 
‘ ° °. e ° tract by the United States on terms ac- 
Railroad Declared Not Liable for Injuries Sales Tax and Balancing =| act bY {be United States on te 


“Provided further, That the Secretary 
of War is hereby authorized to award such 
a contract for said detachable-combina- 
tion aircraft to the bidder he shall find 
to be best qualified from the standpoint 
of experience in the design and construc- 
tion of this type of craft.” 





Railway Rate Complaints 
Are Announced by I. C. C. 


Railway rate complaints filed with the 
Commission have just been announced as 
follows: 


Rate Complaints 

Silica: Docket No. 25260.—Corona Silica, Inc., 
Rogers, Ark., v. Gulf, Mobile & Northern Rail- 
road et al. Against rates on silica front 
Rogers, Ark., and St. Louis, Mo., to points 
in New Mexico and Mississippi. 

Zine: Docket No. 25261.—Superior Zinc Cor- 
poration, Bristol, Pa., v. Pennsylvania Rail- 
road et al. Against rate on zinc by-products 
from eo in Indiana, Illinois and Ohio to 
Bristol, Pa. 

Clay: Docket No. 25262.—T. R. Goodlatte & 
Sons, Inc., Delawanna, N. J., v. Baltimore & 
Ohio Railroad et al. Against rate on bulk 
clay from Bath, S. C., to Delawanna, N. J. 

Potatoes: Docket No. 25263.—D. E. Ryan Co., 
Inc., Elysian, Minn., v. Chicago Great West- 
ern Railroad et al. Against rate on potatoes 
from Elysian, Minn., to Rolla, Mo. , 

Wrought Steel Pipe: Docket No. 25264.—Al- 
| buquerque Natural Gas Co., Albuquerque, N. 
Mex., et al. v. Alton Railroad et al. Against 
rate on wrought steel pipe from points in In- 
diana, Ohio, Okl@homa and Pennsylvania to 
points in New Mexico, Oklahoma and Texas. 


Bills and Resolutions 
Pending in Congress 





New Measures Introduced and 
Changes in Status 


(Continued from Page 4.] 


S. 3864. Authorizing expenditures from 
Colo. River tribal funds for reimbursable 
loans. Passed S. Apr. 25. Reptd. to H. May 25. 

S. J. Res. 125. Authorizing atty. gen. of 
Wis. to examine Govt. records in relation to 
claims of Wis. Indians. Passed S. May 9. 
Reptd. to H. May 18. 

H. R. 6397. For acceptance of donation of 
land on campus of University of Okla., and 
construction of bldgs. for institution for 
| higher education of American Indians. Reptd. 
to H. May 18. 

H. R. 12045. For payment of $50 to mem- 
bers of Menominee Tribe of Indians. Reptd. 
to H. May 18. 
Biils introduced: 

S. 4684. Frazier. Repealing certain sections 
| of Revised Statutes relating to Indians; In- 
dian Affairs. 

S. 4685. Frazier (by request). To authorize 
use of Minn. Chippewa tribal funds to pur- 
chase certain land as wild-rice harvesting 
camp site; Indian Affairs. 
| §. 4690. Norbeck. Providing old-age pen- 
oes for Indian citizens of U. S.; Indian Af- 
airs. 

S. 4692. Wheeler. Extending trust periods 
with respect to lands within Flathead Indian 
Reservation; Indian Affairs. 

Judiciary 
| Changes in status: 
‘ . To amend Judicial Code with re- 
spect to jurisdiction of distr. courts of U. S. 
over suits relating to orders of State admin- 
istrative bds. Reptd. to S. May 18. 
| Bills introduced: 
S. 4695. Sheppard. To amend Judicial Code; 
| Judiciary. 





Labor 
Changes in status: 

H. R. 12097. For relief of distress due to 
unemployment, to create a com. for Fedl., 
State and local cooperation in placing quali- 
| fled unemployed persons on unoccupied farms. 
| Reptd. to H. May 18. 

Bills introduced: 

S. 4693. Steiwer. Authorizing Pres. to es- 
tablish hours of labor for laborers and me- 
chanics on Govt. work in periods of economic 
| Stress; Education and ,Labor. 

National Defense 
| Bills wntroduced: ‘ 
H. R. 12145. McSwain. To fix privilege of 


retirement in Army in certain cases; Military 
Affairs. 


Postal Service 
| Bills introduced: 
| H. R. 12140. Maas. To abolish office of 
| certain postmasters and create office of post- 
| Office admr.; Post Office and Post Roads. 
Prohibition 

| Bills introduced: 

Res. 391. Romjue. Inviting Pres. 
to deliver message to Congress his views as to 
| best policy and method to adjust prohibition 
question; Judiciary. 


Railroads 
| Bills introduced: 
| R. 12146. Rayburn. To amend secs, 
| 15a and 19a of Interstate Commerce Act, as 
} amended; Interstate and Foreign Commerce. 
Taxation 


Bills introduced: 

H. J. Res. 389. Maas. To create natl. 
volving fund out of tax revenues; Rules. 

Territories and Possessions 
Changes in status: 

S. 4574. To extend provisions of Natl. Bank 
| Act to Virgin Islands. Reptd. to S. May 18. 
Bills introduced: 

H. R. 12142. Britten. 
relating to Hawali. Territories. 

S. 4691. Cutting. To amend organic act of 
Puerto Rico, for equal protection to voters 
= a election boards; Territories and Insular 

airs. 


Te- 


Amendatory of laws 





Czech Film Producers 


| Czechoslovakia has only two important mo-y 
tion picture producers. A cut in their pr 
duction costs is demanded by bankers. (ety 
| partment of Commerce.) 





Debate in Senate 
On Tax Measures 
Centers on Tariff 


Mr. Tydings Asserts He Will 
Offer 500 Amendments 
For Duties if Import Tax 
On Petroleum Is Adopted 


[Continued from Page 1.] 
he declared he was prepared to show 
them how to obtain revenue from the 
tariff. 
Aluminum 


“For example,” he added, “many of the | 


Senators here who are supporting the 
tariff items in the bill argued long and 
loudly not so long ago against a tariff on 
aluminum. I know that the present rates 


amount to an embargo, so the first amend- | 
ment I am going to offer proposes a re- | 


duction of the rate on aluminum so that 
some of it will come into the country 
That will bring in revenue. 

“I do not want to introduce these 
amendments, but if there is going to be a 


tariff bill I am going to see that the people | 
of Maryland are considered; I do not want 


to mix tariff with taxes, but if there is to 
be a tariff fight, I am going to be heard 
on it.” 

Senator Tydings said he recognized that 
delay would follow, and Senator Fess 
(Rep:), of Ohio, interjected that inclusion 
of the four items placed many Senators 
in a difficult position. He said he favored 
tariff protection, but he thought the tax 
bill was not the place for such items. 

“I really believe,’ Senator Fess con- 
tinued, “that an emergency tariff. bill 
ought to be brought out so that these 
urgent conditions can be met.” 


Senators’ Position Defended 

Senator Ashurst (Dem.), of Arizona, in- 
terrupted to say that Senator Tydings 
proposed “to make worse that which he 
says is already bad.” He said that Sen- 
ator Tydings had given the impression 
that supporters of the four items were 
going to object to including other tariff 
items in the bill. 

“That is incorrect,” he asserted. “We 
have done nothing of the kind, and there 
has been no such suggestion from any 
quarter as far as I know.” 

Senator Johnson argued that Senator 
Tydings ought not to have made the 
“threat” about introducing the 500 amend-*| 
ments. He asserted that Senator Tydings | 
‘was opposed to all tariff, yet he was pre- | 
pared to seek to place numerous rates in 
the tax bill against his own judgment 
and belief. 


Tariff on Oil Discussed 

Senator Tydings, turning his attention 
to the oil tariff item, displayed several 
large charts to show the effect of the pro- | 
posed 2%2 cents per gallon import tax on 
gasoline. | 

The Treasury had calculated that a 1 
cent gasoline sales tax would yield a reve- 
nue of $165,000,000 per year, he said. Using 
that basis, he asserted, the import tax 
would mean that oil companies would re- 
ceive a total of $412,500,000 annually as a 
result of the increased price. 

At the session on the preceding night, 
Senator Tydings said that Senator Con- 
nally (Dem.), of Texas, one of the spon- 
sors of the oil tax, had admitted an in- 
crease in price would result from the levy. 
Senator Tydings explained that, therefore, 
the oil stocks would be increased in in- 
ventory value by the amount he had men- 
tioned. 


Cost to Agriculture 

Continuing his argument against the 
oil imports tax, Senator Tydings took up 
the question of the amount it would cost 
agriculture. He said he had statistics to 
prove his assertion that the tax will make 
the “rich oil companies richer and the poor 
farmers poorer.” 

“This tax on full oil,” he added, “is 
going to raise the value of that commodity 
for the oil companies by $75,212,000 an- 
nually, just as the gasoline tax will aid 
those same companies by $412,000,000. 

“Of course, it will be all right for the 
Senators to go back home and say: “We 
voted half a billion for agriculture,” but I 
am going to show here that they will have 
to add to that statement: ‘While you 
farmers- were not looking we voted the 
same amount out of your pockets into the 
pockets of the big oil companies.’” 

Position of Oil Companies 

Senator Thomas (Dem.), of Oklahoma, 
inquired why, if the major oil companies 
were to receive so much benefit, they are 
“fighting this tariff so viciously?” 


“I doubt that they are fighting it,” re-| 


plied Senator Tydings. 

“Certain things are happening around 
here that causes me to pause and con- 
sider. How about the lobbyists? There 
are three gentlemen outside there now. 
Wirt Franklin, Bascom Slemp and Frank 
Hitchcock, a former Postmaster General of 
the United States—they are out there 
‘buttonholing’ Senators everytime one 
‘walks out of this chamber.” 

Senator Tydings said he was not charg- 
ing that they were doing anything wrong, 
but merely wanted to show what was 
going on. 

Farm Oil Consumption 

“I merely want to demonstrate that 
there is a lot of effort being made to put 
over this tariff. I haye never been ap- 
proached to oppose it by any of the big 
companies, and I would not be surprised 
that if all things were understandable it 
might be seen that the Standard Com- 
panies and the others are approaching the 
Capitol through that liaison because they 
are pretty close to the highest powers in 
the Government.” 

Senator Tydings read into the record 
Census and Department of Agriculture 
statistics to show the amount of gasoline 
and oil consumed on farms. He told the 
Senate that most States exempt gasoline 
and oil from taxes when used on farms, 
but that they now are to be taxed by 
the Federal Government. 


Need of World Cooperation 
Senator Hull (Dem.), of Tennessee, em- 


phasized the nted of international coop- | 
eration. He attacked the policy of isola- | 


tion and high tarifis. He depicted the 
“destructive effects of useless tariffs,” and 
questioned the advisability of the veto of 
the recent tariff pil. 

“All the nations of the world are in- 
terested in restoring international trade, 
in returning to a higher level commodity 
prices,” he said. “The controlling causes 
have now extended themselves to every 
important country. Some degree of co- 
operation is necessary. 

“The present indescribable condition of 
panic will grow fundamentally worse and 
will be utterly impossible of successful 
treatment until the heads of the enlight- 
ened commercial nations of the world 
come together in an economic conference 
to consider the credit, financial, exchange 
and trade conditions, which include the 
collapse of the price situation and the un- 
stable monetary considerations.” 

Continuing, Mr. Hull decried the in- 
clusion of tariffs, under the guise of im- 
port excise taxes, in a revenue bill. 

Senator Reed (Rep.), of Pennsylvania, 
gave notice of a motion to reconsider the 
committee amendment relating to lubri- 

ting oil with a view to incorporating a 
Mgtecting amendment. 

* # senator Hatfield (Rep.), of West Vir- 
ginia, urging adoption of the excise tax on 


| U. S. TREASURY 
| STATEMENT 


May 17. Made Public May 19, 19332" 


Receipts 
| Internal revenue receipts: 
Income tax 
Miscellaneous 
nue 
Customs receipts ..... 
Miscellaneous receipts 


$361,359.86 


938,054.20 


$2,964,322.84 
503,236,501.51 


$506,200,824.35 


| 
| 

Total ordinary receipts 
|; Balance previous day 


| Expenditures 

| General expenditures .. 
Interest on public debt 

| Refunds of receipts .... 

Panama Canal 

Reconstruction Finance Corpo- 
ration 

All other 


$6,644,973.21 
366,020.51 
1,325,244.11 
145,108.43 


2,152,136.68 
$11,108,453.81 
481,903.75 
494,610,466.79 


$506 200,824.35 


‘Rehearing Is Asked 
On Packers’ Decree 


| Public debt expenditures 
Balance today 


|Two Companies Seek RevieW of 
Modification Denial 


[Continued frota Page 1.] 
court’s opinion “ignores the evidence and 
the findings of fact to the effect that a 
food monopoly is not possible.” The four 
defendants are admitted by the Govern- 
| ment, it is stated, to be in active competi- 
| tion with one another. They are also 


now under the supervision of the Secre- 
tary of Agriculture, it is noted. 
Competition Asserted 

4 These facts, together with the perpetual 
injunction against acting in concert are 
| said of themselves to be “sufficient to pre- 
| vent the Strangling of competitors and 
the monopolizing of the market either for 
; meat foods or groceries. It is difficult to 
| apprepriate how Swift & Company could 
; acquire a monopoly in groceries, with Ar- 
| mour, Cudahy and Wilson in the ficld as 
competitors, to say nothing of the further 
| competition to be supplied by 6,000 whole- 
| Sale grocers and the financially powerful 
|}chain organizations 
| facturers.” 

| If the decree were modified and the 
ocassion should arise in the future, it is 


| 


pointed out that commerce can be pro-| 
tected by the restoration of the modified | 


provisions of the consent decree. 


Federal Tax Collections 
Show Decline of a Third | 


(Continued from Page 1.1 
brought the Government $650,704. Taxes 
on rectified spirits, sparkling wines and/| 
grape brandy were some of the items to) 
show increased tax yields during April, 
1932, as compared with the same month! 
@& year ago. Taxes collected under the) 
prohibition law, levied on confiscated | 
liquor, brought in $15,543 during April | 
and yielded $335,423 thus far in the fiscal | 
year. | 

Income tax collections during April were 
$20,469,444 as compared with $31,220,376 in 
April, 1931. Miscellaneous tax collections | 
were $34,731,751 against $44,248,178 a year | 
ago. Total internal revenue taxes during | 
| April were $55,201,196; in April, 1931, they 
| were $75,468,554. 


|Loan to Pennsylvania Road 


Of $27,500,000 Approved 


[Continued from Page 1.] | 

| the Pittsbourg, Ft. Wayne & Chicago Ry.,| 
$5,280,000 of general mortgage 5 per cent 
bonds of 1981 Series D of the Pittsburgh, 
Cincinnati, Chicago & St. Louis R. R., 
|}and $11,744,000 of Philadelphia Baltimore | 
| & Washington R. R. general mortgage 5 
per cent bonds of 1981, Series D. 
The Commission stipulated, however, 

| that before any advance upon the loan is| 
made the railroad should agree with the! 
corporation that it will not exercise its 
voting rights to create any mortgage lien 
upon the properties of the Pittsburgh, Ft. | 
Wayne & Chicago Ry., during the life of 
the loan. | 





imported oil, stressed the example of the | 
development of the chemical industry in 
| this country during the World War period 
| through tariff protection. Protect the in- | 
dependent oil producers of this country, | 
- said, or the combinations will absorb | 
| them. 


Senator Sheppard (Dem.), of Texas, said | 
the oil tax would return from $30,000,000 | 
| to $60,000,000 in revenue. 
| Said, “is not reflected in the price of gas- | 
}Oline, and the 42 cents a barrel tax on 


|crude oil will be taken out of the differ-|he said, have been $2,700,000 in Interna-|he purchased in this way in an attempt 
ential in cost without any increase in the| tional Match, $730,000 in American Steel |to “guide” the stock on the exchange. He | 


price of gasoline.” 


Operations at Stock Exchange Syndicate 


1,239,435.43 | 
425,473.35 | 


4,779,244.23 | 


and food manu-| 
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“Pool’ Operations 


Tn Stock Market 
Are Described 


Syndicate Dealing in Radio 


alized Nearly $5,000,000, 
Senate Committee Told 


{Continued from Page 1.] 
jhe said, owned 844,000 shares, for which 
{they put up $12,683,000, and upon which 
they made a profit of $4,924,078.27. 
names of participants, the amount of 
|their shares, the amount put up, and the 
|profit, classified by the house handling 
the account, will be found on page 7.) 
Purchases and Sales 

Mr. Gray detailed to the Committee the 
purchases and sales during the seven-day 
| period in March, and gave the daily high 
quotations for the stock just before, during 
jand after the period. On March 4, he said, 
}it sold at a high of 79; March 5, 77%; 
| March 6, 74; March 7, 81%; March 8, 89; 





| March 9, 92; March 10, Sunday; March 11, | 


901%.; March 12 (when the pool operations 
began), 9154; March 13, 94; March 14, 
100%; March 15; 107; March 16, 109%; 
{March 17, Sunday; March 18, 101; March 
; 19, 96%; March 20, 94; March 21, 92%; 
| March 22, 91%; March 23, 87%. 

During this period, Mr. Gray said, the 
total volume of shares traded in by the 
syndicate was 1,493,400, for which $141,- 
| 424,328.52 was paid. 

Extra Beneficiaries of Pool 


Mr. Gray gave the Committee a list of 
the nonparticipants in the syndicate who 
received $92,000, as follows: Eddie Dowl- 
ing, $19,000; Dr. Ash, $10,000; I. E. Lam- 
bert, $15,000; Alice McConnochie, $20,000; 
F. J. Thiel, $10,000; K. Wolfley, $1,000; J. 
P, Tumulty, $10,000; A. Cotter, $5,000 and 
J. McNamee, $2,000. 


fied that they knew nothing about the de- 
tails of these payments. 

Mr. McConnochie, when questioned, 
testified that these beneficiaries may have 
been permited for various reasons to par- 
| ticipate in the profits of the syndicate 
without signing the agreement, or per- 
haps without putting up any money. As 


he said, he may have been a valuable! 
customer of the firm as well, and he may 
have lost money in other propositions | 
recommended to him, and may have been 
given a small participation in this pool to 
help make up his losses. 

Mr. Meehan Reported II 


Mr. McConnochie testified that Mr.| 
Meehan is a “very sick man,” and that he} 
sailed for Europe last night upon advice 
of physicians. | 

The syndicate was organized in the! 
Spring of 1929, according to Mr. Gray, | 
who put into the record a copy of the| 
syndicate agreement, on the letterhead, | 
he said, of M. J. Meehan & Co., signed by 
Thomas E. Bragg and Bradford Ellsworth 
as managers. “The pool was to be limited 
to 1,000,000 shares, long or short, he said, 
and was to be conducted subject to stock 
exchange rules. The managers were to 
get 10 per cent of the net profits. 

Mr. Gray told the Committee that the 
management fee of approximately $500,- 
000 was divided one-half to M. J. Meehan 
& Co., and one-fourth each to Mr. Bragg 
and Mr. Ellsworth. In addition, he said, 
the brokerage firm made commissions on 
the purchases and sales of another 
$500,000. 

Cross-transactions 

Mr. Gray detailed to the Committee a 

number of “cross-transactions” 


age houses and members of the syndicate. 
He told of instances where the syndicate 
sold certain amounts at certain prices on 
certain days, and that J. E. Higgins, a 


member of the syndicate, bought on the | 


same days the same amount at the same 
prices. 

He told of Mr. Meehan selling syndicate 
stock to Mr. Hutton, who purchases for 
the syndicate. Mr. Bragg described the 
latter transactions as “an error” which can 
happen round a crowded post in the ex- 
cuande. and denied that they were washed 
sales. 

Mr. McConnochie, formerly a supervising 
agent in the United States Treasury De- 


| partment, testified that there have been 


no pools or syndicates in which M. J. 
Meehan & Co. have participated since he 
became a member two years ago, 


Losses of Mrs. Meehan 


Mrs. Meehan had profited from the 


|radio pool to the extent of $378,000, he|ing account to purchase stocks up to 
“The fluctuating price of crude oil,” he|said, declaring she had suffered losses in | 25,000 shares. 


other securities, some of them stocks in 
which the firm is a specialist. Her losses, 


Foundries, $507,000 in General Asphalt, 


In Stock of Radio Corporation Outlined 


-erans of operations of a stock exchange syndicate in the stock of the Radio 

Corporation of America (new) were given to the Senate Banking and Currency 
Committee May 19 when the inquiry on market practices was resumed. 

Summarized results of what was characterized as a “pool” in radio stock were 


presented by the Committee counsel, W. 


A. Gray. The transactions took place, 


Mr. Gray said, between March 12 and March 20, 1929, and were handled by M. J. 
Mechan & Co., W. E. Hutton & Co., and Block Maloney Co. He placed in the record 


a list showing participation in the syndicate. 


No. 2) follows: 


PARTICIPATION IN RADIO 


M. J..Meehan & Co.,— 


| 1.—Nicholas F. Brady 

2.—Thomas J. Regan 

3.—W. F. Kenny 
J. J. Raskob 
Bradford Ellisworth . 

. E. Higgins 
y ’. J. Nara (Kenny §s 
.—George F. Breen .. 
10.—Lawrence Fisher 
11.—J. J. Riordan (County Trust Co 
3.—Mrs. Olive Eddy . 
14.—Mrs. M. J. Meehan 
| Mrs. M. J. Meehan 

15.—J. H. Holmes & Co. 
16.—-Oomiway & Co. .....cccccccepecccce 
17.—E. W. Harden 

18.—W. C. Durant 

19.—Jackson Bros. & Boeschel ... 
20.— Walter P. Chrysler 
21.—Joe Toplinsky ue 
22.—Jesup & Lamont .. 
23.—Charles M. Scwab 

24.—Mrs. D. Sarnoff ... 

25.—H. B. Swope 


|| 


CABO 


- 25,000 
16,500 
+» 5,000 
++ 10,000 
- 10,000 
10,000 
551,500 
*Paid to J. J. Raskob, $204,197.56; paid to 
$29,171.07; 
Davis, $29,171.09. 


W. E. Hutton & Co.— 
G. D. Smith 


Shares 
-. 25,000 
+» 25,000 
+ 20,050 


Vera Bragg and G. D. Smith . 
+ 25,000 


; American Brush Co. 
Richard Arthur 

Dr. E. Caldwell 
Cliffwood Corporation 
A. Wilson 

D. G 

D. G. Millar 

| Victor Klinker 

H. P. Wiggin 
John O'Malley 


We also direct your attention to the participants from the W. 


to the original fund 


$9,667,500 $3,217,570.03 | 
Dr. Raymond Sullivan, 
paid to John F. Gilchrist, $29,171.08; paid to George I 


The exhibit (Committee Exhibit 


(The | 


Both Mr. Bragg and Mr. O’Brien testi- | 


of pur-| 
chases and sales between the two broker- | 


*| got no commissions, and sometimes shared 


Bank Suspensions 
Total 68 in Month 


Fifteen Institutions Reoponed | 
| In Period, Federal Reserve 
Statistics Show | 


| 
| With the suspension of 68 banks during | 
| April the number of bank failures during | 
|serve statistics made available May 19. | 
|The April suspensions, occurring among 
| six national banks, four State bank mem- 
|bers of the Federal Reserve System and} 
58 nonmember banks, affected $35,496,000 | 
in deposits; the total amount of deposits | 
{in banks closed thus far in 1932 is $334,- 
| 451,000, according to the statistics. Addi- | 
| tional information made available follows: 

Fifteen banks holding $6,434,000 in de- 
| posits reopened during April, bringing the | 
|total of banks reopened in 1932 to 117 
| with $54,715,000 in deposits. | 
| Michigan with 13 suspensions during | 
| April led the list of States for the month, 
|but among the nine regional divisions the | 
| west north central district comprising | 
Minnesota, Iowa, Missouri, North Dakota, 
|South Dakota, Nebraska and Kansas suf- 
|fered the largest number of suspensions. | 
|Only one bank failure occurred in New| 
| England during April, but $10,258,000 in 
eposits was involved. 


| $4,000,000 in Simms Petroleum, and $200,- | 
000 in Chrysler. 

A number of Senators and the counsel | 
objected to this testimony as having noth- | 
|ing to do with the radio pool and nothing 
|to do with the operations or profits of the | 
firm itself, and as not representing “net | 
position.” 

Mr. O’Brien described the operations of | 
a specialist, and declared that he did not | 
lthink the knowledge of what is on 4@| 
|specialist’s books is of much benefit to| 
|him or his firm. He did not know who | 
lissued the orders for buying and selling | 
in the radio pool, he said, and did not} 
|know whether orders received by him on 
i\the floor of the Exchange during that 
period came from the pool or from cus- 
tomers of the firm. | 

At the afternoon session, Mr. Gray put 
into the record a number of quotations | 
|from the press of March, 1929, comment- | 
| ing on the operations of the pool in radio. 
| Senator Glass (Dem.), of Virginia, asked 
Mr. McConnochie, who had been recalled 
to the stand, what would be the effect of | 
a tax on transfer of stock held less than} 


|60 days at time of transfer. The witness) 


revenue it would produce, but that it 
would slow up operations of the exchange. | 

John L. Weeks of Luke, Banks and 
Weeks, and a director in General Asphalt 
Company, asked by Mr. Gray if his firm 
had not sent out May 15, 1929, an invita-| 


| 


\tion to join in a group or syndicate in 


the stock of General Asphalt Company, 
agreed that they had done so, and also 
that he had formed the group and man- 
aged it when he was in his office. The 
pool operated for two years, he said, and | 
there were about 20 participants in it. | 
Members of Syndicate 

The General Asphalt pool included, it 
was testified, M. J. Meehan and Company, 
| Jessup and Lamont; J. G. Mayer and 
Company; Horatio G. Lloyd, a partner of 
Drexel and Company, and chairman of 
the executive Committee of the General 
Asphalt Company; Thomas Cocohran, a 
partner of J. P. Morgan and Company, 
| William G. Skelly, president of Skelly Oil| 
Company; S. R. Guggenhiem; Bonbright 
and Company; Luke, Banks and Weeks, 
|agents; Robert C, Reed, James H. Barr; 
and a number of corporations, including 
Lubawe Corporation. Subscriptions were 
$6,000,000, Mr. Weeks said, the operations 
resulted in a loss. Prior to 1929 the stock 
paid no dividends, according to the testi- 
|}mony but after it went on a dividend 
basis, the “group” received a substantial 
amount of the dividends declared, the 
1930 dividends, which exceeding earnings, 
being paid in 1931, although the company 
incurred a deficit. 

Mr. Weeks declared that his presence 
/on the board of the asphalt company had 


| nothing to do with the “group” operations 
in the stock of the company. Neither did 
his suggestion that the preferred stock be 
converted have any such connection, he 
said. 
Trading by Brokers 
In reply to a question from Mr. Gray, 
he said it might be a good thing if the 
| brokers were brokers only and not traders 
|as well. He also said he thought it might 
aid public confidence to have other than 
brokers on the board of the New York 
| Stock Exchange. 
| George F. Breen, the next witness, who 
|described himself as an independent 
trader. He testified that corporations and 
institutions desiring to support certain 
| shares give him and other traders a trad- 


He named Oil Well Supply, of Pitts- | 


| burgh, as one company, the stock of which 


was guaranteed against loss, he said, but | 


in the profits, if any. He outlined a series 

| of transactions in Kolster Radio stock. 
| Mr. Breen testified that his profit in 
the Kolster Radio transaction was more 
than $1,000,000. 


Changes Are Announced 
In Status of State Banks | 


Indiana: Luther F. Symons, Banking Com- 
missioner, has announced: Citizens Trust 
Company, Fort Wayne, closed. 

Ohio: Ira J. Fulton, Superintendent of 
Banks, has announced: Dollar Savings and 


| Nonreserve cash 





Trust Company, Youngstown, reopened under 
reorganization plan. 


+ 


(NEW) 
March 7, 1929, to —— 


Deposit 
$1,000,000 
1,090,000 


Profit Berry Holding Co. 
$291,710.80 R. A. Hames 
291,710.80 | C. M. Weatherwax 
291,710.80 E. R. Alexander 
*291,710.80 Sir Harry McGowan 
145,855.39 Briggs Comm}. 
145,855.39 R. Hockstetter 
87,513.24 P. A. Rockefeller 
72,927.70 Mrs. Ed. Weis] . 
72,927.70 L. P. Fisher ... 
58,342.15 Wesson Seyburn .. 
58,342.15 Charles T. Fisher ... 
291,710.80 William A. Fisher 
87,513.24 A. J. Fisher 
87,513.24 Fred J. Fisher 
116,684.32 | E. F. Fisher 
116,634.32 J. A. Stillman 
145,855.39 | Lee Olwell . 
116,684.32 Dr. P. M. Grensman 
145,855.39 
96,264.56 
29,171.08 | 
58,342.15 
58,342.15 | 
58,342.15 


Jack Soloman 
H. Cunningham 


Block-Maloney Co. 
J. Meehan Sr.)— 


Mrs. P. J. Maloney 
Mrs. P. J. Maloney 

T. ¥F. Priel 
Deposit R. P. Hawe 
$100,000 
100,000 
300,000 
375,000 
45,000 
37,500 
159,000 
15,000 
75,000 
30,000 
20,000 
38,000 
39,000 


Profit 
$145,855.40 
145,855.40 
116,684.32 
145,855.40 
17,502.65 
14,585.55 
58,342.16 
5,834.22 | 
29,171.08 | 
11,668.43 
7,292.77 
14,585.55 
11,668.43 


H. D. Kersey 

C. A. Butler .... 
Mrs. D. Cahalan 

C. B. Richards & Co 
Walter Richards 


*Paid to Mrs. E. Wei 
Distributed to B. 


E. Hutton & Co. office 


& Development Co... 


R. T. Stone, special . 


$619.04; to Dr Grausman, $215.18. 


SYNDICATE 


Profit 
37,922.40 
11,668.43 

7,292.77 
2,917.10 

58,342.16 
58,342.16 
58,342.16 
29,171.68 

*58,342.16 

58,342.16 
29,171.09 

58,342.16 | 

29,171.09 | 

29,171.09 | 

58,342.16 

29,171.09 

29,171.08 

5,834.22 | 

75,834.22 

5,834.22 


46,673.73 
11,668.43 
58,342.16 


$1,502,310.68 


Shares Deposit 
100,000 
30,000 
20,000 
10,000 
180,000 
150,000 
150,000 
75,000 
150,000 


257,500 $2,730,500 
(in name of P. 
Shares Deposit Profit 
$40,839.51 
40,839.51 
2,917.11 | 
20,419.75 
8,751.33 
14,585.54 
14,585.54 
2,917.11 
29,171.08 
29,171.08 | 


$12,683,000 $4,924,078.27 


sl. Endorsed by her. Deposited to E. Weis] & Co. 
H. Smith, regular account, $5,000; to No. 67, | 


$10,000 
70,000 
25,000 
40,000 
30,000 
10,000 


844,000 





who failed also to make contribution in cash 


| As above stated this pool operated actively approximately one week, through which time there were purchased 1,493,400 shares at a 
cost of $141,424,328.52, and that the net profit accrued was $5,563,198,48, distributed as follows: 
| Management fees, 10 per cent, per terms of agreement, $547,119.80; other payments, $92,000; leaving a net actual distribution to the | 


| pool participants of record of $4,924,078.68. 


\ 


STATE BANKING 


Financial Condition of 


FEDERAL RESERVE BANKS 


As of May 18, Made Public May 19 


RESOURCES (in thousands of dollars) 
Gold with Federal reserve agents . eevees 
Gold redemption fund with United States Treasury... 
Gold held exclusively against Federal reserve notes... 
Gold settlement fund with Federal Reserve Board.......... 
Geld and gold certificates held by banks........... ocecccces 


Total gold reserves....,. eeccce eeccee 


Corporation Securities Re. | 1932 rose to 578, according to Federal re-| Reserves other than Old.....cceccccssssscccscccececcceseces 


Total reserves 


a eeccccccceceecerecceeeeeeeeeececes 
deen evcccccccccecces 
Secured by United States Government obligations........ 
Other bills discOunted. .......:.ce ec eeeeceeerenees oeeoccces 


Total bills discounted.............. eceveee 
Bills bought in open market 
United States Government securities 

Bonds 
Treasury notes 
Special Treasury certificates 


eeeecceeee 


Total United States Government securities,...sccscseres 

Other securities ee eeeweereces 
Tota! bills and securities 

Due from foreign banks 

Federal reserve notes of other banks...., 

Uncollected items 

Bank premises 

All other resources 


Total resources 
LIABILITIES 
Federal reserve notes in actual circulation.....cccses 


| Deposits: 


Member bank-reserve account 
Government 
Foreign bank .... 
Other deposits eee ccccesccscercceeceeemeeceees 

Total deposits ........seccee ° 
Deferred availability items .. 
Capital paid in 


| Surplus ° 
| All other liabilities 


Total Habilities 
Ratio of total reserves to deposit and Federal reserve note 
iiabilities combined 
Contingent liability on bills purchased for foreign cor- 
respondents 


5-18-32 


+ 2,177,750 


36,954 


+ 2,214,704 


370,787 
333,541 


2,919,032 
203,123 


3,122,155 
72,905 


189,083 
275,860 


464,943 
40,643 


358,658 
165,422 
942,323 


1,466,403 
3 


D 


1,977,012 
4,629 
14,733 


5,681,286 
2,558,107 


2,192,403 
26,429 
45,578 
25,125 


+ 2,289,535 


387,068 
154,784 
259,421 

32,371 


sete cease seseeeceseesseceseseeeeeees sess 5,681,286 


5-11-32 
2,219,609 
34,838 


2,254,447 
335,320 
366,650 

2,956,417 
207,733 


3,164,150 
77,209 


190,555 
280,818 


471,373 
42,719 


346,147 


5,615,640 
2,551,363 


2,144,373 
51,075 
44,177 
33,350 


2,272,975 
344,884 
154,806 
259,421 

32,191 

5,615,640 

65.6% 


270,741 


3,223,287 
176,615 


3,399,902 
75,046 


49,875 
99,001 


148,876 
131,007 


Reserve Credit 
Continues Buying 


In Open Market 


Holdings of Discounted Bills 
Show Decline for Period 
Of Six Million Dollars 


The daily average volume of Federal 
reserve bank credit outstanding during 
the week ended May 18, as reported by the 
Federal reserve banks and made public 
May 19, was $1.944,000,000, an increase of 
$49,000,000 compared with the preceding 
week and of $1,027,000,000 compared with 
the corresponding week in 1931. 

On May 18 total reserve bank credit 
amounted to $1,988,000,000, an increase of 
$69,000,000 for the week. This increase 


3 | corresponds with increases of $18,000,000 


4,961,207 
1,551,458 
2,410,799 


2,452,524 


497,812 
168,476 
274,636 

16,301 


4,961,207 


84.9% 
383,698 


Following is the Board's statement of condition of the weekly reporting member banks in 
central reserve cities on May 18, 1932, on May 11, 1932, and on May 20, 1931, the figures 


being in millions of dollars: 
NEW YORE 


Loans and investments—total.... 


Loans—total 


See ee eeeeeeeeeeseseeeeeees 


eeeeneee CORP e eee eer eee reese ee ees SEE EES esemeseee 


On securities ... 
All other 
Investments—total 


ee Pe eereeeceesseesessesseses 


United States Government securities... 
Other securities oe 

Reserve with Feder 

Cash in vault ; 

Net demand deposits 

Time deposits 

Government deposits . 

Due from banks 

Due to banks 


for F. J. Thiel, a member of M. J. Meehan,| replied that he did not know how much | Loang on securities to brokers and dealers: 


For own account 
For account of out-of-twon banks...... 
For account of others........ oe eee erence eereeseeeeeeeeeers 


On demand .. 
On time 


seeeseeeees 


CHICAGO 
Loans and investments—total 


Loans—total 


On securities 
All other ° 
Investments—to 


United States Government securities....ccccsceressesesess 
Other securities i 
Reserve with Federal reserve bank. 
Cash in vault 
Net demand deposits 
Time deposits 
Government deposits 
Due from banks 
Due to banks . 
Borrowings from Federal reserve bank ...... 


ee eeeeeeeereeeee 

eeeeeresseeeeces 
eeeeeereseceeeeres 
ee eeeeeeeeeeeereee 
See er eeeeemessenes 


Pe eeeeneeereereses 


RESEARCH DISCOVERS 


NDITIONING 
COST FOR D 


Ore, 

Made From Cheap 
for Off-Peak Gas; 
ids Chicago 
The discover 


oning has certain on s 


st air conditi 
PB ca possible as @ result 0 
the discovery © 
compound after ; 
search by the a 
oratory of The Peop ee 
nd Coke Company, pe 
- The new process, one = “ad 
many developments of pure 
search by the research ¢ 
tion of The Peoples 
and Coke Company, 
summation of — i 
research that has p ac 


r 
rers in bette 1 4 
manufactu in their own indus 


tive positions located elsewhere. 


tries than i 
New Market 
Th Seas compound jus» obtain speci 
e . 
i d will 
discovere' i 
It thereby - p 
for gas 
ket spilities for sales 
during off -peak months. 
“Lamislite, 
of its | 


ating 2 


r 


re arding 
Bt ment. 


i : 0 
ion in the 81ze 
ing installation. 


js only about 2 
Public Resear 


The metallur a = 


q Coke 


r commercial 
- Chicago man 
tomers of the 6° 


mon or 


Lamislite co 


tye an 


; rec 
which to base *-fired f a 
It leaves routine W 
laboratories. 


ufacturers, 


5-11-32 
6,673 


3,890 
1,845 


CHEMICAL 

QMESTIC USE 
ee 

h Goss eaves 


hour. 


ch Service 


research 
oples Gas 
is en- 
funda- 


5-20-31 
7,925 


5,266 





| in money in circulation and $48,000,000 in 


member bank reserve balances and a de- 
crease of $40,000,000 in monetary gold 
stock, offset in part by an increase of 
$28,000,000 in Treasury currency, adjusted, 
and a decrease of $7,000,000 in unexpended 
capital funds, nonmember deposits, etc. 
Holdings of discounted bills increased 
$7,000,000 at the Federal Reserve Bank of 
San Francisco, and decreased $5,000,000 
at Chicago, $4,000,000 at Cleveland and 
$6,000,000 at all Federal reserve banks. The 
system’s holdings of bills bought in open 
market declined $2,000,000, while holdings 
of United States bonds increased $13,000,- 
000, of Treasury notes $11,000,000 and of 
Treasury certificates and bills $57,000,000. 


(Changes in the amount of reserve 
bank credit outstanding and in related 
items are shown in tabulated form in 
an adjoining column.) 


FOREIGN EXCHANGE 


As of May 18, 9" 


New York, May 19.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 
May18 Mayi9 
13.9550 
14.0219 

-7200 


Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (crown) ... 
Denmark (krone) 
England (pound) . 
Finland (markka) 
France (franc) 
Germany (reichsm: 
Greece (drachma) 
Hungary (pengo) . 
Italy (lira) 

Netherlands (guilder) 
Norway (krone) 

Poland (zloty) .... 
Portugal (escudo) 
Rumania (leu) .. 
Spain (peseta) . 
Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
Hong Kong (dollar) 
China (Shanghai tael) . 
China (Mexican dollar) 
China (Yuan dollar) ... 
India (rupee) 

Japan (yen) 

Singapore (dollar) 
Canada (dollar) 

Cuba (peso) 

Mexico (peso) eee 
Argentina (peso, gold)....,. 
Brazil (milreis) 

Chile (peso) 

Uruguay (peso) .. 
Colombia (peso) 

Bar silver ....... 


Above — The Peoples Gas 
Light and Coke Company's 
Crawford A¥enue plant— 
where natural gas comes 
into Chicago holders. 


Urinity SECURITIES 
CoMPANY 


230 South La Salle Street 
CHICAGO 





INDEX SERVICE 


Daily Index on Page 2. Weekly Index in every 
Annual Index-Digest published 
Rag paper 
edition, $20.00. Newsprint edition, $15.00 


Monday issue. 
separately after March of each year. 
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State Facilities for Treatment 


of Ailing in New Jersey fe 


Need for Improvement in Provi 


sions for _ 


Care and Rehabilitation of Chronic Cases 
Explained by State Administrator 


By WILLIAM J. ELLIS 


Commissioner, Department of Institutions and Agencies, State of New Jersey 


N DEALING with the dependent, delin- 
I quent, and physically and mentally handi- 

capped persons under its supervision, the 
Department of Institutions and Agencies in 
New Jersey is stressing more and more the 
curative and preventive aspects of welfare 
work. 

To alleviate the acute overcrowding of our 
institutions, we have been urging the adop- 
tion of the latest accepted medical practices 
in treating the patients and thmates of our 
State institution. During the last 12 to 15 
years great progress has been made in trans- 
forming public institutions from places of 
custody only into treatment hospitals and 
community centers for physical, mental, and 
social rehabilitation. 

In hospital and other treatment institu- 
tions, under the modern program of treat- 
ment and rehabilitation, keepers and guards 
have been largely replaced by nurses and 
teachers, as well as occupational and physi- 
cal therapy workers. Medical staffs have 
been enlarged and supplemented by the addi- 
tion of resident dentists, pathologists, labora- 
tory and X-ray technicians. Mental hospi- 
tals have been provided with modern equip- 
ment for complete diagnostic services and 
for intensive treatment of complicated physi- 
cal and mental disorders. 


+ + 


The State Sanatorium and the various 
county sanatoria have competent staffs and 
the modern facilities necessary for the care 
and treatment of the tuberculous. Even in 
our penal and correctional institutions, more 
comprehensive medical service is being ren- 
dered, in recognition of the fact that physical 
disorders of. various types are often contrib- 
uting causes of antisocial behavior. 

While recognizing the value of curative 
work carried on within the institutions, most 
public welfare authorities agree that it is 
in the field of prevention that the most last- 
ing benefits. are.to be secured. In line with 
this thought the Department has been for 
several years engaged in and lent its assist- 
ance in organizing the facilities of the local 
community,: thus building up what may be 
termed the’ “‘first’ ‘line-of-defense.” In. this 
field of activity,.the Department is brought 
into contact’ with: the’ ‘general hospitals of 
the State. 

Because of the extreme importance of early 
diagnosis and treatment of the tuberculous, 
the State Department has long advocated 
and sponsored the establishment of tubercu- 
losis clinics throughout the State. Through 
the Extension Department of the State 
Sanatorium, more ‘than 50 clinics are held 
regularly each month in all sections of the 
State. It is not the policy of the State to 


Applying Economy 
toGameProtection 
in North Carolina 


> H. England 
say laiiot waa State of 
North Carolina 

TT SEEMS that financial questions in the 

last few years have almost an inevitable 

habit of rising to plague us all, and the 
State’s game program in North Carolina is 
not an exception to what seems to be the 
general rule. 

Most sportsmen who follow the situation 
are more or less informed as to the sharp re- 
duétions which necessarily had to be made 
for the next few months in the pay of the 
wardens. Naturally, the announcement of 
such action should receive notice and com- 
ment. 

Before briefly reviewing the matter, I wish 
to state very definitely that there is not the 
slightest indication that the salary reduc- 
tions reflect a spirit of defeatism in the un- 
dertaking, nor is there any sound belief at 
this time that it will be for longer than a few 
months. ' 

The officials of the Department of Conser- 
vation and Development perhaps have suf- 
fered the deepest regret and worked the most. 
The splendid and militant spirit of the field 
force clearly indicates that they will make 
the best of the situation and do what they 
can. Not a single man in the service has 
offered his resignation or indicated in any 
way that he will not carry on as best he can. 

Salary cuts, as drastic as those found 
necessary to be made, were occasioned by a 
very material drop in revenue actually col- 
lected from the sale of hunting licenses this 
season as against anticipated receipts, based 
on collections in previous years. This con- 
dition is further aggravated by the fact that 
the deficit between anticipated and actual re- 
ceipts as applying to the entire year must 
be met during the next few months before 
the end of the fisgal year. 

Although it is true that about 55 per cent 
of the entire game receipts collected will 
have: been. paid during. the year to the 
wardens in the field, while no other State in 
the Union operating under a budget is spend- 
ing in excess of the 26 per cent of its actual 
collections for law enforcement, nevertheless 
our total receipts are considerably under the 
total receipts of a large number of the other 
States. Hence, the amount in the total paid 
for law enforcement in North Carolina is in 
many cases less than the total amount paid 
in other States. 

However, there is no ground for fear that 
we shall slip backwards. Our present finan- 
cial condition for the next few months will 
to some extent retard the usual expansion, 
and probably will cause a slight curtailment 
in some of the newer projects. 

In deliberately giving this assurance, aside 
from the manifest spirit of the entire person- 
nel of the Department, I am taking into con- 
sideration a stronger support and coopera- 
tion from sportsmen and the public generally 


to help us successfully to meet the present ° 


situation. 

We are in the breeding season; we are also 
in the Spring and early Summer and forest- 
fire period. The terrible loss of wild life 
caused by the “Red Demon” last Fall is still 
fresh in our minds. 


duplicate in any way the work done by local 
agencies, but rather to supplement that work 
and to provide service where none is already 
available. 

The extent of the work performed. by 
tuberculosis clinics in the State is demon- 
strated by figures from the special study car- 
ried on by the New. Jersey. Tuberculosis 
League in cooperation with the Department 
of Institutions and Agencies. 

During the year 1931, there were 19,153 
cases reported to clinics. Of this total, 2,464 
were diagnosed as tuberculous. During the 
year these persons visited clinics a total of 
77,956 times. Three-fourths of the visits 
were made by nontuberculous patients—a fact 
which attests to the great amount of edu- 
cational and preventive work carried on. 


++ 


In the field of mental disease also, it is 
essential that cases be diagnosed and treated 
early if real and lasting cures are to be ef- 
fected. Due to its peculiar nature, mental 
disease has long been misunderstood and: 
neglected by the general public. 

Because neglect of early behavior symp- 
toms often results in the more serious prob- 
lems of mental ill-health, public ignorance 
has cost this country millions of dollars in 
the permanent care of persons with advanced 
mental disease. 

In advocating the establishment of mental 
clinics at strategic points throughout the 
State, the Department again sought the coop- 
eration of the general hospitals. It was 
believed that if the hospitals of the State 
were to conduct such.clinics, they would help 
emphasize the fact that for a patient: to re- 
quire a mental examination is no more un- 
usual than a person to need a physical one. 

The response of the. hospitals was grati- 
fying. Today general hospitals in all parts 
of the State are assisting in conducting 
mental clinics and the value of the work may 
best be shown by the fact that during the 
last eight months, community’ ‘clinics Rave 
studied 2,516 patients. Clinics were estab- 
lished by the State only on the request of 
lacal authorities. . 

The Department of Institutions. is. again 
brought into contact with the: State’s general 
hospitals through the—work carried'‘on by 
the Commission for the Blind. This agency 
is also stressing the preventive aspects of its 
work and is vitally interested in the estab- 
lishment of community facilities for the pre- 
vention of blindness. Recently, this com- 
mission published a large outline map of the 
State upon which were spotted all the eye 
clinics conducted by the general hospitals 
and the other health agencies. 

++ 

The extensive cooperation of the general 
hospitals and the State Department led to 
the adoption of a monthly reporting system 
which has now been in operation for more 
than three years. This reporting, which was 
entirely voluntary on the parf of the hos- 
pitals, is handled by the Research Division 
of the Department, which prepares and pub- 
lishes monthly and annual figures on the 
extent and type of hospital work. These 
cumulative figures furnish the New Jersey 
hospitals with a complete store of facts con- 
cerning the work performed in the last few 
years, 

Much educational publicity has been car- 
ried on by the Department, a newspaper 
summary of the general hospital work being 
prepared nearly every month. It is generally 
felt. that the publication of these figures 
which always reveals the fact that a great 
deal of free work is being performed, will 
educate public opinion as to the real place 
of the hospital in the community and the 
splendid services which it performs. 

One of the most important welfare prob- 
lems of the State at present is the care of 
the chronically ill. It is essential that in- 
teligent thought be given to organization of 
y= a to care for this important 

roup and to render to them the 
7 they need. a 

n this organization of this work th ~ 
eral hospitals should play an Pn na bor 
as it is vital that the medical and hospital 
viewpoint be stressed in the consideration 
of any program for the chronically ill. 

A survey recently completed by the De- 
partment indicated that there are 150 chroni- 
cally ill for each 100,000 of the Siate popu- 
lation, or approximately one chronically ill 
person for each 650 New Jersey residents. It 
would appear that there are from 6,000 to 
7,500 chronic patients under care of various 
agencies in the State. On the basis of 
similar studies, which found that about one- 
third of the chronically ill are known to 
weave a it is approximated that 

e are over 
Jersey. 0,000 chronically ill in New 

Chronic ill At 

ronic illness involves tremendous i 
and economic consequences. Because re 
lack of facilities, the patient is not accepted 
in most medical institutions. General hos- 
pitals are not equipped to render the long- 
time care necessary; homes for th? aged do 
not have the médical facilities necessary. 

Too often these persons are labelled “in- 
curable,” a fact which exerts a bad effect 
on the patient's attitude. He becomes a 
burden to his family and constitutes such 
a drag upon their resources that at times the 
whole family unit becomes dependent. 

Our study has revealed that many of the 
chronically ill are young; and it is this group 
especially which presents a real challenge. 
These persons have a perfect right to expect 
that we will provide the treatment neces- 
sary to permit theny to live a life of useful- 
ness. A reasonable amount of treatment, 
carefully rendered may, in many cases, ward 
off incurable diseases costing the community 
tremendous amounts. 

In our survey, which covered five typical 
counties, we found that five chronic diseases 
account for over 50 per cent of all the 
patients found: Diseases of the heart made 
up for 17 per cent of all cases, arthritis and 
rheumatism account for another 12 per cent, 
cerebral hemorrhage made up 11 per cent 
of all cases, while 7 per cent were cancer 
cases and 6 per cent were due to various 
types of paralysis. 

Almost 20 per cent of the chronically ill 
were under 40 years of age while more than 
5 per cent were under 16 years. About 63 
per cent of the persons studied were totally 
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By W. M. STEUART 


Director, Bureau of the Census, Department of Commerce 


ALUABLE statistics on the marketing 
Vy of petroleum and petroleum products 

are now being made available by the 
Census of Distribution. Of special worth 
are the statistics on filling stations. 

Preliminary totals on filling stations 
show there are more than 123,000 in the 
country, and their annual net sales total 
about $2,000,000,000, the majority of 
which, of course, is sales of petroleum 
products. In a special filling station- 
chain report now being issued, figures 
are also given on business done by multi- 
unit organizatio 
* Such organizations are usually con- 
trolled by petroleum producing and re- 
fining companies; hence, these statistics 
can be used to measure the extent to 
which the companies are selling direct 
to the consumer. This report shows that 
the so-called chain stations do approxi- 
mately one-third of the filling station 
business. In 1929 the sales of all filling 
stations totaled about $2,000,000,000; and 
the chain stations accounted for about 
$630,0060,000 of that total. 

++ + 

This report further shows that the av- 
erage annual sales of individual chain 
stations was about $21,000 in 1929, as 
compared with about $14,000 for inde- 
pendent stations. 

That the larger chains dominate the 
filling station chain field is indicated by 
the fact that more than 49 per cent of 
the total sales of all the chains was made 
by 14 chains with 500 stations or more 
each, which operated a total of 15,886 
stations, more than half of all the chains 
stations in the country. The next larg- 
est classification was made up of 25 
chains of 100 to 500 stations each, which 
operated a total of 614 stations and re- 
ported sales of $108,400,000, or 17 per 
cent of the total. 

There were 18 chains operating be- 
tween 50 and 100 stations, 36 chains op- 
erating 26 to 50 stations each, 130 chains 
with 10 to 25 stations each, 264 chains 


chains also showed the largest average 
sales per station, $29,588 in comparison 
with an average for largest chains of 
$19,432, and for all chains of $20,933. 

There were 770 local chains operating - 
6,953 stations; 83 sectional chains operat- 
ing 15,585 stations, and 11 national 
chains. The, local chains accounted for 
29.8 per cent of the total filling stations 
chain business; the sectional chains for 
49.3 per cent of the total, and the na- 
tional chains for 20.9 per cent of the 
total. F 

The wholesale reports for cities and 
States give statistics on the sales of 
petroleum and petroleum products. Sep- 
arate totals are given on the sales of 
lubricating oils and greases, fuel oils, 
crude oil, gasoline, etc. These reports 
also give statistics on bulk tank stations 


with 6 to 10 stations each, and 375 small 
chains with less than six stations each. 
These small chain systems operated 1,- 
587 stations, with total business of $46,- 
956,000, which was 7.46 per cent of the 
total chain ;sales. These very small 


. which sell large quantities of gasoline in 


the regular wholesale manner, in addi- 
tion to supplying gasoline to filling sta- 
tions operated by the same organizations. 


x 

In addition to these statistics on petro- 
leum and petroleum products, figures are 
also being made available on the con- 
sumer markets; for example, on motor 
vehicles, oil burners, etc., in the distri- 
bution and production fields. In con- 
nection with the Census of Manufactures 
statistics are also being made available 
on the consumption of fuel oils, gasoline 
and kerosene, natural gas, and other 
fuels by American industries. These fig- 
ures are given by industries and by 
States. 

These distribution and manufactures 
tabulations will provide a_ statistical 
measurement of the consumer market for 
petroleum and petroleum products, and 
therefore should be of great value to the 
industry in the marketing of its products. 


In the next of this series of articles on “Petroleum, Natural Gas, and Helium,” 
to appear in the issue of May 21, H. C. Dickinson, Chief, Heat and Power Divi- 
sion, Bureau of Standards, Department of Commerce, will discuss some of the 
projects of the Bureau of Standards which are of interest to the petroleum 


industry. 


Sanitation as Crime Preventive 


Adjusting Defectives to Social Obligations 
By DR. FREDERIC J. FARNELL 


Chairman, Public Welfare Commission, State of Rhode Island 


OCIAL hygiene, broadly speaking, means 
S social health, and health means mental 
and moral, as well as physical well-being. 
Society has a fairly adequate system of 
prevention and cure for physical ills. Health 
departments combat contagion and prevent 
the spread of epidemics; they enforce sani- 
tation laws and in general succeed pretty 
well in making the modern man a much 
healthier person than he was even 20 years 
ago. 
Strangely enough, as the physical aspects 
of man improve, the mental and moral as- 
pects seem to get worse. 


Man may be learning to live longer, but 
he is unfortunately forgetting how to live 
well. He has accepted price tags:and ig- 
nored values. He has confused “living pro- 
fusely,” “living extravagantly” and “living 
luxuriously,” with “living well” and “living 
happily.” 

The unfortunate results of such habits of 
thought are all too evident when these false 
values crumble, and man, finds himself 
stripped of the things which he held to be 
paramount in life. Thus we find, in an eco- 
nomic crisis such as this, men who have 
lost considerable money and who still are 
in comfortable circumstances, but almost un- 
consolable. 


On the moral side, we have seen the 
growth and spread of organized crime and 
delinquency, with the particularly appalling 
feature that a great deal of it is done by 
juveniles, some of them hardly more than 
boys. During the course of a year, 25 per 
cent of the inmates to our State prison are 
boys under 20 years of age; 50 per cent are 


* between 20 and 30. 


We have seen our penal population grow 
in our State prison from 200 to 450, more 
than doubled in 10 years, and the same is 
true of the county jail. All this in spite of 
the fact that there are more deferred sén- 
tences and many more cases put on proba- 
tion than ever before in the history of our 
courts. 


Clearly, something is wrong when the 
population of all our penal and charitable 
institutions grows from 3,000 to 5,000 in the 
space of 10 years, while at the same time 


our State population is growing very slowly. > 


It must mean that the preventive meas- 
ures, the sanitary measures for the preven- 
tion of mental and moral sickness, are cer- 
tainly lacking in vigor and are decidedly 
failing in results. We may be able to attrib- 
ute the causes to many different things, but 
we certainly do know that there is a steady, 
quick, disproportionate growth in both in- 
sanity and crime. 

What are we going to do about it? We 
can do as we now do, sit idly by and wait 


——EEEEEE SS 


incapacitated and the remainder were par- 
tially incapacitated. 

An analysis of the care needed and re- 
ceived by the chronically ill revealed that 
less than one-half were receiving suitable 
care, leaving 1,184 cases for whom care would 
have to be modified in order to render ap- 
propriate treatment. 


for it to strike home, and then get excited 
about the whole thing. Or we can show an 
intelligent and constructive interest in get- 
ting something done right now. 


It is an invariable trait of human nature 
that we are more interested in a slight auto- 
mobile accident on our own street than we 
are in an earthquake in China. The serious- 
ness of conditions—and the most serious part 
of it, too; the steady growth—does not bother 
any of us until our automobile is stolen, our 
child becomes insane, or someone near to 
us is robbed. Then we become grossly in- 
terested. 


As I said previously, we can attribute these 
unsocial results to many causes, but I think 
it is only reasonable to assume that we are 
overlooking a great preventive agency; 
namely, the police. We have considered them 
for too long a time as a punitive force, ready 
to hang a blue or yellow ticket on an auto- 
mobile. 


Commissioner Mulrooney, of New York, 
considers the preventive work done by his 
policemen in New York amongst school chil- 
dren as the best work carried on by his De- 
partment. Why should there not be a gen- 
eral cooperation between the police, the 
schools, the juvenile courts and the proba- 
tion department, not in readjusting delin- 
quents, but in preventing delinquents. 


Mental maladjustment is another phase 
which can be prevented by our schools. Pri- 
marily, of course, the home is where the 
child should get his social hygiene, his health- 
ful outlook on life. But where the home fails 
the school should act as a back stop. 


Home is not so much a place, as it is,a 
personality. The essential home of the child 
lies in the attitude of the parents toward 
each other and towards the child. Where 
there is jealousy, hypocrisy, antagonism be- 
tween parents, and a false emphasis on 
marital things, then we get a warped and 
retarded personality in. the child. 

The development of the child depends not 
so much upon. the quantity and quality of 
the mental food.as. upon the digestion of that 
taken’ in.’ As the’ old saying goes: “Better a 
dinner. of herbs where love is, than a fatted 
calf and: hatred therewith.” 

So then, this present economic crisis may 
not be an unmixed evil. During those florid 
years of prosperity, the American home has 
given us good evidence of disintegration. Yet 
adversity sometimes draws us together with 
a spiritual bond; and if the present trial 
will once more establish the American home 
as it existed 30 years ago, then I would say 
that this crisis may be a blessing in disguise. 

The past 10 years has been a fever; it has 
been the most gigantic episode of mob hys- 
teria that the world has ever seen. The 
country has been literally mad, money hun- 
gry, and satiated with luxury. 

Now. the fever is over, and the bones are 
beginning to ache; but when the ache is gone, 
mayhap we may live in a healthier and saner 
world, whose principal objectives are not 
the raising of large biceps, muscles, and 
large bank-accounts, but the cultivation of 
a desire to live well, in harmony with our 
fellowmen and with ourselves. For, after 
all, that is social hygiene. 


liberty.” 


JAMES MADISON 


President of the United States 1809-1817 
“A careful and extended report of constitutional 


government should be particularly gratifying to the 
people and to all who take an interest in the 
progress of political science and the cause of true 
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Promoting Good Government 
as Duty of Office Holders + + 


Improvement of Public Service on Basis of 
Economy and Efficiency Described as Obli- 
gation of Civil Employes Everywhere 


By DR. A. S 


. ZANDER 


Bureau of Personnel, State of Wisconsin 


consin Governm€nt to disrupt and clean 
out the spoils system which had always 
said: 

“We have won! We have won the right 
to change employes! We want our friends 
with us! To the victors belong the spoils!” 

The Bureau came after the Governor said 
to the Legislature in 1905: 

“What proposition is plainer than that 
every citizen should have an equal oppor- 
tunity to aspire to serve the public; and that 
when he does so aspire, the only test applied 
shall be that of merit.” 

It came after the work of Government had 
become a technical work. It came after the 
cost of Government seemed a burden and 
the public wanted the administration of Gov- 
ernment to be handled by trained and ex- 
perienced administrators. 

+ + 

It came after Government had grown from 
a shambles of tax-collection agencies and in- 
spectional divisions to a complex business 
organization including quasi-judicial boards 
and commissions, regulatory bodies, construc- 
tion agencies, and business administrators. 
It came with the change from American 
frontier society to the present mechanized 
urban society. 

The Personnel Bureau is a part of techni- 
cal government and organized society. It is 
the agency which relieves the practical poli- 
ticians of the pestiferous task of answering 
thousands of requests for jobs from faithful, 
though often unqualified, constituents. 

It is the bulwark between those who would 
secure employment through pull, pressure, 
and coercion and the administrators who 
need the best servants obtainable regardless 
of color or creed or political belief—or friend- 
ship or relationship. It is the guardian of 
those who have proved their worth and, be- 
cause of sound, basic, fundamental training, 
are qualified to help build Government for 
the Wisconsin of today and tomorrow. 

The early work of the Bureau of Person- 
nel was confined to the task of employe se- 
lection. The Bureau was introduced for that 
purpose. In a similar manner it has been 

Nealled upon to expand its functions since 

Officers of this Bureau study personnel re- 
quirements and organization plans and pro- 
cedures. They classify positions in the light 
of these studies, -give brief and descriptive 
titles to positions and set Salary ranges for 


the various classes of positions which num- 
ber well over 700. 


T. Bureau of Personnel came to the Wis- 


++ 

There is uniformity in title, responsibility, 
required qualifications, and salary for similar 
State positions regardless of where they may 
be found. The State no longer Pays all the 
way from $50 to $250 per month for the same 
kind of performance at the same kind of 
work. Neither are the same kind of jobs 
called by 50 or 60 different names. These 
things are done as part of the Bureau's 
classification work. 

Personnel officers check all the State pay 
rolls for errors in payment, eligibility of the 
people employed, and conformity of titles 
and salaries to the classification plan. They 
also check vacation, sick leave, and leave of 
absence allowances to see that the law is 
Strictly obeyed. These things are done by 
the Pay-roll department. 

Statistics are also kept about the State 
Pay roll and about examinations. Studies 
are made of wage and salary levels and busi- 
ness conditions in commercial fields. Bureau 
employes revise State pay schedules so that 
they will conform reasonably with general 
practice. 

Each of these is a job of the de artmen 
Each individual in the dusartanane is > 
gaged at one or another of these jobs. 

But each one of the employes individually 
and all of them collectively are also engaged 
at a bigger work—a more inclusive task. They 
are facing the task of the future—the ne- 
cessity of becoming conscious of a job which 
is their big job. They have been working 
at it in the past, but not knowingly, and now 
they must keep in mind why they are here. 

The principal work is the building of a 
more perfect public machine. This is a gen- 
eral endeavor for which all public servants 
should be preparing themselves. It is the 
job of Government to be clean, thorough, 
capable, efficient; to be able to keep the 
confidence of those who support it so that 
they may know its possibilities. 

The more particular endeavor must be to 
furnish the personnel and the bases for per- 
sonnel administration for this more perfect 
public machine. It seems basic that Bureau 
officers should consider is relation, for 
Strange things are happening to govern- 
ments which point to far-reaching develop- 
ments in the future. 

+ + ‘ 

Citizens are reminded by the radio, by 
many newspapers, by public speakers, and 
by practical politicians that the costs of 
Government are increasing at a terrific rate. 
They say in doleful tones that it is a terrible 
thing for one out of every seven persons 
employed to be employed by a governmental 
unit; that public employes—according to one 
of the late bombardments—are veritable 
leeches at the taxpayer's thfoat. 

Personnel knows of. this expansion. It 
knows of the congressional record of March 
15, 1915, which said: 

“Our population has been multiplied by 24 
since 1790; our appropriations for the cur- 
rent years are 366 times as great as in 1790. 
We spend more in one day now (in 1915) 
than we did in one year then.” 

That was in 1790: That was in the Fed- 
eral Government. The same trend has been 
noticeable here. People know that the pace 
set in times past is not being retarded. The 
expansion of Government is going on apace. 

It is unnecessary for me to comment on 
whether I think this expansion is good or 
bad. I will, however, explain something about 
what it seems the future will bring. 

Since the admission of the State of Wis- 
consin into the Union in 1848, there has been 
a constant broadening of State activities. 
The people, through their representatives, 
have been setting up service agencies. They 
have been calling for new or improved serv- 
ices at every session of the Legislature. These 
can not be organized and administered with- 
out personnel and money. 

Whatever expansion there has been has 


been a fulfillment of the demand of the peo- 
ple of the State. There has been no depart- 
ment established except as dictated by law 
and passed under the caption: “The people 
of the State of Wisconsin, represented in 
Senate and Assembly, do enact as follows.” 

At one time there was no conservation 
department. Neither was there reasonable 
protection of the wild life of-the State. There 
resulted a general demand for the safe- 
guarding of the principal attraction to tour- 
ist business and the protection of the wild 
life for the people of Wisconsin. We now 
have a large, capable, efficient Conserva- 
tion Department. 

++ 

At one time there was no highway com- 
mission. In answer to the demand of the 
people of Wisconsin, which came after the 
automobile was introduced and extensively 
used, and the farmer felt he had to have 
better means of reaching his market, the 
Highway Commission was established. 

The way in which banks have recently 
failed illustrates the need for strict regula- 
tion of the banking business or the opera- 
tion of the banks by all the people of the 
State for the mutual benefit of all through 
a State agency. The Legislature in its last 
session passed a law calling for an extensive 
reorganization of the Banking Department 
and the placing of employes of the Depart- 
ment under civil service. This is due to a 
general feeling among the representatives of 
the people that this expansion of State work 
would result in benefit to all the people. 

The Department of Agriculture and Mar- 
kets is designed to assist the farmer in mar- 
keting his produce cooperatively and to pro- 
tect the users of the produce. It operates a 
radio station which gives a daily broadcast 
of market reports. As a protection to the 
producer of high-grade products and to the 
consumer, it inspects and grades farm and 
dairy products. 

As a protection of the health of the users 
of milk, it is working intensively on the 
eradication of bovine tuberculosis. It inspects 
seeds and assists in controlling or eradicating 
noxious weeds. It enforces the Unfair Trade 
Practices Act, the pure food laws, the weights 
and measures laws, and the fraudulent ad- 
vertising law. 

The Industrial Commission operates as a 
protecting agency to the workers of the 
State. The Board of Health has been able 
to effect a decrease in the death and disease 
rates in the State year after year. Surely 
we would not went to lose any of these pro- 
tections. 

One might recite by name and activity 
every State department or division. I be- 
lieve it would be valuable to have this done 
periodically to every citizen of the State; so 
that when anyone hears criticism of his Gov- 
ernment and its work and expense, he could 
have a clear picture of the many services 
rendered to him at cost and the extensive 
protection which he receives. 


++ 


The Personnel Bureau can check off the 
departments one by one and study the man- 
ner of their coming. It can attempt to find 
divisions assigned io tasks which it seems 
the people of the State should willingly do 
without. I have done this often, and I find 
no such divisions. 

I wish this were common knowledge. I 
wish it were common knowledge that the 
average salary paid to Wisconsin’s civil serv- 
ice employes is $103 per month, and that 
there are as many people getting less than 
$89 per month, as there are getting more. 

It should be common knowledge that most 
of the service departments of the State are 
paid for directly by the people to whom the 
services are rendered. Many of the divi- 
sions collect not only their costs but a sub- 
stantial balance which is turned into the 
general fund of the State. 

The State’s government is, in a large meas- 
ure, self-supporting. When the cost to each 
citizen is seriously compared with the value 
received the payment to Government appears 
in its true light as the most valuable and 
economical expenditure we make. 

Further, the activities of Government in 
many cases are carried on by Government 
rather than by some of her citizens because 
there is little or no profit in them. Private 
initiative and rugged individualism do not 
function unless the going is expected to be 
any good and the profit at least prom- 
sing. 
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Chances hae Cure 
of Tuberculosis 


Infection 


By 
Dr. Andy Hall 
Director, Department of 
Public Health, State of 
Illinois 


EPORTS from tuberculosis sanit@riums in 
the State of Illinois show that as high as 
70 per cent of the patients discharged by 
some of these institutions are fully recovered 
from a practical standpoint. From other 
places no more than 30 per cent have im- 
proved sufficiently to resume former occu- 
pations. 

The difference depends upon the condition 
of patients at the time of admission. Only 
a third of far-advanced patients can hope 
to recover, while of those with the disease 
in the beginning stage fully three-fourths 
may look forward to complete recovery. 

If the sanitariums did nothing more than 
teach patients how to keep from being a men- 
ace to others the expenditure of funds for 
that ‘purpose would be eminently justified. 
That they send back to healthful life nearly 
one-half of the patients who enter enhances 
enormously, their value. 

It is estimated that the campaign against 
tuberculosis has prevented the disease in fully 
50,000 people who would now be infected to 
an incapacitating degree if the control proj- 
ect had not been undertaken. 

The operating expenses of the public sani- 
tariums in Illinois were something more than 
$5,000,000 last year. 





